SENATE BILL No. 859
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SENATE BILL No. 859

November 29, 2001, Introduced by Senator JOHNSON and referred to the Committee on
Finance.

A bill to anmend 1967 (Ex Sess) PA 7, entitled
"Urban cooperation act of 1967,"
by anmendi ng section 7 (MCL 124.507), as anmended by 1985 PA 10.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7. (1) An interlocal agreenent may provide for a sepa-
rate legal or admnistrative entity to admnister or execute the
agreenent which may be a comm ssion, board, or council consti-
tuted pursuant to the agreenment. The entity shall be a public
body, corporate or politic for the purposes of this act. The
governi ng body of each public agency shall appoint a nenber of
t he conm ssion, board, or council constituted pursuant to the
agreenent. That nenber may be renoved by the appointing govern-
ing body at will. The admnistrative or legal entity shall not
be operated for profit. No part of its earnings shall inure to

the benefit of a person other than the public agenci es —whith—
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THAT created it. Upon termnation of the interlocal agreenent,
title to all property owned by the entity shall vest in the
publ i c agenci es —whieh— THAT incorporated it.

(2) A separate legal or admnistrative entity created by an
i nterlocal agreenent shall possess the commobn power specified in
t he agreenent and may exercise it in the manner or according to
the nmethod provided in the agreenent. The entity may be, in
addition to its other powers, authorized in its own nane to nake
and enter into contracts, to enploy agencies or enployees, to
acquire, construct, nmanage, maintain, or operate buil dings,
wor ks, or inprovenents, to acquire, hold, or dispose of property,
to incur debts, liabilities, or obligations —whiech— THAT, except
as expressly authorized by the parties, do not constitute the
debts, liabilities, or obligations of any of the parties to the
agreenent, to cooperate with a public agency, an agency or
instrunmentality of that public agency, or another |egal or adm n-
Istrative entity created by that public agency under this act, to
make | oans fromthe proceeds of gifts, grants, assistance funds,
or bequests pursuant to the terns of the interlocal agreenent
creating the entity, and to formother entities necessary to fur-
ther the purpose of the interlocal agreenment. The entity may sue
and be sued in its own nane.

(3) No separate legal or administrative entity created by an
I nterlocal agreenent shall possess the power or authority to |evy
any type of tax within the boundaries of any governnental unit

participating in the interlocal agreenment, or to issue any type

of bond in its own nane, —except—as providedin—subsecton—{4)—
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or to in any way indebt a governmental unit participating in the

I nterlocal agreenent.
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