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SENATE BILL No. 978

December 13, 2001, Introduced by Senator LELAND and referred to the Committee on Finance.

A bill to anmend 1945 PA 344, entitled
"An act to authorize counties, cities, villages and townships of
this state to adopt plans to prevent blight and to adopt plans
for the rehabilitation of blighted areas; to authorize assistance
In carrying out such plans by the acquisition of real property,
t he i nprovenent of such real property and the di sposal of rea
property in such areas; to prescribe the nethods of financing the
exerci se of these powers; and to declare the effect of this act,”
by amendi ng sections 7a and 7b (MCL 125.77a and 125.77b), section
7a as anended by 1983 PA 32 and section 7b as anended by 1986
PA 320.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT
Sec. 7a. A nmunicipality may issue bonds or notes fromtine

to tinme in its discretion to finance the undertaking of any

project authorized by this act including, —wthout—+mting—the
generality—thereof— BUT NOT LIMTED TO, the paynent of principal

and interest on advances or | oans nmade for surveys and plans for

projects authorized by this act. ——and—rayt+ssuve—refunding—bonds
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of —this—sect+on— The bonds or notes shall be nade payable, as to
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both principal and interest, solely fromthe incone, proceeds,
revenues, and funds of the nmunicipality derived fromor held in
connection wth its undertaking and carrying out of projects
under this act. Paynent of the bonds or notes both as to princi-
pal and interest, may be further secured by a pledge of any | oan,

grant, or contribution due or to beconme due fromthe federal gov-

ernnment or other source —— in aid of projects of the nunicipal-
Ity under this act. Bonds or notes issued under this section
shal | not constitute an indebtedness within the neaning of con-

stitutional, statutory, or charter debt limtations or restric-

tions, and —shalt—mot—be—subject—toother—taws—or—charters—retat=

and— may be issued without vote of the electors of the
muni ci pality. Bonds or notes issued under this section are
declared to be issued for an essential public and governnent al
pur pose, and, together with interest thereon and incone there-
from shall be exenpted fromall taxes. -—Bonds—or—motes—+ssued

its—successor—agency— Bonds or notes issued under this section
shal | be authorized by resolution or ordinance of the |egislative

body of the nunicipality. —and—+aybei+ssuved—+n—I-or—nore—series
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governtent— BONDS AND NOTES | SSUED UNDER THI S SECTI ON ARE
SUBJECT TO THE REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141. 101
TO 141. 140.

Sec. 7b. (1) For the purpose of providing funds to pay all
or part of the cost of any project undertaken under this act or
the net project cost of any project undertaken under this act

with federal financial assistance, a nunicipality may provide by
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4
resolution duly adopted by its |egislative body and w t hout vote
of the electors of the municipality for borrow ng noney and iSsu-
i ng general obligation bonds of the nunicipality, which bonds
shal | pledge the full faith and credit of the nunicipality.

(2) As used in this section:

(a) "Cost of any project” neans any or all of the follow ng
items: Cost of |and acquisition, denolition of buildings, |and
and site inprovenents, plans, surveys, appraisals, and all other
costs relating to the acquisition, rehabilitation, financing, and
di sposal of any project or any part of a project under the terns
of this act.

(b) "Net project cost" neans that term as defined i n FORVER
section 110 of the housing act of 1949, 42 U. S. C. 1460.

(3) The bonds may be issued and sold fromtinme to tine
during the progress of any project undertaken under this act, in
whi ch event the maxi nrum anount of bonds —so— issued shall not
exceed the estimted cost of any project undertaken under this
act or the estimted net cost of any project undertaken under
this act wth federal assistance. The |legislative body in the
resol ution authorizing i ssuance of the bonds shall set forth the
estimate or the bonds may be issued when any project has been
conpl eted. Bonds issued under this section shall be designated
"rehabilitation bonds". Al bonds issued under this section
—statt+—be— ARE subject to the —munictrpal—Ffinance—acts—Act—No—202

1393of —theM-echigan—Conpited—taws— REVI SED MUNI Cl PAL FI NANCE
ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. It being the
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determnation of this |legislature that urban blight constitutes a
serious nenace to public health, welfare, and safety of nunici-
palities and their inhabitants and that the financing of projects
designed to prevent or elimnate urban blight is necessary for
the public health, welfare, and safety, the bonds authorized to
be issued under this section are declared to be issued for an
essential public and governnental purpose. The maxinmum princi pal
anmount of bonds that nmay be authorized —pursuant—to— UNDER this
section in any year shall not exceed an anobunt equal to 5% of the
assessed value of the real and personal property in the nunici-
pality less the taxes actually levied for the year exclusive of
debt service tax levies and taxes |evied —pursuant—to— UNDER
ot her laws, and | ess budget bonds authorized for the year issued
or authorized to be issued and | ess any bonds authorized in
—steh— THE year to be issued —pursuant—to— UNDER sections 6a and
6b of

1949 PA 208, MCL 125. 946A AND 125.946B. For the purposes of this
section, the assessed value of real and personal property in
—steh—a— THE nunicipality shall include the assessed val ue equiv-

al ent of noney received during the nmunicipality's fiscal year

mut-etpatty—s—mtageratefor—thefiscal—year— UNDER THE GLENN
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STEI L STATE REVENUE SHARI NG ACT OF 1971, 1971 PA 140, MCL 141.901
TO 141.921. Al actions —heretofore— PREVIOQUSLY taken by a nunic-
I pality authorizing the issuance of bonds and all bonds
—heretofore— PREVIOQUSLY issued by a nmunicipality are —hereby—
val i dated. Any bonds authorized to be issued —pursuant—to— UNDER
this section shall be sold not later than 3 full fiscal years
fromthe end of the fiscal year in which the bonds are authorized
to be issued. The maxi mrum anount of bonds issued —pursuant—to—
UNDER this section that nay be outstanding at any one tine shal
not, together with other outstanding indebtedness of the nunici-
pality, exceed the maxinmumlimtations on bonded indebtedness of
the municipality inposed by |aw.

(4) Except as otherw se provided in this act, the bonds
shall not be subject to the provisions of any other |aw or
charter provision relating to their issuance or sale.

(5) The legislative body of any nunicipality issuing bonds
—pursuant—to— UNDER this section in the resol ution authorizing

I ssuance of the bonds shall estimate the period of useful ness of

t he planned i nprovenents to be installed in the devel opnment area
after the project is conpleted. —and—the—estimate—shalHH—consti—

02302’ 01 Fi nal page.



