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SENATE BILL No. 568

June 26, 2001, Introduced by Senators MC MANUS, STILLE, GOUGEON, GAST, HART,
KOIVISTO, MURPHY, PETERS, SMITH, EMERSON and CHERRY and referred
to the Committee on Farming, Agribusiness and Food Systems.

A bill to anend 1995 PA 279, entitled
"Horse racing | aw of 1995,"
by anmending the title and section 17 (MCL 431.317), section 17 as
anended by 1998 PA 408, and by addi ng part 2.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to license and regul ate the conducting of horse race
neetings in this state with pari-nutuel wagering on the results
of horse races, CERTAIN CARD GAMES, AND EVENTS and persons
i nvolved in horse racing and pari-nutuel gamng activities at
such race neetings AND CERTAI N CARD GAMES AND EVENTS; to create
the office of racing conm ssioner; to prescribe the powers and
duties of the racing conm ssioner; to prescribe certain powers
and duties of the departnent of agriculture and the director of

the departnent of agriculture; to provide for the promul gation of
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rules; to provide for the inposition of taxes and fees and the

di sposition of revenues; to inpose certain taxes; to create
funds; to legalize and permt the pari-nutuel nethod of wagering
on the results of live and sinulcast races, CERTAIN CARD GAMES,
AND EVENTS at |icensed race neetings in this state; to appropri-
ate the funds derived from pari-nutuel wagering on the results of
horse races, CERTAIN CARD GAMES, AND EVENTS at |icensed race

neetings in this state; AND to prescribe remedi es and penalties.

—and—to repeal—acts—and parts—of acts—

PART 1. HORSE RACI NG
Sec. 17. (1) The pari-nutuel system of wagering upon the
results of horse races AND CERTAI N CARD GAMES AND EVENTS as per -
mtted by this act shall not be held or construed to be
unlawful. Al forns of pari-nutuel wagering conducted at a
| i censed race neeting shall be preapproved by the racing comm s-
sioner pursuant to rule or witten order of the conm ssioner.

(2) A holder of a race neeting license may provide a pl ace
in the race neeting grounds or enclosure at which he or she may
conduct and supervi se the pari-mnmutuel system of wagering on the
results of horse races as permtted by this act. |If the
pari-nmutuel system of wagering is used at a race neeting, a
totalisator or other device that is equal in accuracy and clear-
ness to a totalisator and approved by the raci ng comm ssi oner
shall be used. The odds display of the totalisator or other
device shall be placed in full view of the patrons.

(3) Subject to section 18(3), each holder of a race neeting

| i cense shall retain as his or her comm ssion on all forns of
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strai ght wagering 17% of all noney wagered invol ving straight
wagers on the results of live and simul cast horse races conducted
at the licensee’s race neetings. Subject to section 18(3), each
hol der of a race neeting license shall retain as his or her com
m ssion on all forns of nultiple wagering, w thout the witten
perm ssion of the racing comm ssioner not nore than 28% and with
the witten perm ssion of the racing conm ssioner not nore than
35% of all noney wagered involving any formof nultiple wager on
the results of live and sinulcast horse races conducted at the
| icensee’s race neeting. Except as otherw se provided by con-
tract, 50% of all comm ssions fromwagering on the results of
live racing at the racetrack where the live racing was conduct ed
shall be paid to the horsenen’s purse pool at the racetrack where
the live racing was conducted. As used in this subsection:

(a) "Straight wagering” nmeans a wager nade on the finishing
position of a single specified horse in a single specified race.

(b) "Multiple wagering"” means a wager nade on the finishing
positions of nore than 1 horse in a specified race or the finish-
ing positions of 1 or nore horses in nore than 1 specified race.

(4) Al breaks shall be retained by the race neeting
| icensee and paid directly to the city or township in which the
racetrack is located as a fee for services provided pursuant to
section 21.

(5) Payoff prices of tickets of a higher denom nation shal
be cal cul ated as even nultiples of the payoff price for a $1.00
wager. Each holder of a race neeting license shall distribute to

t he persons holding winning tickets, as a mninmnum a sumnot |ess
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than $1. 10 cal cul ated on the basis of each $1.00 deposited in a
pool , except that each race neeting licensee may distribute a sum
of not less than $1.05 to persons hol ding wi nning tickets for
each $1.00 deposited in a mnus pool. As used in this subsec-
tion, "mnus pool" neans any w n, place, or show pool in which
t he payout woul d exceed the total value of the pool.

