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SENATE BILL No. 841

November 29, 2001, Introduced by Senator BULLARD and referred to the Committee on
Finance.

A bill to amend 1981 PA 80, entitled
"Fiscal stabilization act,"
by amendi ng section 4 (MCL 141.1004), as anended by 1987 PA 279;
and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. (1) Before a city may nake application to the board
for approval to issue bonds or obligations under this act, the
| egi sl ati ve body of the city shall determ ne by resolution that
all of the follow ng conditions exist:

(a) The city had an accunul ated operating deficit as of the
end of the last conpleted fiscal year or is projected to have an
accunul ated operating deficit at the end of the current fiscal
year. The determ nation of the existence of an accunul at ed

operating deficit or a projected accunul ated operating deficit
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shal | be made in accordance with generally accepted accounting
princi pl es.
(b) The ampbunt of the deficit exceeds the anmpbunt that the
city may borrow fromthe energency nunicipal |oan fund pursuant
to the energency nunicipal |oan act, —Act—No—243—of thePublic

the—M-chi-gan—Conpited—taws— 1980 PA 243, MCL 141.931 TO 141. 942.

(c) The anmpbunt of the deficit is nore than the city can fund

by issuing tax anticipation notes —pursuant—to—section—2—of—<chap—

= ~ N A R ~ Al o~ A a ~ N\ |~ a ~ N A D = ~

Conpited—taws— UNDER THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001
PA 34, MCL 141.2101 TO 141. 2821.

(2) Before a county nmay meke application to the board for
approval to issue bonds or obligations under this act, the |egis-
| ative body of the county shall determ ne by resolution that the
county had an accunul ated operating deficit as of the end of the
| ast conpleted fiscal year or is projected to have an accumul at ed
operating deficit at the end of the current fiscal year. The
determ nation of the existence of an accunul ated operating defi -
cit or a projected accunul ated operating deficit shall be nade in
accordance with generally accepted accounting principles.

(3) If the legislative body of a city or county determ nes
that all of the conditions described in subsection (1) or (2)
exi st, respectively, it shall also in the same resol uti on nmake

the foll ow ng determ nations:
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(a) The ampunt of the accunul ated operating deficit that was
incurred or is projected to exist at the end of the current
fiscal year

(b) The maxi mum anount of bonds or obligations necessary to
fund the deficit and provide funds for the purposes described in
section 5.

(4) Before adopting a resolution authorizing the issuance of
t he bonds or obligations, the city or county shall apply to the
secretary of the board for an order approving issuance of the
bonds or obligations by the city or county and shall attach to

the application a copy of the resolution described in this

section.
(5) The board shall require that the city or county provide
the board with a statenent signed by the chief executive officer

of the city or county, if a charter county, or the chairperson of
the board of county comm ssioners, which statenent indicates how
the city or county intends to avoid future deficits. The state-
ment is a condition that shall be net as part of the application
by the city or county to the board for issuance of bonds or obli-

gations under this act.

(6) Wthin 7 days after receipt of a full and conplete
application as determ ned by the board, the board shall issue an
order approving issuance of bonds or obligations by the city or

county in an anount not exceeding the anmpbunt determ ned to be
necessary by the legislative body of the city or county under

subsection (3) or denying the application.
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(7) After approval of the board, the determ nations and
findings made by the | egislative body of the city or county
pursuant to this section are concl usive.

(8) The maxi mum anount of bonds or obligations that are
unlimted or limted tax bonds or obligations that may be issued
by a city or county under this act shall not exceed 3% of the
—state—equalized—vatuati+on— TAXABLE VALUE of real and persona
property located within the territorial boundaries of the city or
county, respectively, or the maxi mum princi pal anmount of al
bonds or obligations that nmay be issued by a city or county under
this act shall not exceed $125, 000, 000.00. The linmitations pro-
vided by this subsection do not include bonds or obligations or

portions of bonds or obligations used to pay for any of the

fol | ow ng:

(a) Ampunts set aside for a reserve for paynent of princi-
pal, interest, and redenption prem uns.

(b) Expected costs of issuance of the bonds or obligations.

(c) The ampbunt of any di scount.

(d) Bonds or obligations issued to refund outstandi ng bonds
or obligations.

(9) —Except—as—provided—+n—section—+— THE i ssuance of bonds
or obligations —pursuant—to— UNDER this act —are—not— |S subject
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Compited—taws— REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,
MCL 141.2101 TO 141.2821.
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1 Enacting section 1. Sections 6 and 7 of the fiscal
2 stabilization act, 1981 PA 80, MCL 141.1006 and 141.1007, are

3 repeal ed.
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