SENATE BILL No. 1059
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SENATE BILL No. 1059

February 5, 2002, Introduced by Senator Emmons and referred to the Committee on Finance.

A bill to amend 1963 PA 62, entitled
"I ndustrial devel opnent revenue bond act of 1963,"
by amendi ng sections 4 and 9 (MCL 125.1254 and 125.1259), section
9 as anmended by 1980 PA 90; and to repeal acts and parts of
act s.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. (1) For the purpose of defraying the cost of the
i ndustrial building, the site —therefer— FOR THE BU LDI NG and
i ndustrial machinery and equi pnent, a municipality may borrow
noney and issue its negotiabl e bonds —therefor— FOR THAT
PURPOSE. The bonds shall be serial bonds or term bonds or a com
bi nati on —thereof— OF THESE and if serial bonds they shall be
payabl e either sem annually or annually with the first maturity
date not nore than 5 years fromthe date —thereef— OF | SSUANCE

The last maturity date of the bonds, whether termor serial,
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shall be not nore than 40 years fromthe date —thereof— OF
| SSUANCE. A maturity date shall not fall due after the estimated
period of useful ness of the industrial building, or, if the
i ndustrial machinery and equi pnent —therein——shal— represent nore
than 2/3 of the total cost of the project, after the average

estimated period of useful ness of said industrial machinery and

equi pnrent. —Fhe—bonds—shat—bear—at+rate—ofi+nterest—as—specified

+ng—16— The bonds and coupons shall be substantially in the form
provided in the authorizing resolution and shall be executed in

t he manner prescribed —therein— IN TH S ACT, which as to coupons
may be by facsimle signature. The bonds and coupons shall be
payable in | awful noney of the United States, and shall be exenpt
fromtaxation by —the— THI S state or by any taxing authority
within —the— TH S state. The principal and interest of the bonds
shal | be payable fromthe net revenues derived fromthe indus-
trial building and site and industrial machinery and equi prent,
fromthe proceeds of the sale of bonds issued to refund outstand-
i ng bonds, fromthe investnent earnings of the proceeds, or from
any conbi nation of these sources. A bond or coupon issued pursu-
ant to this act shall not be a general obligation of the issuer
nor constitute a debt of the issuer within the neaning of the
constitutional or statutory limtation. Bonds nay be nade

regi sterable as to principal or principal and interest under

02308’ 01



© 00 N o 0o b~ W N P

N RN NN NN NN R R R R R R R R B R
N~ O O~ W N B O © 0 N O M W N BRB O

3

ternms and conditions as nmay be determ ned by the governing body
of the municipality.

(2) REVENUE BONDS | SSUED UNDER THI S ACT ARE SUBJECT TO THE
REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO 141. 140.

Sec. 9. (1) If the governing body finds that the bonds
originally authorized will be insufficient to acconplish the pur-
pose desired, additional bonds, only in the anpbunt necessary to
conpl ete the project as originally approved, nay be authorized
and issued in the same manner as the original bonds. Additional

bonds may be issued to defray the cost of 1 or nore of the

fol | owi ng:

(a) An item of cost contained in section 10.

(b) Interest —whieh— THAT has accrued, nmmy accrue, or has
been paid during the construction period of the project and for 6

nont hs after the construction period on noney borrowed or —whieh
THAT is estimated to be borrowed pursuant to this act.

(c) Interest on previously issued bonds.

(2) At the time of issuing additional bonds, the governing
body nmay provide that the additional bonds for additions, exten-
sions, and permanent inprovenents, be placed in escrow and nego-
tiated fromtinme to tine as the proceeds for those purposes are
necessary. \Wen negoti ated, bonds placed in escrow shall have
equal standing with bonds of the sanme issue.

(3) The nunicipality nmay i ssue bonds at any tinme to refund,
in whole or in part, outstandi ng bonds issued pursuant to this
act, including the paynent of interest accrued, or to accrue, to

the earliest or any subsequent date of redenption, purchase, or
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maturity of the bonds, redenption premium if any, and any

commi ssion, service fees, and ot her expenses necessary to be paid
in connection —therewirth— WTH THE BONDS, whet her the bonds to be
refunded have matured or are redeemable or shall thereafter
mature or becone redeemable. |f considered advi sable by the
muni ci pality, the municipality may i ssue bonds partly to refund
out st andi ng bonds and partly for any ot her purpose contenpl ated
by this act. Bonds issued to refund outstanding bonds nmay be
issued in a principal anount greater than, the sanme as, or |esser
—that— THAN t he princi pal anpbunt of the bonds to be refunded,
—any— AND may bear interest rates that are higher than, the same
as, or lower —that— THAN the interest rates of the bonds to be
refunded. —Fhe—interest—rates,—however,—shatH—not—execeedthe
maxirom-rate—of it nterest—permtted by Act—No—262of the Pubtie
Aets—of—1943,—as—anended,—beingsections—13t1+to1382of the
M-chi-gan—Conpttedtawnws—

(4) The principal, interest, and redenption prem uns, if
any, on bonds issued by a municipality pursuant to this section
to refund outstandi ng bonds shall be payable from 1l or nore of
the foll ow ng:

(a) The net revenues derived fromthe facilities con-
structed, acquired, reconstructed, renodeled, or repaired with
the proceeds of the bonds to be refunded.

(b) The proceeds of the refundi ng bonds.

(c) Investnent earnings on the proceeds of the refunding

bonds.
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1 Enacting section 1. Sections 13 and 14 of the industrial
2 devel opnent revenue bond act of 1963, 1963 PA 62, MCL 125.1263
3 and 125. 1264, are repeal ed.

02308’ 01 Fi nal page. JLB



