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School aid; foundation allowance; m ni num anount of per pupi
foundation paynent for public school academ es for 2002-2003;
provi de for.

SCHOOL AID: Foundation all owance; EDUCATI ON:  Public school
academ es

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng section 22a (MCL 388. 1622a), as anended by 2001
PA 121.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 22a. (1) Fromthe appropriation in section 11, there
i s all ocated —an—ampunt—rnot—to—exceed—$7, 151,000,000 00+For
206060-20661— an anobunt not to exceed $7, 042, 100, 000. 00 for
2001- 2002 —— and an anmount not to exceed —$6,956,006,000-660
$7, 356, 000, 000. 00 for 2002-2003 for paynents to districts, quali -
fying university schools, and qualifying public school academ es
to guarantee each district, qualifying university school, and
qual i fying public school acadeny an amount equal to —+ts— THE
APPLI CABLE 1994-95 total state and |ocal per pupil revenue for

school operating purposes under section 11 of article I X of the

06021’ 01 TAV



© 00 N o 0o b~ W N P

N RN RN N NN NN R R R R R R R R B R
N~ O 0~ W N RBP O © 0 N O UM W N Rk O

2
state constitution of 1963. Pursuant to section 11 of article IX
of the state constitution of 1963, this guarantee does not apply
to a district in a year in which the district levies a mllage
rate for school district operating purposes less than it |evied
in 1994. However, subsection (2) applies to calculating the pay-
ments under this section. Funds allocated under this section
that are not expended in the state fiscal year for which they
were allocated, as determ ned by the departnment, may be used to
suppl enent the allocations under sections 22b and 51c in order to
fully fund those cal cul ated allocations for the sane fiscal
year.

(2) To ensure that a district receives an amount equal to
the district’s 1994-95 total state and |ocal per pupil revenue
for school operating purposes, there is allocated to each dis-
trict a state portion of the district’s 1994-95 foundation all ow
ance in an anmount cal cul ated as foll ows:

(a) Except as otherw se provided in this subsection, the
state portion of a district’s 1994-95 foundation all owance is an
anount equal to the district’s 1994-95 foundation all owance or
$6, 500. 00, whichever is less, mnus the difference between the
product of the taxable val ue per nenbership pupil of all property
in the district that is not a honestead or qualified agricultura
property times the |l esser of 18 mlls or the nunber of mlls of
school operating taxes levied by the district in 1993-94 and the
quotient of the ad val orem property tax revenue of the district
captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax
i ncrenent finance authority act, 1980 PA 450, MCL 125.1801 to
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125.1830, the | ocal devel opnent financing act, 1986 PA 281,
MCL 125. 2151 to 125.2174, or the brownfield redevel opment financ-
ing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the
district’s nenbership. For a district that has a m |l age reduc-
tion required under section 31 of article I X of the state consti -
tution of 1963, the state portion of the district’s foundation
al | owance shall be calculated as if that reduction did not
occur.

(b) For a district that had a 1994-95 foundation all owance
greater than $6,500.00, the state paynment under this subsection
shall be the sum of the anmount cal cul ated under subdi vision (a)
pl us the anount cal cul ated under this subdivision. The anount
cal cul ated under this subdivision shall be equal to the differ-
ence between the district’s 1994-95 foundation all owance m nus
$6, 500. 00 and the current year hold harm ess school operating
taxes per pupil. If the result of the cal cul ati on under
subdi vision (a) is negative, the negative anount shall be an
of fset agai nst any state paynent cal cul ated under this
subdivision. If the result of a calculation under this subdivi-
sion is negative, there shall not be a state paynent or a deduc-
tion under this subdivision. The taxable values per nenbership
pupil used in the calculations under this subdivision are as
adj usted by ad val orem property tax revenue captured under 1975
PA 197, MCL 125.1651 to 125.1681, the tax increnent finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the |ocal
devel opnment financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
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or the brownfield redevel opment financing act, 1996 PA 381,
MCL 125. 2651 to 125.2672, divided by the district’s nenbership

(3) For pupils in menbership in a qualifying public school
acadeny or qualifying university school, —there— THE FOLLON NG i s
al l ocated under this section —each—fiscal—year—for—2000-26061—For
20012002 —andfor—206062-26063— to the authorizing body that is the
fiscal agent for the qualifying public school acadeny for for-
warding to the qualifying public school acadeny, or to the board
of the public university operating the qualifying university
school : —

(A) FOR 2001-2002, an ampunt equal to the 1994-95 per pupi
paynent to the qualifying public school acadeny or qualifying
uni versity school under section 20.

