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SENATE BILL No. 926

December 6, 2001, Introduced by Senator SCHWARZ and referred to the Committee on
Appropriations.

A bill to amend 1999 PA 94, entitled
"M chigan nerit award schol arship act,”
by amendi ng sections 5, 6, 7, and 8 (MCL 390. 1455, 390. 1456,
390. 1457, and 390. 1458).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 5. Upon appropriation by the |legislature, the board
shal | authorize disbursenent of funds fromthe trust fund for 1
or nore of the follow ng purposes:

(a) Mchigan nerit award schol arshi ps under this act. THE
BOARD SHALL NOT DI SBURSE FUNDS FOR A M CHI GAN MERI T SCHOLARSHI P
TO A STUDENT OR AN APPROVED POSTSECONDARY EDUCATI ONAL | NSTI TUTI ON
ON BEHALF OF THE STUDENT FOR USE I N ANY ACADEM C YEAR UNLESS I T
RECEI VES THE REQUEST OR APPLI CATI ON FOR PAYMENT, | NCLUDI NG THE
VRI TTEN CERTI FI CATI ON OR AFFI RVATI ON DESCRI BED | N SECTI ON 8( 3),
ON OR BEFORE SEPTEMBER 30 | N THAT ACADEM C YEAR
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(b) Expenses properly incurred by the conm ssion in carrying
out its powers and duti es.

(c) Costs associated with the devel opnent, preparation, dis-
tribution, and scoring of the assessnent test and any costs asso-
ciated with dissem nation of results of the assessnent test.

(d) Funding of the tuition incentive programas described in
section 310 of 1998 PA 271 or a successor to that program

(e) Oher expenditures as determ ned by | aw

Sec. 6. (1) The —board—s— BOARD SHALL CONDUCT busi ness
—shatt+—be—conducted— in conpliance with the open neetings act,
1976 PA 267, MCL 15.261 to 15.275. —PublHe— THE BOARD SHALL d VE
PUBLI C notice of the tine, date, and place of neetings of the
board —shalt—be—givern— in the manner required by the open neet-
Ings act, 1976 PA 267, MCL 15.261 to 15.275.

(2) The board shall neet not |ess than annually and shal
keep a record of its proceedings. —A- THE BOARD SHALL MAKE ANY
witing prepared, owned, used, in the possession of, or retained
by the board in the performance of an official function —shatH—be
mrace— avail able to the public in conpliance with the freedom of
I nformati on act, 1976 PA 442, MCL 15.231 to 15. 246.

(3) Except as provided in subsection (4), the board shal
obtain and nmake available to the public all of the qualifying
gquestions and answers, along with the correspondi ng answer key,

to assessnent tests adm nistered during the spring of the preced-

I ng school year not |ater than Septenber 1.
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QUESTION WLL BE USED I N A FUTURE ASSESSMENT TEST FOR VALIDI TY
PURPOSES, THE BOARD NMAY ELECT NOT TO MAKE THAT QUESTI ON AND THE
ANSVER AVAI LABLE TO THE PUBLI C UNDER SUBSECTI ON (3) FOR A PERI OD
OF UP TO 2 YEARS FROM THE DATE THE ASSESSMENT TEST THAT FI RST

I NCLUDES THE QUESTI ON IS ADM NI STERED.

(5) By Decenber 1 of each year, the board shall submt a
report on its activities to the governor and to the | egislature.
The report shall contain all of the follow ng information:

(a) Alist of approved postsecondary educational institu-
tions for the current and i medi ately preceding fiscal years.

(b) The nunber of Mchigan nerit award schol arshi ps awar ded
and the total anmpunt of M chigan nerit award schol arshi p noney
paid in the imedi ately preceding fiscal year.

(c) A projection of revenues and expenditures fromthe trust
fund for the current fiscal year and the next 10 fiscal years.

(d) The dollar anpbunt of the Mchigan nerit award schol ar-
shi ps avail abl e under section 7(2) and (3) in the current fiscal
year, the anmount of any adjustnents to the dollar anount under
section 7(5) fromthe beginning of the i mediately precedi ng

fiscal year, and any adjustnents to the dollar anount projected

for the remainder of the current fiscal year or for the next
fiscal year

(e) All of the followng results, scores, or ranges of
scores:
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(i) Used as qualifying results in the i nmediately preceding
fiscal year

(i) Determned by the board as qualifying results in the
current fiscal year.

(iii) Projected by the board as qualifying results for the
next fiscal year.

