SENATE BILL No. 860

SENATE BILL No. 860

November 29, 2001, Introduced by Senator BULLARD and referred to the Committee on
Finance.

ADbill to anend 1975 PA 197, entitled

"An act to provide for the establishnment of a downtown devel op-
ment authority, to prescribe its powers and duties; to correct
and prevent deterioration in business districts; to encourage

hi storic preservation;, to authorize the acquisition and disposal
of interests in real and personal property; to authorize the cre-
ation and |nﬁlenentat!on of devel opnent plans in the districts;
to pronote the economc growh of the districts; to create a
board; to prescribe its powers and duties; to authorize the |evy
and col l ection of taxes; to authorize the issuance of bonds and
ot her evi dences of indebtedness; to authorize the use of tax

i ncrement financing; to reinburse downtown devel opnent authori -
ties for certain |osses of tax increnent revenues; and to pre-
scribe the powers and duties of certain state officials,"”

by anmendi ng sections 12 and 16 (MCL 125. 1662 and 125. 1666), sec-
tion 12 as anmended by 1983 PA 86 and section 16 as anended by
1996 PA 269.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 12. (1) An authority with the approval of the
muni ci pal governing body may | evy an ad valoremtax on the real

and tangi bl e personal property not exenpt by |law and as finally
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equalized in the downtown district. The tax shall not be nore
than 1 mll if the downtown district is in a nunicipality having
a popul ation of 1,000,000 or nore, or not nore than 2 mlls if
the downtown district is in a nmunicipality having a popul ati on of
| ess than 1,000,000. The tax shall be collected by the nunici-
pality creating the authority levying the tax. The municipality
shall collect the tax at the sane tine and in the sanme manner as
it collects its other ad valoremtaxes. The tax shall be paid to
the treasurer of the authority and credited to the general fund

of the authority for purposes of the authority.

(2) The nmunicipality may at the request of the authority
borrow noney and issue its notes —therefor—pursuant—to—therunic=—

..... a o A~ NP N ~ N~ D | FEP A~ o ~ aW, a o

taws— UNDER THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,
MCL 141.2101 TO 141.2821, in anticipation of collection of the ad

val oremtax authorized in this section.

Sec. 16. (1) The nmunicipality may by resolution of its gov-
erni ng body authorize, issue, and sell general obligation bonds
subject to the limtations set forth in this subsection to
finance the devel opnent program of the tax increnment financing
plan or to refund bonds issued under this section and shal
pl edge its full faith and credit for the paynent of the bonds.
The municipality may pledge as additional security for the bonds

any noney received by the authority or the nunicipality pursuant

to section 11. The bonds —shaH—Tmture—+nnot—rore—than—30—years
and—shal-H—be— ARE subject to the —mmicipal—finance—act—Act
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of —the—M-chigan—Conmpited—taws— REVI SED MUNI Cl PAL FI NANCE ACT,
2001 PA 34, MCL 141.2101 TO 141.2821. Before the municipality

may aut horize the borrowi ng, the authority shall submt an esti-
mate of the anticipated tax increnent revenues and ot her revenue
avai | abl e under section 11 to be available for paynent of princi-
pal and interest on the bonds, to the governing body of the
muni ci pality. This estimate shall be approved by the governing
body of the nunicipality by resolution adopted by majority vote
of the nmenbers of the governing body in the resolution authoriz-

ing the bonds. [If the

M-chi-gan—Conpited—taws,—or—+f—the— governi ng body of the nunici-
pal ity adopts the resolution authorizing the bonds, —and—prior

1943,— the estimate of the anticipated tax increnent revenues and

ot her revenue avail abl e under section 11 to be avail able for pay-
ment of principal and interest on the bonds shall be conclusive
for purposes of this section. —TFThebonds—+ssued—under—this—sub=

(2) By resolution of its governing body, the authority may

aut hori ze, issue, and sell tax increnent bonds subject to the

l[imtations set forth in this subsection to finance the
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devel opnment program of the tax increnment financing plan or to
refund or refund in advance obligations issued under this act.
The tax increnent bonds issued by the authority under this sub-
section shall pledge solely the tax increnent revenues of a

devel opnent area in which the project is |located or a devel opnent
area fromwhich tax increnment revenues may be used for this
project, or both. 1In addition or in the alternative, the bonds

I ssued by the authority pursuant to this subsection may be
secured by any other revenues identified in section 11 as sources
of financing for activities of the authority that the authority
shal | specifically pledge in the resolution. However, the ful

faith and credit of the municipality shall not be pledged to

secure bonds issued pursuant to this subsection. —Fhebonds

at—publiec—or—private—sale by the—authority— The bond issue may

i nclude a sumsufficient to pay interest on the tax increnent

bonds until full devel opnent of tax increment revenues fromthe
project and also a sumto provide a reasonable reserve for pay-
ment of principal and interest on the bonds. The resolution
aut hori zing the bonds shall create a lien on the tax increnent
revenues and ot her revenues pl edged by the resolution that shal
be a statutory lien and shall be a first lien subject only to
liens previously created. The resolution may provide the terns
upon whi ch additional bonds may be issued of equal standing and

parity of lien as to the tax increnent revenues and ot her
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revenues pl edged under the resolution. —Except—For—the

1943—shalH——rot—appty—to—bonds— BONDS i ssued —pursuant—to— UNDER
this subsection that pledge revenue received —pursuant—to— UNDER

section 11 for repaynent of the bonds ARE SUBJECT TO THE REVI SED
MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821.

(3) Notwi thstandi ng any other provision of this act, if the
state treasurer determnes that an authority or nunicipality can
I ssue a qualified refunding obligation and the authority or
muni ci pality does not nake a good faith effort to issue the qual -
I fied refunding obligation as determ ned by the state treasurer,
the state treasurer may reduce the anount clainmed by the author-
Ity or nunicipality under section 13b by an anmount equal to the
net present val ue saving that woul d have been realized had the
authority or nunicipality refunded the obligation or the state
treasurer may require a reduction in the capture of tax increnent
revenues fromtaxes levied by a |local or internedi ate school dis-
trict or this state by an anmount equal to the net present val ue
savi ngs that woul d have been realized had the authority or nunic-
Ipality refunded the obligation. This subsection does not autho-
rize the state treasurer to require the authority or nunicipality
to pl edge security greater than the security pledged for the

obl i gati on being refunded.
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