(6) A holder of a race neeting license shall not know ngly
permt a person |less than 18 years of age to be a patron of the
pari-nmutuel wagering conducted or supervised by the hol der.

(7) Any act or transaction relative to pari-mutuel wagering
on the results of live or sinmulcast horse races shall only occur
or be permtted to occur within the enclosure of a |licensed race
neeting. A person shall not participate or be a party to any act
or transaction relative to placing a wager or carrying a wager
for placenent outside of a race neeting ground. A person shal
not provi de nessenger service for the placing of a bet for
anot her person who is not a patron. However, this subsection
does not prevent sinulcasting or intertrack or interstate conmon
pool wagering inside or outside this state as permtted by this
act or the rules promul gated under this act.

PART 2. PARI - MUTUEL CARD GAMES AND EVENTS

SEC. 50. (1) IN ADDITION TO PARI - MUTUEL WAGERI NG ON LI VE
AND SI MULCAST OF HORSE RACES UNDER PART 1, THE RACI NG COW S-

SI ONER SHALL, UPON REQUEST BY A RACE MEETI NG LI CENSEE, AUTHORI ZE
PARI - MUTUEL GAMES AND EVENTS TO BE PLAYED W THI N THE RACE MEETI NG
GROUNDS OR ENCLCSURE OF A RACE MEETI NG LI CENSEE' S FACI LI TY.
PARI - MUTUEL GAMES AND EVENTS THAT THE RACI NG COWMM SSI ONER MAY
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AUTHORI ZE UNDER THI' S SECTI ON | NCLUDE ANY GAME CURRENTLY
AUTHORI ZED BY LAW TO BE PLAYED IN THI S STATE, EI THER COMMVERCI ALLY
FOR PROFIT OR BY A CHARITY, I NCLUDI NG BUT NOT LIMTED TGO, BI NGO
AND GAMES PLAYED W TH CARDS. THE RACI NG COVMM SSI ONER SHALL NOT
AUTHORI ZE BANKI NG GAMES AND GAMES UTI LI ZI NG TRADI TI ONAL CASI NO
THEMES SUCH AS ROULETTE, DI CE, OR BACCARAT CARD GANMES.

(2) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW A PERSON NAY
PARTI CI PATE | N AN AUTHORI ZED GAVE OR EVENT AT A LI CENSED CARDROOM
OR MAY OPERATE A CARDROOM DESCRIBED IN THI'S PART | F THE GAVE AND
CARDROOM OPERATI ON ARE CONDUCTED STRI CTLY I N ACCORDANCE W TH THE
PROVI SI ONS OF TH S PART.

(3) THE RACI NG COW SSI ONER SHALL ADM NI STER THI S PART AND
REGULATE THE OPERATI ON OF CARDROOMS UNDER THI S PART AND ANY RULES
ADOPTED UNDER THI S PART. THE RACI NG COW SSI ONER SHALL PERFORM
ALL OF THE FOLLOW NG FUNCTI ONS:

(A) ADOPT RULES PURSUANT TO THE ADM NI STRATI VE PROCEDURES
ACT OF 1969, 1969 PA 306, MCL 24.201 TO 24.328, CONCERNING 1 OR
MORE OF THE FOLLOW NG

(i) THE 1 SSUANCE OF CARDROOM AND EMPLOYEE LI CENSES FOR CARD-
ROOM OPERATI ONS.

(i) THE OPERATI ON OF A CARDROOM

(i) RECORD- KEEPI NG AND REPORTI NG REQUI REMENTS.

(iv) THE COLLECTI ON OF ALL FEES AND TAXES | MPOSED UNDER THI S
SECTI ON.

(v) | NTERNAL CONTROL PROCEDURES ENSURI NG THE SAFEKEEPI NG OF
STATE FUNDS, | NCLUDI NG, BUT NOT LIMTED TO, REQUI RI NG THAT AN
AUDI TOR APPA NTED BY THE RACI NG COMM SSI ONER SHALL MONI TOR AND
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VERI FY THE CASH FLOW AND ACCOUNTI NG OF CARDROOM REVENUE EVERY DAY
THAT THE CARDROOM | S | N OPERATI ON.

(vi) ANY OTHER FUNCTI ON NECESSARY TO THE ADM NI STRATI ON OF
TH' S PART.

(B) CONDUCT | NVESTI GATI ONS AND MONI TOR THE OPERATI ON OF
CARDROOMS AND THE PLAYI NG OF AUTHORI ZED GANMES.

