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SENATE BILL No. 854

November 29, 2001, Introduced by Senator DE BEAUSSAERT and referred to the Committee
on Finance.

A bill to amend 1909 PA 278, entitled
"The hone rule village act,"”
by amendi ng section 24b (MCL 78. 24b), as anended by 1989 PA 29.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 24b. (1) The governing body of a village may provide
by resolution for energy conservation inprovenents to be nmade to
village facilities and may pay for the inprovenents from operat-
ing funds of the village or fromthe savings that result fromthe
energy conservation inprovenents. Energy conservation inprove-
ments may include, but are not limted to, heating system
I nprovenents, fenestration inprovenents, roof inprovenents, the
installation of any insulation, the installation or repair of
heating or air conditioning controls, and entrance or exit way

cl osures.
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(2) The governing body of a village may acquire 1 or nore of
the energy conservation inprovenents described in subsection (1)
by install nent contract or may borrow noney and issue notes for
t he purpose of securing funds for the inprovenents or may enter
into contracts in which the cost of the energy conservation
| nprovenents is paid froma portion of the savings that result
fromthe energy conservation inprovenents. These contractual

agreenents may provide that the cost of the energy conservation
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I nprovenents are paid only if the energy savings are sufficient
10 to cover their cost. An installnent contract or notes issued

11 pursuant to this subsection shall extend for a period of tinme not
12 to exceed 10 years. Notes issued pursuant to this subsection

13 shall be full faith and credit, tax limted obligations of the

14 vill age, payable fromtax |levies and the general fund as pl edged
15 by the governing body of the village. The notes —shatt—be— ARE
16 subject to the REVI SED nunici pal finance act, —Act—No—202—of—the
17 Publiec—Acts—of 1943, —being sections—13t—1to139-3ofthe

18 M-chi-gan—Conpited—taws— 2001 PA 34, MCL 141.
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23 Mchtgan—Conptted—taws— This subsection does not |[imt in any

24 manner the borrowi ng or bonding authority of a village as pro-

25 vided by | aw

26 (3) If energy conservation inprovenents are nade as provided

27 in this section, the governing body of a village shall report the

02284’ 01



© 00 N O 0o A W N P

e s
g » W N B O

3
follow ng information to the M chigan public service conmm ssion
wi thin 60 days of the conpletion of the inprovenents:

(a) Nanme of each facility to which an inprovenent is nade
and a description of the conservation inprovenent.

(b) Actual energy consunption during the 12-nonth period
before conpl etion of the inprovenent.

(c) Project costs and expenditures.

(d) Estimated annual energy savings.

(4) If energy conservation inprovenents are nade as provi ded
in this section, the governing body of a village shall report to
the M chigan public service comm ssion, by July 1 of each of the
5 years after the inprovenents are conpleted, only the actua
annual energy consunption of each facility to which inprovenents
are made. The fornms for the reports required by this section

shall be furnished by the M chigan public service conm ssion.
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