SENATE BILL No. 851
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SENATE BILL No. 851

November 29, 2001, Introduced by Senator MC COTTER and referred to the Committee on
Finance.

A bill to anmend 1947 PA 359, entitled
"The charter township act,”
by anmendi ng section 14a (MCL 42.14a), as anended by 1995 PA 212.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1l4a. (1) The townshi p may borrow noney and issue bonds
on the credit of the township for the purpose of constructing or
ot herwi se acquiring a public inprovenent that the township is
aut horized to construct or otherw se acquire by |aw.

(2) Bonds shall not be issued, except special assessnent
bonds, bonds for the township portion of |ocal inprovenents, and
bonds that the township board is authorized by specific statute
to issue without vote of the electors, unless approved by a
majority of the electors voting on the bonds at a general or

speci al el ection.
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(3) The net indebtedness of the township incurred for al
publ i c purposes shall not exceed 10% of the assessed val ue of al
real and personal property in the township. |In conputing the net
I ndebt edness all of the follow ng shall be deducted:

(a) Bonds issued in anticipation of the collection of spe-
cial assessnents, even though they are general obligations of the
t ownshi p.

(b) Revenue bonds, even though they are general obligations
of the township.

(c) Bonds issued to conply with an order of the forner water
resources conm ssion, the departnment of environnental quality, or
a court of conpetent jurisdiction, even though they are a general
obligation of the township.

(d) Bonds issued, or contract or assessnent obligations
i ncurred, for water supply, sewerage, drainage, solid waste dis-
posal, and steam generation and distribution necessary to protect
the public health by abating pollution, even though they are a
general obligation of the township.

(e) Bonds issued or contract or assessnent obligations
incurred for the construction, inprovenent, or replacenent of a
conbi ned sewer overflow abatenent facility. As used in this
subdi vi si on:

(i) "Conbi ned sewer overflow' neans a discharge froma com
bi ned sewer systemthat occurs when the flow capacity of the com

bi ned sewer systemis exceeded.
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(i) " Conbi ned sewer overflow abatement facility" neans any
wor ks, instrunentalities, or equi pnent necessary or appropriate
to abate conbi ned sewer overfl ows.

(i) " Conbi ned sewer systent neans a sewer designed and
used to convey both stormwater runoff and sanitary sewage, and
whi ch contains lawfully installed regulators and control devices
that allow for delivery of sanitary flowto treatnent during dry
weat her periods and divert stormwater and sanitary sewage to
surface waters during stormfl ow peri ods.

(iv) "Construction” neans any action taken in the designing
or building of a conbined sewer overflow abatenent facility.
Construction includes, but is not limted to, all of the
fol | ow ng:

(A) Engi neering services.

(B) Legal services.

(C© Financial services.

(D) Design of plans and specifications.

(E) Acquisition of land or structural conmponents, or both.

(F) Building, erection, alteration, renodeling, or extension
of a conbi ned sewer overflow abatenent facility.

(G Township supervision of the project activities described
I n sub-subparagraphs (A to (F).

(v) "lnprovenent"” means any action taken to expand, rehabil -
itate, or restore a conbi ned sewer overflow abatenent facility.

(vi) "Replacenent” neans any action taken to obtain and
I nstall equi pnment, accessories, or appurtenances during the

useful life of a conmbined sewer overfl ow abatenent facility
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necessary to maintain the capacity and performance for which the
equi pnment, accessories, or appurtenances are designed and
constructed.

(4) The resources of the sinking fund or debt retirenent
fund pledged for retirenent of outstandi ng bonds shall also be
deducted fromthe anmount of the indebtedness.

(5) Bonds —shalt—be— ARE issued subject to the —mumitecipal

tHons—13t—1to 1393 —of theMchigan—Conpited—taws— REVI SED
MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821.

02278’ 01 Fi nal page. JLB