(© REVIEW THE BOOKS, ACCOUNTS, AND RECORDS OF ANY CURRENT
OR FORMER CARDROOM OPERATOR.

(D) SUSPEND OR REVOKE ANY LI CENSE | SSUED UNDER THI S PART,
AFTER A HEARI NG FOR A VI CLATI ON OF THE PROVI SIONS OF THI S PART
OR THE ADM NI STRATI VE RULES ADOPTED UNDER THI S PART.

(E) TAKE TESTI MONY, | SSUE SUVMONS AND SUBPCENAS FOR ANY W T-
NESS, AND | SSUE SUBPOENAS DUCES TECUM | N CONNECTI ON W TH ANY
MATTER WTHI N | TS JURI SDI CTI ON.

(F) MONI TOR AND ENSURE THE PROPER COLLECTI ON OF TAXES AND
FEES | MPCSED BY THI S PART.

SEC. 51. A PERSON SHALL NOT OPERATE A CARDROOM I N THI S
STATE UNLESS THE PERSON HOLDS A VALI D CARDROOM LI CENSE | SSUED
UNDER THI S PART.

SEC. 52. THE RACI NG COW SSI ONER SHALL ONLY | SSUE A CARD-
ROOM LI CENSE TO A RACE MEET LI CENSEE.

SEC. 53. (1) A CARDROOM LI CENSEE SHALL ONLY OPERATE A CARD-
ROOM AT THE SAME FACI LI TY AT WH CH THE CARDROOM LI CENSEE | S
AUTHORI ZED UNDER I TS RACE MEETI NG LI CENSE TO CONDUCT PARI - MUTUEL
WAGERI NG ACTI VI Tl ES.

(2) A CARDROOM LI CENSE |I'S NOT TRANSFERRABLE.
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(3) A CARDROOM SHALL ONLY BE OPERATED AT THE LOCATI ON
SPECI FI ED ON THE CARDROOM LI CENSE | SSUED BY THE RACI NG
COMM SSI ONER, AND THAT LOCATI ON SHALL BE THE ONLY LOCATI ON AT
VH CH THE RACE MEETI NG LI CENSEE MAY CONDUCT PARI - MUTUEL EVENTS.

(4) A CARDROOM SHALL ONLY BE OPERATED AT THE FACI LI TY WHEN
THE FACILITY IS AUTHORI ZED TO ACCEPT WAGERS ON PARI - MUTUEL EVENTS
DURI NG | TS RACE MEETI NG A CARDROOM MAY BEG N OPERATI ONS NOT
MORE THAN 2 HOURS BEFORE THE PCST TI ME OF THE FI RST RACE MEETI NG
LI CENSED UNDER PART 1 CONDUCTED AT THE RACETRACK ON VWH CH WAGERS
ARE ACCEPTED AND MUST CEASE OPERATI ONS NOT MORE THAN 2 HOURS
AFTER THE CONCLUSI ON OF THE LAST RACE MEETI NG LI CENSED UNDER PART
1 CONDUCTED AT THE RACETRACK ON VWH CH WAGERS ARE ACCEPTED.

SEC. 54. | F THE RACI NG COW SSI ONER | SSUES AN | NI TI AL CARD-
ROOM LI CENSE, THE CARDROOM LI CENSEE SHALL APPLY FOR RENEWAL OF
THE CARDROOM LI CENSE | N CONJUNCTI ON W TH THE APPLI CANT" S ANNUAL
APPLI CATION FOR I TS RACE MEETI NG LI CENSE. A PERSON SHALL APPLY
FOR AN I NI TI AL CARDROOM LI CENSE OR THE RENEWAL OF A CARDROCOM
LI CENSE ON FORMS PRESCRI BED BY THE RACI NG COW SSI ONER. AN
APPLI CATI ON FOR A CARDROOM LI CENSE SHALL CONTAI' N THE | NFORMATI ON
THAT THE RACI NG COMM SSI ONER DETERM NES NECESSARY TO ASCERTAI N
THE APPLI CANT” S ELI G BILITY. THE ANNUAL CARDROOM LI CENSE FEE
SHALL BE $500. 00 FOR THE FI RST TABLE AND $200. 00 FOR EACH ADDI -
TI ONAL TABLE TO BE OPERATED AT THE CARDRCOM

