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SENATE BILL No. 974

December 13, 2001, Introduced by Senator DE BEAUSSAERT and referred to the Committee on
Finance.

A bill to amend 1939 PA 342, entitled
"County public inprovenent act of 1939,"
by anmendi ng sections 5a and 5¢c (MCL 46. 175a and 46.175c), section
5c as anended by 1983 PA 183.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 5a. As an additional or alternative nethod of acquir-
Ing and constructing any of the inprovenents or facilities autho-
rized by this act, the county, acting through its county agency,
and any unit of governnment may enter into contracts providing for
t he acquisition, construction, and financing of inprovenents or
facilities in the manner —hereirri— authorized IN TH S ACT. The
contracts shall provide for the allocation and paynent of the
share of the total cost —thereof— to be borne by each unit of

governnent in annual installnments, —fer—a—period—of-not—exceeding
40—years,— and each contracting unit of governnent is authorized
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to pledge its full faith and credit for the paynent of the
obligation in the manner and tinmes specified in the contracts. A
CONTRACT DESCRIBED IN THI'S SECTION | S SUBJECT TO SECTI ON 517 OF
THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141. 2517. For
t he purpose of making paynent of its pledged share of the cost of
—steh— THE i nprovenents or facilities, any contracting unit of
governnment may use any, or all, or any conbination of the follow
I ng nmethods of raising funds: —rnecessarytherefor:—

(a) The levy of a tax on taxable property by a unit of gov-
ernment having the power to tax, which tax may be inposed w t hout
limtation as to rate or anmount and in addition to any taxes that
the unit of governnent may be authorized to |evy but not nore
than the rate or amount sufficient —therefor— FOR THOSE
PURPCSES.

(b) The levy of special assessnents on property benefited by
—steh— THE i nprovenents, the procedures relative to the making
and col l ection of —sueh— THE speci al assessnents to conform as
near as nmay be to applicable charter or statutory provisions.
—therefor—

(c) The levy and collection of rates or charges to users and
beneficiaries of the service furnished by the inprovenent.

(d) From —roneys— MONEY received or to be received derived
fromthe inposition of taxes by —the— TH S state, except as the
use of the noney for —sueh— THAT purpose is expressly prohibited
by the state constitution OF 1963.

(e) From any other funds —whiech— THAT nmay be validly used
for —sueh— THAT purpose. The contracts may provide for any and
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all matters relating to the acquisition, construction, and
financing of the inprovenents or facilities as are —deered—
CONSI DERED necessary, including the authority to the county
agency to issue bonds secured by the full faith and credit con-
tractual pledges of the contracting unit of governnent, as autho-
rized by section 5c. The contracts may provide for appropriate
remedi es in case of default, including, but not limted to, the
right of the contracting unit of government to authorize the
state treasurer or other official charged wth the di sbursenent
of unrestricted state funds returnable to the governnental units
—pursuant—to— UNDER t he —M-ehi-gan— STATE constitution OF 1963, to
W t hhol d sufficient funds to make up any default or deficiency in
funds.

Sec. 5¢c. (1) For the purpose of obtaining funds for the
acqui sition and construction of the inprovenents or facilities
authorized by this act, the county after the execution of the
contract or contracts authorized by sections 5a and 5b, upon res-
olution adopted by its county board of comm ssioners, may issue
Its negotiabl e bonds secured by the full faith and credit pledges
made by each contracting unit of government pursuant to authori -
zation contained in this act and the contract or contracts
entered into pursuant to sections 5a and 5b. The bonds shall not
be delivered until the contract or contracts becone effective as

provided in section 5b. The bonds shall be issued in the nane of

the county and shall be executed in such manner as provided in
the resolution authorizing the bonds. -—Bonds—+ssued—hereunder
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In the
event the county is required to advance any noney by reason of
—steh— A pl edge on account of the delinquency of any contracting
unit of governnent and if PROVIDED IN the contract, —shatt—so
provide,— the county treasurer shall notify the state treasurer
to deduct the anobunt of noney —so— advanced by the county from
any unrestricted —moneys— MONEY in the state treasurer’s posses-
sion belonging to the unit of governnent and to pay —stuech— THE
anount to the county. The —rmoreys— MONEY shall be paid into the
general fund of the county. The right of deduction to receive
paynment fromthe state treasurer given to the county by this
statute shall not operate to limt the county’ s right to pursue
any other |egal renedies for the reinbursenment of —monreys— MONEY
advanced —teretunder— UNDER THI S SECTION. The board of comm s-
sioners of any county —which— THAT has advanced any noney and
—whiech— THAT has not been rei nbursed —therefor— nmay order a unit

of government having taxing power and its officers to | evy upon
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Its next tax roll an amount sufficient to nmake the rei nmbursenent
on or before the date when its taxes becone delinquent and the
unit of governnent and its tax | evying and collecting officials
shall levy and coll ect —suech— THE taxes and rei nburse the
county. The resolution authorizing the issuance of the bonds
shal | —have—enbodied—thererni— CONTAIN the terns of the contract
or contracts authorized by sections 5a and 5b. Sections 5a, 5b,
and 5c shall be construed as an additional and alternative nethod
for the acquisition, construction, and financing of the inprove-
ments or facilities contenplated by this act, and shall not
affect the other provisions of this act relating —thereto— TO THE
ACQUI SI TI ON, CONSTRUCTI ON, OR FI NANCI NG OF | MPROVEMENTS OR
FACILITIES. Any inprovenents and facilities contenplated by this
act may be acquired, constructed, and financed in part under the
provi sions of sections 5a, 5b, and 5c¢ and in part under other
sections of this act. This act shall not validate any drain

orders or bonds issued prior to April 30, 1954.
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stubsection—(2)—for—bonds—authorized—by—this—act— BONDS | SSUED
UNDER THI S ACT ARE SUBJECT TO THE REVI SED MUNI Cl PAL FI NANCE ACT

2001 PA 34, MCL 141. 2101 TO 141.2821.
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