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SENATE BILL No. 1311
o

SENATE BILL No. 1311

May 9, 2002, Introduced by Senator JOHNSON and referred to the Committee on Finance.

A bill to amend 1967 PA 281, entitled
"I ncome tax act of 1967,"
by amendi ng section 5la (MCL 206.51a), as anmended by 1996 PA 484,
and by addi ng section 269.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 5la. (1) Notwi thstandi ng any other provision of this
act and for tax years beginning after Decenmber 31, 1996, an eli-
gi bl e taxpayer nay elect to pay the tax inposed by this act cal-
culated by multiplying taxabl e conpensation, |ess an anobunt equa
to the personal and dependency exenptions allowed as a subtrac-
tion under section 30(2), (3), and (4), by the rate established
in section 51

(2) Except as provided in subsection (1), an eligible

t axpayer who elects to pay the tax inposed by this act cal cul ated

under this section shall not claimany exenption, deduction, or
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credit allowed under this act other than the credits all owed
under all of the follow ng sections:

(a) The credit for taxes w thheld under section 251.

(b) The prescription drug credit under section 273.

(c) The hone heating credit under section 527a.

(D) THE FI RE SAFETY CREDI T UNDER SECTI ON 269

(3) An eligible taxpayer who elects to pay the tax inposed
by this act cal cul ated under this section is not required to file
an annual return under this act.

(4) An eligible taxpayer who files a w thhol di ng exenption
certificate to elect to pay the tax inposed by this act cal cu-
| ated under this section may file an annual return and pay the
tax cal cul ated under section 51.

(5) The statute of limtations provided i n —Act—No—3122of
thePubtecActs—of 1941, being seetions 2051 to0 206531 of the
M-ehi-gan—Conpited—taws— 1941 PA 122, MCL 205.1 TO 205. 31, begins
to run on the date that the annual return is due for the tax year
for which the taxpayer has filed an election to pay the tax
i nposed by this act cal cul ated under this section.

(6) The departnent nay enforce the collection of the tax
i nposed under this act and cal cul ated under this section to the
extent the tax withheld under section 351 is |less than the tax
i nposed by this act and cal cul ated under this section.

(7) For the 1998 tax year and each year after 1998 that the
no-form option allowed under this sectionis in effect, the
departnent shall file a report not later than July 1 with the

house tax policy commttee and the senate finance conmttee that
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contains all of the follow ng informati on about the taxpayers who
el ect to pay the tax inposed by this act pursuant to this
section:

(a) The total number of taxpayers.

(b) The nunber of taxpayers by county and city.

(c) The average inconme of the taxpayers.

(8) As used in this section:

(a) "Eligible taxpayer" neans a resident who neets both of
the following criteria:

(i) Has income for the tax year in total or fromany 1

source, other than taxabl e conpensation or incone described in

subdi vi sion (b), —H—"FfH)—or—ftH)— of less than $100. 00 for
a single return or $200.00 for a joint return.

(i) Has filed a withhol ding exenption certificate to el ect
to pay the tax inposed by this act cal cul ated under this section
for the tax year.

(b) "Taxabl e conpensation” nmeans conpensation from which tax
has been w thheld pursuant to section 351(1) or (7), except the
fol | owi ng:

(i) Conpensation described in section 30(1)(e) or
30(21) (f)(i).

(i) Social security benefits as defined in section 86 of
the internal revenue code.

(i) Retirenent benefits, pension benefits, or benefits
froma retirenent annuity policy in which paynents are nade for
life to a senior citizen, other than benefits described in

section 30(1)(e) or 30(1)(f)(i), or described in section 86 of
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the internal revenue code, not to exceed the anounts allowed as a
deduction under section 30(1)(f)(v).

SEC. 269. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31
2001, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPOSED BY
THI'S ACT EQUAL TO THE COST PAI D BY THE TAXPAYER I N THE TAX YEAR
FOR FI RE EXTI NGQUI SHERS, FI RE ALARM SYSTEMS, OR FlI RE SUPPRESSI ON
EQUI PMENT. SUBJECT TO SUBSECTION (3), THE CREDIT ALLONED FOR A
TAXPAYER UNDER THI S SECTI ON SHALL NOT EXCEED $100. 00 OR $200. 00
FOR A JO NT RETURN.

