SENATE BILL No. 817
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SENATE BILL No. 817

November 6, 2001, Introduced by Senators JOHNSON and HAMMERSTROM and referred to
the Committee on Families, Mental Health and Human Services.

A bill to amend 1939 PA 280, entitled
"The social welfare act,”
by anmendi ng sections 57d, 57e, 57f, and 57g (MCL 400.57d,
400. 57e, 400.57f, and 400.57g), as added by 1995 PA 223, and by
addi ng section 14h.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 14H (1) THE FAM LY | NDEPENDENCE AGENCY SHALL USE AN
ELECTRONI C BENEFI T TRANSFER SYSTEM FOR FOOD STAMP DI STRI BUTI ON.

(2) TO THE EXTENT THAT RULES OR PARTS OF RULES PROMULGATED
UNDER THI S ACT CONFLICT WTH THE PROVI SIONS OF THI S SECTI ON, THE
PROVI SI ONS OF THI' S SECTI ON SUPERSEDE THOSE RULES OR PARTS OF
RULES.

(3) THE FOLLOWN NG RULES ARE RESCI NDED:

(A) R 400.3002 OF THE M CH GAN ADM NI STRATI VE CODE.
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(B) R 400.3003 OF THE M CH GAN ADM NI STRATI VE CODE.

(© R 400.3004 OF THE M CH GAN ADM NI STRATI VE CODE.

(D) R 400.3007 OF THE M CH GAN ADM NI STRATI VE CODE.

(E) R 400.3008 OF THE M CH GAN ADM NI STRATI VE CODE.

(F) R 400.3012 OF THE M CH GAN ADM NI STRATI VE CODE.

(G R 400.3013 OF THE M CH GAN ADM NI STRATI VE CODE.

Sec. 57d. (1) The —M-chigan—jobs—comission— DEPARTMENT OF
CAREER DEVELOPMENT and the fam |y independence agency shall con-
duct joint orientation sessions for famly independence assi st-
ance applicants no |less frequently than weekly. After the famly
I ndependence agency nakes an initial determ nation that an adult
or a child aged 16 or ol der who is not attending el enentary or
secondary school full-tinme mght be eligible for famly indepen-
dence assi stance, that individual shall attend a joint orienta-
tion session as a condition of eligibility prior to receipt of
fam |y independence assistance. After conpletion of the orienta-

tion, the individual and the fam |y independence agency shal

develop the famly’'s social contract in accordance with section

57¢. f ot i ebiaibit . .  the—famidy—ind _

contract— If the individual —has—fatted— FAILS to cooperate with
work first JO NT ORI ENTATI ON OR OTHER REQUI RED EMPLOYMENT AND
TRAINING ACTIVITIES, the famly is ineligible for —further—
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famly independence assistance. —+f—theindirvidual—Ffatts—to

(3) THE fam |y i ndependence agency shall inpose penalties
under section 57g — IF THE I NDI VI DUAL FAILS TO COVPLY W TH
El THER OF THE FOLLOW NG

(i) WORK FI RST ACTI VI TI ES.

(ii) EMPLOYMENT AND TRAI NI NG ACTI VI TI ES.

(4) THE FAM LY | NDEPENDENCE AGENCY MAY | MPOSE PENALTI ES
UNDER SECTION 57G I F THE | NDI VI DUAL FAILS TO COMPLY W TH THE
I NDI VI DUAL” S SOCI AL CONTRACT REQUI REMENTS.

(5) If the individual is conplying wwth the social contract,
the fam |y i ndependence agency and the recipient shall revise the
social contract if necessary and the famly independence assi st-
ance group shall continue to receive famly independence assi st -
ance so long as the recipients neet famly independence assi st-
ance program requirenents.

Sec. 57e. (1) Each famly receiving fam |y independence
assi stance shall execute a social contract outlining the respon-
sibilities of nmenbers of the famly independence assi stance
group. The social contract shall be developed jointly by the
fam |y independence agency and the adult fam |y nmenbers and shal
I dentify conpliance goals that are to be net by nenbers of the
fam |y independence assistance group. The social contract shal
reflect the individual needs and abilities of the particular
famly, and shall include at least all of the follow ng:

(a) The obligation of each adult and each child aged 16 or

ol der who is not attending el enentary or secondary school
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full-tinme to participate in work first unless exenpt under
section 57f.

(b) The obligation of each m nor parent who has not com
pl eted secondary school to attend school.

(c) The obligation of each adult to engage in —at—teast—20
hotrs—per—week—of— enpl oynent, work first activities, education
or training, community service activities, or self-inprovenent
activities, AS DETERM NED APPROPRI ATE BY THE FAM LY | NDEPENDENCE
AGENCY, UP TO 40 HOURS PER WEEK.

(d) The obligation to cooperate in the establishnment of
paternity and the procurenent of child support, if applicable.