(f) For the immedi ately preceding fiscal year, the nunber of
students who took the assessnent tests, the nunber of students by
subj ect area who received qualifying results, THE NUVMBER OF GRAD
UATI NG HI GH SCHOOL SENI ORS WHO MET THE REQUI REMENTS FOR A
M CH GAN MERI T AWARD SCHOLARSHI P, and the TOTAL nunber of stu-
dents who net the requirenents for a Mchigan nerit award
schol ar shi p.

(g) The nunber of persons participating in and the anount
awarded in the imedi ately preceding fiscal year under the
tuition incentive programdescribed in section 310 of 1998 PA 271
or a successor to that program

(6) At |east 60 days before changing the results, scores, or
ranges of scores used as qualifying results, the board shall pro-
vide witten notice of its intent to change the results, scores,
or ranges of scores used as qualifying results, and a report
expl ai ning the board’ s decision to change the results, scores, or
ranges of scores used as qualifying results, to the standing com
mttees of the senate and the house of representatives that have
primary jurisdiction over |egislation pertaining to education.
The standing conmttees shall review the board s report and may

hol d hearings on the board’ s decision.
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Sec. 7. (1) The Mchigan nerit award schol arship programis
est abli shed. The board shall adm nister the Mchigan nerit award
schol arshi p program

(2) Subject to subsection (6), each student enrolled in
grade 11 in or after the 1998-1999 school year who neets the
requi renents of subsection (4), and subject to adjustnent under
subsection (5), is eligible for the award of a $2,500.00 M chi gan
merit award scholarship if the student is enrolled in an approved
post secondary educational institution in this state or the award
of a $1,000.00 Mchigan nerit award scholarship if the student is

enrolled in an approved postsecondary educational institution

outside this state if the board finds that the student while in
hi gh school has taken the assessnent test in the subject areas of
reading, witing, mathematics, and science and neets 1 of the
fol | ow ng:

(a) Has received qualifying results in each of the subject
areas of reading, witing, mathematics, and science.

(b) Did not receive qualifying results in 1 or 2 of the
subj ect areas of reading, witing, mathematics, and science, but
received an overall score in the top 25% of a nationally recog-
ni zed col | ege adm ssi on exam nati on.

(c) Did not receive qualifying results in 1 or 2 of the
subj ect areas of reading, witing, mathematics, and science, but
received a qualifying score or scores as determ ned by the board
on a nationally recognized job skills assessnment test designated

by the board.
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(3) Subject to subsection (6) and to adjustnent under
subsection (5), a student who was enrolled in grade 7 in or after
the 1999- 2000 school year and who the board finds has taken the
assessnent test in each of the subject areas while in grades 7
and 8 is eligible for 1 of the follow ng additional M chigan
merit award schol arshi ps:

(a) If the board finds that the student while in grades 7
and 8 received qualifying results in 2 of the subject areas of
readi ng, witing, mathematics, and science, an additional
M chigan nerit award schol arship of $250. 00.

(b) If the board finds that the student while in grades 7
and 8 received qualifying results in 3 of the subject areas of
readi ng, witing, mathematics, and science, an additional
M chigan nerit award schol arship of $375. 00.

(c) If the board finds that the student while in grades 7
and 8 received qualifying results in all of the subject areas of
readi ng, witing, mathematics, and science, an additional
M chigan nerit award schol arship of $500. 00.

(4) I'n addition to the requirenents set forth in subsections
(2) and (3), to be eligible for the award of 1 or both M chi gan
merit award schol arshi ps under this section, the board nust find
that a student satisfies all of the foll ow ng:

(a) The student has graduated from hi gh school or passed the
general educational devel opnent (CGED) test or other graduate
equi val ency exam nati on approved by the state board.

(b) The student graduated from high school or passed the

general educational devel opnent (CGED) test or other graduate
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equi val ency exam nati on approved by the state board within the
—7=year— 2- YEAR period preceding the student’s application to
receive his or her Mchigan nerit award schol arship noney. [|F A
STUDENT BECOVES A MEMBER OF THE UNI TED STATES ARMED FORCES DURI NG
THI' S 2- YEAR PERI OD AND SERVES FOR 3 YEARS OR LESS, THE 2- YEAR
PERI OD | S EXTENDED BY A PERI OD EQUAL TO THE NUMBER OF DAYS THE
STUDENT SERVED AS A MEMBER OF THE UNI TED STATES ARMED FORCES.

(c) The student is enrolled in an approved postsecondary
educational institution. For students who qualify under subsec-
tion (2)(c), the student is enrolled in a vocational or technical
education program at an approved postsecondary educati onal
I nstitution.