(2) THE TOTAL AMOUNT OF ALL CREDI TS ALLOWED UNDER THI S SEC-
TI ON FOR EACH TAX YEAR SHALL NOT EXCEED $10, 000, 000. 00.

(3) THE DEPARTMENT SHALL ALLOW CREDI TS CLAI MED BY TAXPAYERS
WHOSE HOUSEHOLD I NCOMVE |'S 150% OR LESS OF THE FEDERAL POVERTY
| NCOVE STANDARDS AS DEFI NED AND DETERM NED ANNUALLY BY THE UNI TED
STATES OFFI CE OF MANAGEMENT AND BUDGET AND APPROVED BY THE STATE
TREASURER. CREDI TS SHALL BE ALLOANED ON A FI RST CLAI MED BASI S UP
TO THE MAXI MUM UNDER SUBSECTI ON (2). ALL CREDI TS UNDER THI S SUB-
SECTI ON SHALL BE ALLOWED BEFORE CREDI TS UNDER SUBSECTI ON (4) ARE
ALLOWNED

(4) CREDI TS CLAI MED BY TAXPAYERS OTHER THAN TAXPAYERS
DESCRI BED | N SUBSECTI ON (3) SHALL BE ALLOWED AFTER THE CREDI TS
UNDER SUBSECTI ON (2) ARE ALLOWED UP TO THE MAXI MUM UNDER
SUBSECTI ON ( 2) .

(5) I'F THE MAXI MUM AMOUNT UNDER SUBSECTION (2) IS LESS THAN
THE FULL AMOUNT NEEDED TO ALLOW ALL CREDI TS UNDER SUBSECTI ON (3),
EACH | NDI VI DUAL CREDI T CLAI MED UNDER SUBSECTI ON (3) SHALL BE
REDUCED BY MULTI PLYI NG THE CREDI T AMOUNT CLAI MED BY EACH TAXPAYER
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BY A FRACTI ON, THE NUMVERATOR OF WHI CH IS $10, 000, 000. 00 AND THE
DENOM NATOR OF WHI CH |'S THE TOTAL AMOUNT CLAI MED BY ALL TAXPAYERS
UNDER SUBSECTION (3). |F THE MAXI MUM AMOUNT UNDER SUBSECTI ON (2)
LESS THE AMOUNT ALLOWED UNDER SUBSECTI ON (3) 1S LESS THAN THE
FULL AMOUNT NEEDED TO ALLOW ALL CREDI TS UNDER SUBSECTI ON (4),
EACH | NDI VI DUAL CREDI T CLAI MED UNDER SUBSECTI ON (4) SHALL BE
REDUCED BY MULTI PLYI NG THE CREDI T AMOUNT CLAI MED BY EACH TAXPAYER
BY A FRACTI ON, THE NUMERATOR OF WHI CH IS $10, 000, 000. 00 LESS THE
AMOUNT ALLOAED UNDER SUBSECTI ON (3) AND THE DEMONI NATOR OF WHI CH
|' S THE TOTAL AMOUNT CLAI MED BY ALL TAXPAYERS UNDER

SUBSECTI ON (4) .

(6) |F THE CREDI T ALLOWED UNDER THI S SECTI ON EXCEEDS THE TAX
LI ABI LI TY OF THE TAXPAYER FOR THE TAX YEAR, THAT PORTI ON OF THE
CREDI T THAT EXCEEDS THE TAX LI ABI LI TY SHALL BE REFUNDED.

(7) AS USED IN TH' S SECTI ON:

(A) "FIRE ALARM SYSTEM' MEANS A SYSTEM DESI GNED TO DETECT
AND ANNUNCI ATE THE PRESENCE OF FI RE, OR BY- PRODUCTS OF FI RE.

FI RE ALARM SYSTEM | NCLUDES SMOKE DETECTORS.

(B) "FI RE SUPPRESSI ON EQUI PMENT" MEANS EQUI PMENT THAT, AS A
RESULT OF A PREDETERM NED TEMPERATURE, RATE OF TEMPERATURE RI SE,
OR PRODUCT OF COMBUSTI ON, FLAME, OR HUMAN | NTERVENTI ON, WLL DI S-
CHARGE A FI RE EXTI NGUI SHI NG SUBSTANCE OVER A FI RE AREA. FIRE
SUPPRESSI ON EQUI PMENT | NCLUDES AUTOMATI C FI RE SPRI NKLER SYSTENS.
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