(e) The obligation of a recipient who fails to conply with
conpliance goals due to substance abuse to participate in sub-
stance abuse treatnent and submt to any periodic drug testing
required by the treatnent program

(f) Any other obligation the famly independence agency

determnes is necessary to enable the famly to achieve

I ndependence.

25
26

(2) 3)— The fam |y independence agency shall nonitor each
famly's conpliance with the social contract. —+f—thefamty
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Sec. 57f. (1) The fam ly i ndependence agency shall enter
into an agreenent with the —M-chiganjobs—comrissiton— DEPARTMENT
OF CAREER DEVELOPMENT in order to facilitate the adm nistration
of work first. The famly independence agency shall make infor-
mation on the program available to the | egislature.

(2) Except as otherw se provided in subsection (3), every

menber of a fam |y independence assi stance group shall be

referred to and shall participate in work first. —f—a—reciprent

activities in which the recipient is required or authorized to

partici pate, the nunmber of hours of work required, and other

details of work first shall be devel oped by the —M-echigan—jobs
comi-ssion— DEPARTMENT OF CAREER DEVELOPMENT and the famly inde-

pendence agency and shall be set forth in the recipient’s soci al

contract.

(3) The follow ng individuals are exenpt from participation
in work first:

(a) A child under the age of 16.

(b) Achild aged 16 or older, or a mnor parent, who is
attending el enentary or secondary school full-tine.
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(© —(d)y— The nother of a child under the age of 3 nonths.
THE FAM LY | NDEPENDENCE AGENCY MAY REQUI RE A MOTHER EXEMPTED FROM
PARTI Cl PATI ON I N WORK FI RST UNDER THI S SUBDI VI SI ON TO PARTI ClI PATE
IN FAM LY SERVI CES, | NCLUDI NG BUT NOT LIMTED TO, | NSTRUCTION IN
PARENTI NG NUTRI TI ON, AND CHI LD DEVELOPMENT BEQ NNI NG 6 WEEKS
AFTER THE BI RTH OF HER CHI LD UNTIL THE CH LD IS 3 MONTHS OLD AS
FULFI LLMENT OF THAT MOTHER S SOCI AL CONTRACT OBLI GATI ON UNDER
SECTI ON 57E(1) (O).

(D —e)y— An individual aged 65 or ol der.

(E) A RECI PI ENT OF SUPPLEMENTAL SECURI TY | NCOVE.

(F) AN I NDI VI DUAL WHO MEETS 1 OR MORE OF THE FOLLOW NG CRI -
TERIA TO THE EXTENT THAT THE | NDI VI DUAL, BASED ON MEDI CAL EVI -
DENCE AND AN ASSESSMENT OF NEED BY THE FAM LY | NDEPENDENCE
ACGENCY, |I'S SEVERELY RESTRICTED IN H'S OR HER ABI LI TY TO PARTI ClI -
PATE I N EMPLOYMENT OR TRAI NI NG ACTI VI Tl ES:

(i) —(f5— A recipient of —suppterental—security—incone,—
social security disability, or medical assistance due to disabil-
Ity or blindness.

(i) —g)— An individual suffering froma physical or nental
I npai rment that neets federal supplenental security inconme dis-
ability standards, except that no m ninmum duration is required.

(i) —h)y— The spouse of an individual described in
—stubdiviston—<(f)—or—(g)— SUBPARAGRAPH (i) OR (ii) who is the

full-time caregiver of that individual
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(iv) —+)— A parent or caretaker of a child who is suffering
froma physical or nental inpairment that neets the federal sup-
pl emental security incone disability standards, except that no
m ni mrum duration i s required.

(4) In addition to those individuals exenpt under subsection
(3), the famly independence agency may grant a tenporary exenp-
tion fromparticipation in work first, not to exceed 90 days, to
an individual who is suffering froma docunented short-term
mental or physical illness, |limtation, or disability that
severely restricts his or her ability to participate in enploy-
ment or training activities. An individual with a docunented
mental or physical illness, |imtation, or disability that does
not severely restrict his or her ability to participate in
enpl oynent or training activities shall be required to partici-
pate in work first at a nmedically permssible |evel

(5) An individual is not disabled for purposes of this sec-
tion if substance abuse is a contributing factor material to the
determnation of disability.

Sec. 579g. (1) The fam |y independence agency shall devel op
a systemof penalties to be inposed if a recipient fails to
conply with the conpliance goals set forth in the famly i ndepen-
dence assi stance group’s social contract or commts fraud.
Penal ti es may be cumul ative and may include reduction of the
grant, renoval of an individual fromthe famly independence
assi stance group, and term nation of assistance to the famly.

(2) A penalty shall not be inposed if the recipient has

denonstrated that there was good cause for the nonconpliance.
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The fam |y i ndependence agency shall determ ne —these— THE
ci rcunstances that constitute good cause based on factors that
are beyond the control of a recipient.