(B) FOR 2002-2003, AN AMOUNT EQUAL TO THE 1994-95 TOTAL
STATE AND LOCAL PER PUPI L REVENUE FOR SCHOOL OPERATI NG PURPOSES
FOR THE DI STRICT I N WHI CH THE QUALI FYlI NG PUBLI C SCHOOL ACADEMY OR
QUALI FYI NG UNI VERSI TY SCHOOL | S LOCATED OR $5, 500. 00, WHI CHEVER
I S LESS.

(4) Adistrict, qualifying university school, or qualifying
public school acadeny may use funds all ocated under this section
in conjunction with any federal funds for which the district,
qual i fying university school, or qualifying public school acadeny
ot herwi se woul d be eligible.

(5) For a district that is formed or reconfigured after
June 1, 2000 by consolidation of 2 or nore districts or by annex-
ation, the resulting district’s 1994-95 foundation al |l owance

under this section beginning after the effective date of the
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consolidation or annexation shall be the average of the 1994-95
foundation all owances of each of the original or affected dis-
tricts, calculated as provided in this section, weighted as to
t he percentage of pupils in total nenbership in the resulting
district in the state fiscal year in which the consolidation
takes place who reside in the geographic area of each of the
original districts. |If an affected district’s 1994-95 foundati on
all owance is | ess than the 1994-95 basic foundation all owance,
the anbunt of that district’s 1994-95 foundation all owance shal
be considered for the purpose of cal cul ati ons under this subsec-

tion to be equal to the anobunt of the 1994-95 basic foundation

al | owance.

(6) As used in this section:

(a) "1994-95 foundation all owance" neans a district’s
1994- 95 foundation all owance cal cul ated and certified by the

departnent of treasury or the superintendent under forner
section 20a as enacted in 1993 PA 336 and as anended by 1994
PA 283.

(b) "Current state fiscal year" means the state fiscal year

for which a particular calculation is made.

(c) "Current year hold harm ess school operating taxes per
pupi | " means the per pupil revenue generated by rmultiplying a
district’s 1994-95 hold harm ess nmllage by the district’s cur-

rent year taxable value per menbership pupil
(d) "Hold harm ess m|lage" neans, for a district with a
1994- 95 foundation all owance greater than $6,500. 00, the nunber

of mlls by which the exenption fromthe |evy of school operating
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taxes on a honestead and qualified agricultural property could be
reduced as provided in section 1211(1) of the revised school
code, MCL 380.1211, and the nunber of mlls of school operating
taxes that could be levied on all property as provided in section
1211(2) of the revised school code, MCL 380.1211, as certified by
the departnment of treasury for the 1994 tax year.

(e) "Honestead" neans that termas defined in section 1211
of the revised school code, MCL 380.1211

(f) "Menbership" neans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particular calculation is nade.

(g) "Qualified agricultural property" nmeans that term as
defined in section 1211 of the revised school code,
MCL 380.1211

(h) "Qualifying public school acadeny" nmeans FOR 2001- 2002
ONLY a public school acadeny that was in operation in the 1994-95
school year and is in operation in the current state fisca
year. FOR 2002-2003 AND SUCCEEDI NG FI SCAL YEARS, " QUALI FYI NG
PUBLI C SCHOOL ACADEMY" MEANS ANY PUBLI C SCHOOL ACADEMY | N OPERA-
TI ON FOR THE CURRENT STATE FI SCAL YEAR

(1) "Qualifying university school” means FOR 2001- 2002 ONLY
a university school that was in operation in the 1994-95 school
year and is in operation in the current fiscal year. FOR
2002- 2003 AND SUCCEEDI NG FI SCAL YEARS, "QUALI FYI NG UNI VERSI TY
SCHOOL" MEANS ANY UNI VERSI TY SCHOOL | N OPERATI ON FOR THE CURRENT
STATE FI SCAL YEAR
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(j) "School operating taxes" nmeans |ocal ad val orem property
taxes | evied under section 1211 of the revised school code,
MCL 380. 1211, and retained for school operating purposes.

(k) "Taxabl e val ue per menbership pupil” means each of the
followi ng divided by the district’s nenbership:

(i) For the nunber of mlls by which the exenption fromthe
| evy of school operating taxes on a honmestead and qualified agri-
cultural property may be reduced as provided in section 1211(1)
of the revised school code, MCL 380.1211, the taxable val ue of
honest ead and qualified agricultural property for the cal endar
year ending in the current state fiscal year.

(i) For the number of mlls of school operating taxes that
may be levied on all property as provided in section 1211(2) of
t he revised school code, MCL 380.1211, the taxable value of al
property for the cal endar year ending in the current state fisca

year.
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