SENATE BILL No. 856

SENATE BILL No. 856

November 29, 2001, Introduced by Senator Y OUNG and referred to the Committee on
Finance.

A bill to anend 1948 (1st Ex Sess) PA 31, entitled

"An act to provide for the incorporation of authorities to
acquire, furnish, equip, own, inprove, enlarge, operate, and
mai ntai n buil di ngs, autonobile parking lots or structures, recre-
ational facilities, stadiuns, and the necessary site or sites
therefor, together with appurtenant properties and facilities
necessary or convenient for the effective use thereof, for the
use of any county, city, village, or township, or for the use of
any conbination of 2 or nore counties, cities, villages, or town-
ships, or for the use of any school district and any city, vil-
| age, or township wholly or partially within the district’s
boundaries, or for the use of any school district and any conbi -
nation of 2 or nore cities, villages, or townships wholly or par-
tially within the district’s boundaries, or for the use of any
i nternmedi ate school district and any constituent school district
or any city, village, or township, wholly or partially within the
i nternedi ate school district’s boundaries; to provide for conpen-
sation of authority conm ssioners; to permt transfers of prop-
erty to authorities; to authorize the execution of contracts,
| eases, and subl eases pertaining to authority property and the
use of authority property, to authorize incorporating units to
i npose taxes without [imtation as to rate or anmount and to
Pledge their full faith and credit for the Baynant of contract of
ease obligations in anticipation of which bonds are issued by an
authority; to provide for the issuance of bonds by such authori -
ties; to validate action taken and bonds issued; to provide other
powers, rights, and duties of authorities and incorporating
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units, including those for the disposal of authority property;
and to prescribe penalties and provide renedies,"

by anendi ng sections 11j and 11k (MCL 123.961) and 123.961k),
section 11j as amended by 1983 PA 29 and section 11k as added by
1980 PA 74; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1l1j. —Exeept—as—otherwiseprovided—inthis—seection;,
aH— ALL bonds aut hori zed under this act —shatHt—besotd—at—pubtiec

benrds— ARE SUBJECT TO THE REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA
34, MCL 141.2101 TO 141. 2821
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Sec. 11k. (1) An authority nay issue bonds at any tine to
refund, in whole or in part, outstanding bonds issued —purstant
t6— UNDER this act, including the paynent of interest accrued, or
to accrue, to the earliest or any subsequent date of redenption,
purchase, or maturity of the bonds, redenption premum if any,
and any conm ssion, service fees, and other expenses necessary to
be paid in connection with the bonds, whether the bonds to be
refunded have matured or are redeenable or shall later mature or
becone redeemable. |If considered advisable by the authority, the
authority nmay issue bonds partly to refund outstandi ng bonds and
partly for any other purpose contenplated by sections 11 and
1la. Bonds issued to refund outstanding bonds may be issued in a
princi pal anpbunt, and nmay bear an interest rate, that is greater
than, the same as, or |ower than the principal anount and inter-
est rate of the bonds to be refunded. However, an interest rate
shall not exceed the maximumrate of interest permtted —by-Act
No—2062of the PubtiecActs—of 1943,—as—arended— UNDER THE REVI SED
MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821

(2) The principal of, and interest and redenption prem uns,

i f any, on bonds issued pursuant to this section shall be payable
from1l or nore of the follow ng:

(a) The revenues derived fromthe facilities constructed,
acquired, reconstructed, renodel ed, or repaired with the proceeds
of the bonds to be refunded, and revenues derived from ot her
facilities, that are owned by the authority and | eased to the
i ncorporating unit or units as determ ned by the authority. As

used in this subdivision, "revenues" includes rental anpunts
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requi red under a contract of |ease between the authority and the
i ncorporating unit or units.

(b) The proceeds of the refundi ng bonds.

(c) Investnent earnings on the proceeds of the refunding
bonds.

(d) Any other sources provided in the resolution or ordi-
nance aut hori zing the refundi ng bonds.

(3) The bonds to be refunded pursuant to this section nay be
paid at the earliest or any subsequent date of redenption, or at
maturity of the bonds.

Enacting section 1. Sections 1lc and 11i of 1948 (1st
Ex Sess) PA 31, MCL 123.961c and 123.961li, are repeal ed.
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