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Income tax; credit; state child and dependent care tax credit,
est abl i sh.

| NCOVE TAX: Credit; CHILDREN: Child care

A bill to amend 1967 PA 281, entitled
"I ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 270.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
SEC. 270. (1) FOR TAX YEARS THAT BEA N AFTER DECEMBER 31,

2001, IF A TAXPAYER CLAIMS A CREDI T FOR HOUSEHOLD AND DEPENDENT
CARE SERVI CES UNDER SECTI ON 21 OF THE | NTERNAL REVENUE CODE ON
H S OR HER FEDERAL TAX RETURN, THE TAXPAYER MAY CLAIM A CREDI T ON
H S OR HER RETURN AGAI NST THE TAX | MPOSED BY THI S ACT EQUAL TO
THE AMOUNT SPENT I N THE TAX YEAR ON EMPLOYMENT- RELATED EXPENSES
AS DEFINED I'N SECTI ON 21 OF THE | NTERNAL REVENUE CODE OR 10% OF
THE MAXI MUM CREDI T AMOUNT ALLOVWED UNDER THAT SECTI ON, VWH CHEVER
I S LESS.
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(2) I'F THE CREDI T ALLOVNED UNDER THI' S SECTI ON EXCEEDS THE TAX
LI ABILITY OF THE TAXPAYER FOR THE TAX YEAR, THAT PORTION OF THE
CREDI T THAT EXCEEDS THE TAX LI ABI LI TY SHALL NOT BE REFUNDED.
(3) I'N CALCULATI NG THE AMOUNT OF A CREDIT UNDER THI S SEC-
TION, A TAXPAYER SHALL NOT | NCLUDE ANY EXPENSES DEDUCTED UNDER
ANY OTHER SECTI ON OF THI S ACT.
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