(3) Recipients who are willing to participate in activities
| eading to self-sufficiency but who require child care or trans-
portation in order to participate shall not be penalized if the
fam |y independence agency determnes that child care or trans-
portation is not reasonably available or provided to them

(4) THE SYSTEM OF PENALTI ES DEVELOPED UNDER SUBSECTI ON (1)
SHALL | NCLUDE ALL OF THE FOLLOW NG

(A) FAM LY | NDEPENDENCE PROGRAM BENEFI TS SHALL BE TERM NATED
I F A RECI PI ENT FAILS TO COWLY W TH APPLI CABLE CHI LD SUPPORT
REQUI REMENTS | NCLUDI NG EFFORTS TO ESTABLI SH PATERNI TY AND OBTAI N
CH LD SUPPORT. THE ASSI STANCE GROUP I S I NELI G BLE FOR FAM LY
| NDEPENDENCE PROGRAM ASSI STANCE FOR NOT LESS THAN 1 CALENDAR
MONTH. AFTER ASSI STANCE HAS BEEN TERM NATED FOR NOT LESS THAN 1
MONTH, ASSI STANCE MAY BE RESTORED | F THE NONCOVPLI ANT RECI Pl ENT
COVPLI ES W TH CHI LD SUPPORT REQUI REMENTS | NCLUDI NG THE ACTION TO
ESTABLI SH PATERNI TY AND OBTAIN CHI LD SUPPORT.

(B) FOR THE FI RST | NSTANCE OF NONCOWPLI ANCE, THE FAM LY
| NDEPENDENCE AGENCY SHALL DETERM NE W THI N 10 DAYS | F GOOD CAUSE
FOR NONCOWPLI ANCE EXI STS. | F GOOD CAUSE IS NOI' DETERM NED TO
EXI ST, ASSI STANCE SHALL BE TERM NATED. AFTER TERM NATI ON, THE
ASSI STANCE GROUP IS I NELI G BLE FOR FAM LY | NDEPENDENCE PROGRAM
ASSI STANCE FOR NOT LESS THAN 1 CALENDAR MONTH.

(C© FOR A SECOND OR SUBSEQUENT | NSTANCE OF NONCOMPLI ANCE,
THE FAM LY | NDEPENDENCE AGENCY SHALL TAKE ACTI ON TO TERM NATE
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FAM LY | NDEPENDENCE PROGRAM ASSI STANCE AND NOTI FY THE RECI PlI ENT
THAT HE OR SHE HAS 10 DAYS TO DEMONSTRATE GOOD CAUSE OR FAM LY
| NDEPENDENCE PROGRAM ASSI STANCE SHALL BE TERM NATED. AFTER TER
M NATI ON, THE ASSI STANCE GROUP IS | NELI G BLE FOR FAM LY | NDEPEN-
DENCE PROGRAM ASSI STANCE FOR NOT LESS THAN 1 CALENDAR MONTH.

(5) FOR THE PURPOSES OF THI'S SECTI ON, "NONCOVPLI ANCE" NEANS
1 OR MORE OF THE FOLLOW NG

(A) A RECIPIENT QUITS A JOB.

(B) A RECIPIENT I'S FIRED FOR M SCONDUCT OR FOR ABSENTEEI SM
W THOUT GOOD CAUSE.

(C) A RECI P| ENT VOLUNTARI LY REDUCES THE HOURS OF EMPLOYMENT
OR OTHERW SE REDUCES EARNI NGS.

(D) A RECI PI ENT DOES NOT PARTI Cl PATE | N WORK FI RST
ACTI VI TI ES.

(E) A RECI PI ENT DOES NOT MEET THE RECI Pl ENT’ S | NDI VI DUAL
SOCI AL CONTRACT REQUI REMENTS AND THE FAM LY | NDEPENDENCE AGENCY
DETERM NES THAT A PENALTY | S NECESSARY.

(F) OTHER | NSTANCES AS DETERM NED BY THE FAM LY | NDEPENDENCE
AGENCY.

(6) AFTER TERM NATI ON FOR NONCOMPLI ANCE, THE ASSI STANCE
GROUP 1S | NELI G BLE FOR FAM LY | NDEPENDENCE PROGRAM ASSI STANCE
FOR NOT LESS THAN 1 CALENDAR MONTH. AFTER ASSI STANCE HAS BEEN
TERM NATED FOR NOT LESS THAN 1 MONTH, FAM LY | NDEPENDENCE PROGRAM
ASSI STANCE MAY BE RESTORED | F THE PERSON COMPLETES A W LLI NGNESS
TO COWPLY TEST. FOR PURPOSES OF THI'S SECTI ON, "W LLI NGNESS TO
COMPLY" MEANS PARTI Cl PATI NG | N WORK FI RST OR OTHER

02965’ 01



10
1 SELF- SUFFI CI ENCY ACTIVITIES FOR UP TO 40 HOURS W THI N 10 WORKI NG
2 DAYS.

3 Enacting section 1. This anendatory act is effective

4 January 1, 2002.
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