(d) The student has not been convicted of a felony involving
an assault, physical injury, or death.

(e) The student satisfies any additional eligibility
requi renents established by the board.

(5) I'n any fiscal year, the board may adjust the anount of a
M chigan nerit award schol arship available to students eligible
under 1 or nore of subsections (2), (3), and (9), based upon its
determ nati on of avail able resources and anounts appropri at ed,
but the board shall not increase an anount by nore than 5% in any
fiscal year. The board shall notify the governor, the speaker of
the house of representatives, and the majority | eader of the
senate in witing at |east 30 days before an adjustnent under
this subsection

(6) For assessnent tests adm nistered after January 1, 2000,

the board shall not use the assessnent test to determnm ne
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eligibility for a Mchigan nerit award schol arshi p under this
section for a particular year unless the board has revi ewed and
approved the assessnent test before it was adm nistered for that
year.

(7) The board shall provide each student witten notice of
whet her or not the student is eligible for the award of 1 or nore
M chigan nerit award schol arshi ps described in this section. |If
the student is eligible, the witten notice shall also contain
the Mchigan nerit award schol arship anount for which the student
Is eligible, howthe student applies for paynent of M chigan
merit award schol arship, and any other information the board con-
siders necessary regarding qualification requirenents or condi-
tions relating to the use of the Mchigan nerit award
schol ar shi p.

(8) It is the intent of the legislature that the | evel of
student performance required to achieve qualifying results in a
subj ect area of an assessnent test renains approximtely the
sanme, and that the board not reduce the required | evel of student
performance as a neans of increasing the nunber of Mchigan nerit
awar d schol arshi ps awar ded.

(9) If a student who has previously received a $1, 000. 00
M chigan nerit award schol arship as a student enrolled in an
approved postsecondary educational institution outside of this
state enrolls in an approved postsecondary educational institu-
tion in this state and neets the requirenents of subsection (4),

and subject to adjustnent under subsection (5), the student is
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eligible for the award of an additional $1,500.00 M chigan nerit
awar d schol ar shi p.

(10) A pupil who does not initially receive qualifying
results shall be extended an opportunity to achieve the requisite
qualifying results by taking a subsequent assessnent test.

(11) A nonpublic school student or honme school student may
take, and the board shall adm nister if requested, an assessnent
test at a site designated by the board.

Sec. 8. (1) A Mchigan nerit award schol arship shall be
used only to pay for eligible costs. The board shall determ ne
t he manner and form of application for paynent of a M chigan
merit award schol arship by a student eligible under section 7 and
the procedure for paynent to the student or to the approved post-
secondary educational institution on the student’s behalf. As
determ ned by the board, upon the request of a student or parent
or legal guardian of a m nor student, the board may pay a
M chigan nerit award scholarship in 2 consecutive annual install-
ments rather than 1 |lunp sum

(2) An approved postsecondary educational institution shal
not consider a Mchigan nmerit award scholarship in determning a
student’s eligibility for a financial aid program adm nistered by
this state. It is the intent of the |legislature that an approved
post secondary educational institution not reduce
I nstitutionally-funded student aid because of the M chigan nerit
award schol arshi p program

(3) Before paynent of a Mchigan nerit award schol arship to

a student or approved postsecondary educational institution, the

05757’ 01 *



© 00 N O 0o A W N P

el e e e o e o e
© O N o UM W N L O

10

student shall certify or affirmin witing to the board each of
the foll ow ng:

(a) That the student is enrolled at an approved postsecond-
ary educational institution.

(b) The nane of the approved postsecondary educati onal
institution in which the student is enrolled.

(c) That the student agrees to use the Mchigan nerit award
schol arship only for eligible costs.

(d) That the student has not been convicted of a felony
I nvol ving an assault, physical injury, or death.

(e) That the student graduated from high school or passed
t he general educational devel opnent (GED) test or approved gradu-
ate equi val ency exam nation within the —7year— 2- YEAR peri od
precedi ng the date of the student’s application to receive his or
her M chigan nerit award schol arship, OR WTH N A PERI OD EQUAL TO
2 YEARS PLUS THE NUMBER OF DAYS THE STUDENT SERVED AS A MEMBER OF
THE UNI TED STATES ARMED FORCES | F THE STUDENT BECAME A MEMBER OF
THE UNI TED STATES ARVMED FORCES DURI NG THI S 2- YEAR PERI OD AND
SERVED FOR 3 YEARS OR LESS.
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