SEC. 55. A CARDROOM OPERATOR SHALL AT ALL TI MES EMPLOY AND
PROVI DE A NONPLAYI NG DEALER FOR EACH TABLE ON WHI CH AUTHORI ZED
CARD GAMES THAT TRADI TI ONALLY UTI LI ZE A DEALER ARE CONDUCTED AT
THE CARDROOM  THE DEALER SHALL NOT HAVE ANY PARTI Cl PATORY
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| NTEREST | N ANY GAME OTHER THAN THE DEALI NG OF CARDS AND SHALL
NOT HAVE AN | NTEREST I N THE OQUTCOVE OF THE GAME. THE PROVI DI NG
OF DEALERS BY A CARDROOM OPERATOR DCES NOT CONSTI TUTE THE CON-
DUCTI NG OF A BANKI NG GAME BY THE CARDROOM OPERATOR.

SEC. 56. (1) EACH CARDROOM OPERATOR SHALL CONSPI CUQUSLY
POST UPON THE PREM SES OF THE CARDROCOM A NOTI CE THAT CONTAI NS ALL
OF THE FOLLOW NG

(A) A COPY OF THE CARDROOM LI CENSE.

(B) A LIST OF AUTHORI ZED GAMES OFFERED BY THE CARDROOM

(© THE WAGERI NG LIM TS | MPOSED BY THE HOUSE, |F ANY.

(D) ANY ADDI Tl ONAL RULES REGARDI NG OPERATI ON OF THE CARDROOM
OR THE PLAYI NG OF ANY GAME AND ALL COSTS TO PLAYERS TO PARTI Cl -
PATE, | NCLUDI NG ANY RAKE BY THE HOUSE.

(2) I'N ADDI TION TO THE NOTI CES REQUI RED UNDER
SUBSECTI ON (1), EACH CARDROOM OPERATOR SHALL POST AT EACH TABLE A
NOTI CE OF THE M NIl MUM AND MAXI MUM WAGERS AUTHORI ZED AT THAT TABLE
AND THE FEE FOR PARTI Cl PATION I N THE GAME CONDUCTED.

SEC. 57. THE CARDROOM IS SUBJECT TO | NSPECTI ON BY THE
RACI NG COWM SSI ONER OR ANY LAW ENFORCEMENT AGENCY DURI NG THE
CARDROOM S REGULAR BUSI NESS HOURS. THE | NSPECTI ON SHALL SPECI FI -
CALLY ENCOWPASS THE | NTERNAL CONTROL PROCEDURES PRESCRI BED BY THE
RACI NG COWM SSI ONER UNDER SECTI ON 50.

SEC. 58. WAGERI NG SHALL NOT BE CONDUCTED USI NG MONEY OR
OTHER NEGOTI ABLE CURRENCY. GAMES SHALL ONLY BE PLAYED UTI LI ZI NG
A WAGERI NG SYSTEM WHEREBY ALL PLAYERS MONEY | S FI RST CONVERTED
BY THE HOUSE TO TOKENS OR CHI PS THAT SHALL ONLY BE USED FOR
WAGERI NG AT THAT CARDROOM
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SEC. 59. THE CARDROOM OPERATOR MAY CHARGE A FEE FOR THE
Rl GHT TO PARTI Cl PATE | N GAMES CONDUCTED AT THE CARDROOM  THI' S
FEE MAY BE El THER A FLAT FEE OR HOURLY RATE FOR THE USE OF A SEAT
AT A TABLE OR A RAKE SUBJECT TO THE POSTED MAXI MUM AMOUNT, BUT
SHALL NOT BE BASED ON THE AMOUNT WON BY A PARTI Cl PANT. THE RAKE,
I F ANY, SHALL BE MADE I N AN OBVI QUS MANNER AND PLACED IN A DESI G
NATED RAKE AREA THAT | S CLEARLY VI SI BLE TO ALL PARTI CI PANTS.

SEC. 60. (1) EACH CARDROOM OPERATOR SHALL KEEP AND MAI NTAI N
PERVANENT DAI LY RECORDS OF | TS CARDROOM OPERATI ON AND SHALL MNAI N-
TAI'N THOSE RECORDS FOR NOT LESS THAN 3 YEARS. THE RECORDS SHALL
| NCLUDE ALL FI NANCI AL TRANSACTI ONS AND CONTAI' N SUFFI CI ENT DETAI L
TO DETERM NE COVPLI ANCE W TH THE REQUI REMENTS OF TH S PART. THE
RECORDS SHALL BE AVAI LABLE FOR AUDI T AND | NSPECTI ON BY THE RACI NG
COMM SSI ONER OR OTHER LAW ENFORCEMENT AGENCI ES DURI NG THE CARD-
ROOM OPERATOR' S REGULAR BUSI NESS HOURS.

