SENATE BILL No. 1265

SENATE BILL No. 1265

May 2, 2002, Introduced by Senator EMMONS and referred to the Committee on Finance.

A bill to anmend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and del etions from each cl as-
sification; to set up and establish the M chigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to provide for the allocation of funds fromthe M chigan trans-
portation fund and the use and adm nistration of the fund for
transportation purposes; to set up and establish the truck safety
fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety conm s-
sion; to establish certain standards for road contracts for cer-
tain businesses; to provide for the continuing review of trans-
portation needs within the state; to authorize the state trans-
portation comm ssion, counties, cities, and villages to borrow
noney, issue bonds, and make pl edges of funds for transportation
pur poses; to authorize counties to advance funds for the paynent
of deficiencies necessary for the paynent of bonds issued under
this act; to provide for the limtations, paynent, retirenent,
and security of the bonds and pl edges; to provide for appropria-
tions and tax |evies by counties and townships for county roads,;
to authorize contributions by townships for county roads; to pro-
vide for the establishment and admi nistration of the state trunk
line fund, critical bridge fund, conprehensive transportation
fund, and certain other funds; to provide for the deposits in the
state trunk line fund, critical bridge fund, conprehensive
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transportation fund, and certain other funds of noney raised by
specific taxes and fees; to provide for definitions of public
transportation functions and criteria;, to define the purposes for
whi ch M chigan transportation funds may be allocated; to provide
for Mchigan transportation fund grants; to provide for review
and approval of transportation prograns; to provide for subms-
sion of annual |egislative requests and reports; to provide for
the establishment and functions of certain advisory entities; to
BFOVIde for conditions for grants; to provide for the issuance of
onds and notes for transportation purposes; to provide for the
powers and duties of certain state and | ocal agencies and offi -
cials; to provide for the nmaking of loans for transportation pur-
poses by the state transportation departnent and for the recel pt
and repaynent by local units and agencies of those |oans from
certain specified sources; and to repeal acts and parts of acts,”
by anendi ng section 18c (MCL 247.668c).
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 18c. (1) A county may borrow noney and issue bonds to
pay all or any portion of the cost of the construction or recon-
struction of highways, including Iimted access highways, which
by law a county road comm ssion is authorized to construct or
reconstruct, or participate with any other county road comm s-
sion, city, or village in the construction or reconstruction of,
i ncluding the construction or the enlargenment, reconstruction, or
rel ocation of existing highways and the acquisition of necessary
ri ghts-of-way for those highways, and all work incidental to the
construction or reconstruction, which bonds shall be issued only
upon the witten reconmendati on or approval of the county road
comm ssion, and the adoption of a resolution by a majority vote
of the county board of conmm ssioners of the county. The resol u-
tion shall briefly describe the contenpl ated hi ghway construction
project, the estinmated cost of the project, and the anmount,
maxi mum rate of interest, and maturity dates of the bonds to be

i ssued and the formof the bonds. The resolution shall contain
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an irrevocabl e appropriation providing for the paynent of the
principal and interest of the bonds fromthe noney received or to
be received by the county road conm ssion fromthe M chigan
transportation fund, except to the extent the noney has been
pl edged by contract in accordance w th —Aet—No—205—of—thePublie
Aets—of—1941,—as—anrended— 1941 PA 205, MCL 252.51 TO 252. 64,
before July 1, 1957, for the construction or financing of limted
access hi ghways, and except to the extent the noneys have been
pl edged before July 1, 1957, for the paynent of notes issued
under —Act—No—143—of the Pubtic-Aets—of 1943, —asanended,—being

sections—141251to 141254 of the M-ehiganConpitedtaws— 1943
PA 143, MCL 141.251 TO 141.254. A contractual pledge made before

July 1, 1957, in accordance with the provisions of —Aet—Noe—265
of —thePubtec—Acts—of 1941, —as—anended— 1941 PA 205, MCL 252.51
TO 252. 64, and a pl edge nade before July 1, 1957, for the paynent
of prom ssory notes under —-Aet—No—143—ofthePublie-Acts—of
1943,—as—arended— 1943 PA 143, MCL 141.251 TO 141. 254, shall have
and retain its priority of lien or charge against the noney dis-
tributed by law to the county road comm ssion fromthe M chi gan
transportation fund, as contenplated by those acts, and as pro-
vided in the contract or resolution authorizing the issuance of
bonds or notes under those acts. A pledge made after June 30,
1957, by a county road conm ssion under —Aect—No—2085—of—the
PubH-e—Aets—of 1941, —asanended,—or—Act No—143of the Pubtie
Aets—of—1943,—as—anended— 1941 PA 205, MCL 252.51 TO 252.64, OR
1943 PA 143, MCL 141.251 TO 141. 254, shall have equal standing
and priority with a pledge nmade after June 30, 1957, by the
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county road commi ssion under this act. The total aggregate
anount of bonds that may be issued by a county under this section
shal | not exceed the anmbunt —as— THAT will be serviced as to
t hei r maxi mum annual principal and interest requirenments by an
anount equal to 20% of the nobneys received by the county road
comm ssion of the county fromthe M chigan transportation fund
during the fiscal year —next— | MVMEDI ATELY precedi ng the issuance
of the bonds. Bonds may be issued under this section as separate
i ssues or series with different dates of issuance but the aggre-
gate of the bonds shall be subject to the limtations set forth
inthis act. As additional security for the paynent of the
bonds, a county, upon adoption of a resolution by a majority of
the menbers of its county board of conm ssioners, nmay agree on
behal f of the county that if the funds pledged for the paynent of
the bonds are at any tine insufficient to pay the principal and
i nterest on the bonds as the sanme becone due, the county trea-
surer shall be obligated to advance sufficient noney fromthe
general fund of the county to make up the deficiency, and reim
bursenent shall be nade fromthe first subsequent revenues
recei ved by the county road conm ssion fromthe M chigan trans-
portation fund not pledged or required to be set aside and used
for the paynment of the principal and interest on bonds, notes, or
ot her evi dences of indebtedness.

(2) The total annual anmount that nay be pledged by a county
road conmi ssion for the paynent of principal and interest on
bonds issued pursuant to this section, or the paynent of

contributions as required by a contract entered into in
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accordance with section 18d, which contributions are pledged for
t he paynent of bonds, together with total maxi num debt service
requi renents for paynment of notes issued under —Aet—No—143—of
the—Pubtiec—-Acts—of —1943,—as—anended— 1943 PA 143, MCL 141. 251 TO
141. 254, shall not exceed 50% of the total anount received by the
county road commi ssion fromthe M chigan transportation fund
during the |l ast conpleted fiscal year ending on June 30 before
t he i ssuance of a bond or note or the execution of a contract.

(3) BONDS | SSUED UNDER THI' S SECTI ON ARE NOT SUBJECT TO THE
REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821.
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