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SENATE BILL No. 1174

SENATE BILL No. 1174

March 5, 2002, Introduced by Senator BY RUM and referred to the Committee on Finance.

A bill to amend 1969 PA 295, entitled
"Hi gher education facilities authority act,"
by anmendi ng section 6 (MCL 390.926), as anmended by 1982 PA 409.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 6. (1) The authority may issue its bonds in the prin-
ci pal amount it considers necessary to provide funds for achiev-
ing its purposes under this act, including the naking of educa-
tional |oans, the paynment of interest on bonds of the authority
during construction, the establishnment of reserves to secure the
bonds, and all other expenditures of the authority incident to
and necessary or convenient to carry out its purposes and

powers. The authority may issue refundi ng bonds whenever it con-

siders refundi ng expedi ent, whether the bonds to be refunded have

or have not matured. The proceeds of the refunding bonds shal

be applied to the purchase, redenption, or paynent of the bonds
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refunded. Except as nmay otherw se be expressly provided in the
resol ution authorizing the bonds, every issue of bonds shall be
general obligations of the authority to be satisfied out of any
revenues or noney or other property of the authority, subject to
an agreenent with the holders of particular bonds in support of
whi ch particular receipts, revenues, security for educationa
| oans, or other property of the authority has been pl edged or
nor t gaged.

(2) Bonds issued by the authority shall be subject to this
act and —shatHH—mnet—be— ARE NOT subject to the —runietpat—Finance
secttons—1311to01382of the Mehigan ConpittedLtaws—TFhe bonds
. -y I hori hahd I o I ot

the—runt-etpat—FHrance—eomm-sston— REVI SED MUNI Cl PAL FI NANCE ACT
2001 PA 34, MCL 141.2101 TO 141. 2821

(3) The bonds of the authority shall be authorized by reso-
lution of its nenbers, shall be serial or termbonds, or a conbi-
nati on of serial and term bonds, shall bear the date, and shal
mature at the tine or tinmes, not exceeding 30 years from date of
i ssue, as the resolution nmay provide. The bonds shall bear
interest at the rate or rates, be in the denonm nations, be in the
form either coupon, registered, or both, carry the registration
privil eges, be executed in the manner, be payable in the medi um
of paynent at the place or places, and be subject to the terns of
redenption as the resolution or resolutions may provide. The

bonds of the authority may be sold by the authority, at public or
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private sale, at the price or prices as the authority
det er m nes.

(4) A pledge made by the authority in connection with the
i ssuance of bonds shall be valid and binding fromthe tine the
pl edge is nmade. The nobney or property —se— pledged and
—thereafter— SUBSEQUENTLY received by the authority shall inmedi-
ately be subject to the lien of the pledge wi thout a physical
delivery —thereof— or further act. The lien of the pledge —shat
be— IS valid and binding —as— against all parties having clains
of any kind in tort, contract, or otherw se against the authori-
ty, irrespective of whether those parties have notice of the
lien. Neither the resolution nor any other instrument by which a
pl edge is created need be recorded.

(5) THE | SSUANCE OF BONDS AND NOTES UNDER THI'S ACT IS
SUBJECT TO THE AGENCY FI NANCI NG REPORTI NG ACT.
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