(2) EACH CARDROOM OPERATOR SHALL FILE WTH THE RACI NG COM
M SSI ONER A REPORT CONTAI NIl NG THE RECORDS OF CARDROOM COPERATI ON
AS REQUI RED BY THE RACI NG COWM SSI ONER.

SEC. 61. A CARDROOM OPERATOR SHALL NOT CONDUCT A BANKI NG
GAME OR ANY GAME NOT SPECI FI CALLY AUTHORI ZED BY THI S PART.

SEC. 62. A PERSON UNDER 18 YEARS OF AGE SHALL NOT BE PER-

M TTED TO ENGAGE | N ANY GAME CONDUCTED I N A CARDROOM

SEC. 63. (1) AN ELECTRONI C OR MECHANI CAL DEVI CE, EXCEPT
MECHANI CAL CARD SHUFFLERS, SHALL NOT BE USED TO CONDUCT AN AUTHO-
RI ZED GAME I N A CARDRCOM
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(2) CARDS, GAME COVPONENTS, OR GAME | MPLEMENTS SHALL NOT BE
USED | N AN AUTHORI ZED GAME UNLESS THEY HAVE BEEN FURNI SHED OR
PROVI DED TO THE PLAYERS BY THE CARDROOM OPERATOR.

SEC. 64. (1) A CARDROOM OPERATOR SHALL PAY THE FOLLOW NG

(A) TEN PERCENT OF THE CARDROOM OPERATI ON'S MONTHLY GROSS
RECEI PTS SHALL BE PAI D TO THE STATE.

(B) NOT LESS THAN 50% OF A CARDROOM S MONTHLY NET PROCEEDS
SHALL BE UTI LI ZED TO SUPPLEMENT PURSES DURI NG THE CARDROCOM
OPERATOR S NEXT ENSUI NG RACI NG MEET.

(2) THE CARDROOM SHALL BE CONSI DERED AN ACCESSCRY USE TO A
LI CENSED RACE MEETI NG OPERATI ON, AND A MUNI CI PALI TY, COUNTY, OR
PCLI TI CAL SUBDI VI SION OF THI' S STATE SHALL NOT ASSESS OR COLLECT A
TAX I N ADDI TI ON TO THE TAX LEVI ED UNDER SUBSECTI ON (1) ON THE
CARDROOM OPERATI ON.

SEC. 65. THE RACI NG COW SSI ONER MAY DENY A CARDROOM
LI CENSE OR REFUSE TO RENEW A CARDROOM LI CENSE, OR MAY SUSPEND OR
REVOKE A CARDROOM LI CENSE, |F THE APPLI CANT DCES 1 OR MORE OF THE
FOLLOW NG

(A) VIOLATES OR FAILS TO COWLY WTH THE PROVI SIONS OF THI' S
PART OR ANY RULES ADOPTED UNDER THI S PART.

(B) KNOW NGLY CAUSES, Al DS, ABETS, OR CONSPI RES W TH ANOTHER
TO CAUSE ANY PERSON TO VI OLATE TH' S PART OR ANY RULES ADOPTED
UNDER THI S PART.

(C) OBTAINS A LICENSE BY FRAUD, M SREPRESENTATI ON, OR
CONCEALMENT.

(D) BECOMES | NELI G BLE FOR LI CENSURE UNDER THI S PART.
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SEC. 66. |F A RACE MEETI NG LI CENSEE' S LI CENSE | S SUSPENDED
OR REVCKED BY THE RACI NG COWM SSI ONER, THE RACI NG COW SSI ONER
MAY, BUT IS NOT' REQUI RED TO, SUSPEND OR REVCOKE THE RACE MEETI NG
LI CENSEE' S CARDROOM LI CENSE. | F A CARDROOM OPERATOR S CARDROOM
LI CENSE | S SUSPENDED OR REVOKED UNDER THI S PART, THE RACI NG COM
M SSI ONER MAY, BUT IS NOT REQUI RED TO, SUSPEND OR REVOKE THE
CARDROOM OPERATOR S RACE MEETI NG LI CENSE.

SEC. 67. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S PART,
THE RACI NG COW SSI ONER MAY | MPOSE AN ADM NI STRATI VE FI NE OF NOT
MORE THAN $1, 000. 00 FOR EACH VI OLATI ON AGAI NST A PERSON VWHO HAS
VI OLATED OR FAI LED TO COWLY W TH THE PROVI SI ONS OF TH S PART OR
ANY RULES ADOPTED UNDER THI S PART.

