SENATE BILL No. 1067
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SENATE BILL No. 1067

February 5, 2002, Introduced by Senator SCOTT and referred to the Committee on Finance.

A bill to amend 1971 PA 182, entitled
"An act to Bernit a city or village owning and operating a public
utility to borrow noney for a termnot to exceed 5 years for the
pur pose of purchasing, acquiring, constructing, inproving,
enl arging, extending or repairing the facilities of the public
utility; to issue notes or other evidences of indebtedness there-
for; to repaY such borrowing fromthe revenues of the utility; to
permt the pledging or assignnent of bonds or other securities or
evi dences of debt held as investnents for said public utility to
secure such borrowi ngs; and to provide other powers, rights and
duties,”
by amendi ng sections 1 and 2 (MCL 460.461 and 460. 462), section 2
as anended by 1983 PA 121.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. (1) Acity or village owning and operating a public
utility, without vote of its electors and upon approval of its
| egi sl ative body, may borrow noney and issue and sell its notes
or other evidences of indebtedness —therefor— in —steh— THE form

and on —steh— THE terns —as— it deens advi sable for the purpose
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of purchasing equi pnent or fuel, or both, or of purchasing,
acquiring, constructing, inproving, enlarging, extending, or
repairing the facilities of the public utility. Loans shall not
be made or notes or other evidences of indebtedness —therefor
i ssued for a termexceeding 5 years. Notes or other evidences of
i ndebt edness relating to fuels or supplies shall not exceed a
termof 18 nonths.

(2) Notes or other evidences of indebtedness issued
—pursuant—toe— UNDER this act shall not be general obligations of
the city or village but shall be secured by and payable fromthe
unencunbered revenues of the utility and other pledges and
assignnents authorized in this act. The city or village may
pl edge or assign bonds or other securities or evidences of debt
held by it as investnments for the public utility as security for
the loan and to guarantee —the— | TS repaynent. —thereof—

(3) BONDS, NOTES, OR OTHER EVI DENCES OF | NDEBTEDNESS ARE
SUBJECT TO THE REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101

TO 141. 140.
Sec. 2. —+H—thefunds—to be borrowedareto beusedfor
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erwse—stubject—tothat—aet— Section 5(g) of —Aet—No—279—-ofthe
PubH-—¢—Aets—of—1909,—as—anended,—beingsection—11t+~5of the
M-ehi-gan—Conpited—taws— THE HOVE RULE CI TY ACT, 1909 PA 279, MCL
117.5, relative to notice of intention to issue AN obligation,

does not apply to any borrow ng —hereunder— UNDER THI S ACT.
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