SEC. 68. THE CONDUCTI NG OF AUTHORI ZED CARD GAMES, EVENTS,
OR BOTH, OR OPERATI ON OF A CARDROOM AT A RACETRACK UNDER THI S
PART DCES NOT CONSTI TUTE A CASI NO OR CASI NO ENTERPRI SE UNDER THE
M CH GAN GAM NG CONTRCL AND REVENUE ACT, THE | NI TI ATED LAW OF
1996, MCL 432. 201 TO 432. 226.

SEC. 69. AS USED IN TH S PART:

(A) "AUTHORI ZED GAME" OR "AUTHORI ZED EVENT" MEANS A GAME OR
EVENT AUTHORI ZED BY THE RACI NG COWM SSI ONER UNDER THI S PART.

(B) "BANKI NG GAME' MEANS A GAME I N WHI CH THE CARDROOM ESTAB-
LI SHES A BANK AGAI NST WHI CH PARTI Cl PANTS PLAY OR IN VWH CH THE
HOUSE 1S A PARTI Cl PANT | N THE GAME BY TAKI NG ON PLAYERS, PAYI NG
W NNERS, AND COLLECTI NG FROM LOSERS

(© "CARDROOM' MEANS A FACI LI TY WHERE AUTHORI ZED GAMES
EVENTS, OR BOTH, ARE PLAYED OR CONDUCTED.
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(D) " CARDROOM OPERATOR' MEANS A RACE MEET LI CENSEE THAT
HOLDS A VALI D RACE MEETI NG LI CENSE AND A VALI D CARDRCOM LI CENSE
| SSUED BY THE RACI NG COMM SSI ONER UNDER THI' S ACT.

(E) "CGROSS RECEI PTS" MEANS THE TOTAL AMOUNT OF MONEY
RECEI VED BY A CARDRCOM FROM ANY PERSON FOR PARTI Cl PATION I'N
AUTHORI ZED GAMES AND EVENTS.

(F) "HOUSE" MEANS THE CARDROOM OPERATOR AND ALL EMPLOYEES OF
THE CARDROOM OPERATOR.

(G "NET PROCEEDS' MEANS THE TOTAL AMOUNT OF GROSS RECEI PTS
RECEI VED BY A CARDRCOM OPERATOR FROM CARDROOM OPERATI ONS LESS
DI RECT OPERATI NG EXPENSES RELATED TO CARDROOM OPERATI ONS, | NCLUD-
I NG LABOR COSTS, THE GRCSS RECEI PTS TAX | MPCSED ON CARDROOM OPER-
ATORS UNDER SECTI ON 64(1) (A), THE ANNUAL CARDROOM LI CENSE FEES
| MPCSED UNDER SECTI ON 54 ON EACH TABLE OPERATED AT A CARDRCOM
AND REASONABLE PROMOTI ONAL COSTS EXCLUDI NG OFFI CER AND DI RECTOR
COMPENSATI ON, | NTEREST ON CAPI TAL DEBT, LEGAL FEES, REAL ESTATE
TAXES, BAD DEBTS, CONTRI BUTI ONS OR DONATI ONS, OR OVERHEAD AND
DEPRECI ATI ON EXPENSES NOT DI RECTLY RELATED TO THE OPERATI ON OF
THE CARDROOVS.

(H "PARI - MUTUEL" MEANS A METHOD OF WAGERI NG ON RACES OR
GAMES I N WH CH THE W NNER OR W NNERS DI VI DE THE TOTAL AMOUNT
WAGERED BY ALL PARTI Cl PANTS, AFTER DEDUCTI NG MANAGEMENT EXPENSES
AND TAXES.

(1) "PARI-MJTUEL EVENT" MEANS A LI VE OR SI MULCAST GAME OR
EVENT IN TH S STATE OR SI MULCAST FROM QUTSI DE THI S STATE ON VWH CH
THE PARI - MUTUEL SYSTEM OF WAGERI NG | S OFFERED TO THE PUBLI C.
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1 (J) "RAKE'" MEANS A SET FEE OR PERCENTAGE OF THE POT ASSESSED
2 BY A CARDROOM OPERATOR FOR PROVI DI NG THE SERVI CES OF A DEALER
3 TABLE, OR LOCATI ON FOR PLAYI NG THE AUTHORI ZED GAME.
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