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SENATE BILL No. 1332

May 15, 2002, Introduced by Senators PETERS, BY RUM, DE BEAUSSAERT, YOUNG,
KOIVISTO, MILLER and SMITH and referred to the Committee on Banking and
Financial Institutions.

A bill to amend 1980 PA 307, entitled
"Savings and | oan act of 1980, "

(MCL 491.102 to 491.1202) by addi ng sections 533, 534, and 535.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 533. (1) AN ASSOCI ATI ON SHALL USE REASONABLE CARE TO
SECURE NONPUBLI C PERSONAL FI NANCI AL | NFORMATI ON FROM UNAUTHORI ZED
ACCESS. EXCEPT AS | S NECESSARY OR WHEN REQUI RED BY LAW AN ASSOG
Cl ATI ON SHALL NOT DI SCLOSE NONPUBLI C PERSONAL FI NANCI AL | NFORIVA-
TION TO A PERSON W THOUT THE PRI OR AND SPECI FI C | NFORMED CONSENT
OF THE I NDI VI DUAL TO WHOM THE NONPUBLI C PERSONAL FI NANCI AL | NFOR-
MATI ON PERTAINS. THE I NDI VI DUAL’ S CONSENT SHALL BE I N WRI Tl NG
EXCEPT WHEN A DI SCLOSURE | S MADE TO THE COVM SSI ONER OR ANOTHER
GOVERNMENTAL AGENCY, A COURT, OR ANY OTHER GOVERNMENTAL ENTI TY,
AN ASSOCI ATI ON SHALL MAKE A DI SCLOSURE FOR VWHI CH PRI OR AND
SPECI FI C | NFORVED CONSENT |'S NOT REQUI RED UPON THE CONDI TI ON THAT
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THE PERSON TO WHOM THE DI SCLOSURE IS MADE PROTECT AND USE THE
DI SCLOSED | NFORVATI ON ONLY | N THE MANNER AUTHORI ZED BY THE ASSO-
Cl ATI ON, UNDER SECTION 534. | F AN I NDI VI DUAL HAS AUTHORI ZED THE
RELEASE OF NONPUBLI C PERSONAL FI NANCI AL | NFORVATI ON TO A SPECI FI C
PERSON, AN ASSOCI ATI ON SHALL MAKE A DI SCLOSURE TO THAT PERSON
UPON THE CONDI TI ON THAT THE PERSON SHALL NOT RELEASE THE DATA TO
A TH RD PERSON UNLESS THE | NDI VI DUAL EXECUTES | N VRl TI NG ANOTHER
PRI OR AND SPECI FI C | NFORMED CONSENT AUTHORI ZI NG THE ADDI T1 ONAL
RELEASE.

(2) THI'S SECTI ON DOES NOT PRECLUDE THE RELEASE OF | NFORMA-
TION TO AN | NDI VI DUAL, PERTAI NI NG TO THAT | NDI VI DUAL, BY TELE-
PHONE, |IF THE I DENTITY OF THE I NDI VI DUAL | S VERI FI ED.

SEC. 534. THE ASSCCI ATI ON SHALL ESTABLI SH AND MAKE PUBLI C
THE PCLI CY OF THE ASSCOCI ATI ON REGARDI NG THE PROTECTI ON OF PRI VACY
AND THE CONFI DENTI ALI TY OF NONPUBLI C PERSONAL FI NANCI AL
| NFORVATI ON.  THE PCLI CY, AT AMN MJM SHALL DO ALL OF THE
FOLLOW NG

(A) PROVIDE FOR THE ASSCCI ATI ON' S | MPLEMENTATI ON OF PROVI -
SIONS IN TH'S ACT AND OTHER APPLI CABLE LAWS AND GUI DELI NES
RESPECTI NG COLLECTI ON, SECURI TY, USE, RELEASE OF, AND ACCESS TO
NONPUBLI C PERSONAL FI NANCI AL | NFORMATI ON.

(B) I DENTI FY THE ROUTI NE USES OF NONPUBLI C PERSONAL FI NAN-

Cl AL | NFORVATI ON BY THE ASSCCI ATI ON; PRESCRI BE THE MEANS BY WHI CH
I NDI VI DUALS W LL BE NOTI FI ED REGARDI NG THOSE USES; AND PROVI DE
FOR NOTI FI CATI ON REGARDI NG THE ACTUAL RELEASE OF NONPUBLI C PER-
SONAL FI NANCI AL | NFORMATI ON THAT MAY BE | DENTI FI ED WTH, OR THAT
MAY CONCERN, AN | NDI VI DUAL, UPON SPECI FI C REQUEST BY THAT
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I NDI VI DUAL. AS USED IN THI' S SUBDI VI SI ON, "ROUTI NE USE" MEANS THE
ORDI NARY USE OR RELEASE OF NONPUBLI C PERSONAL FI NANCI AL | NFORVA-
TI ON COWPATI BLE W TH THE PURPOSE FOR VWHI CH THE | NFORMATI ON WAS
COLLECTED.

(C) ASSURE THAT NO PERSON SHALL HAVE ACCESS TO NONPUBLI C
PERSONAL FI NANCI AL | NFORVATI ON EXCEPT ON THE BASIS OF A NEED TO
KNOW

(D) ESTABLI SH THE CONTRACTUAL OR OTHER CONDI TI ONS UNDER
VH CH NONPUBLI C PERSONAL FI NANCI AL | NFORVATI ON W LL BE RELEASED.

(E) PROVI DE THAT ENRCLLMENT APPLI CATI ONS AND CLAI M FORMS
DEVELOPED BY THE ASSCCI ATI ON SHALL CONTAI'N AN | NDI VI DUAL’ S CON-
SENT TO THE RELEASE OF DATA AND | NFORMATI ON THAT IS LIMTED TO
THE DATA AND | NFORVATI ON NECESSARY FOR THE PROPER REVI EW AND PAY-
MENT OF CLAI M5, AND SHALL REASONABLY NOTI FY I NDI VI DUALS OF THEI R
Rl GHTS UNDER THE ASSCCI ATI ON'S POLI CY AND APPLI CABLE LAW

SEC. 535. SECTIONS 533 AND 534 DO NOT LIMT ACCESS TO
RECORDS OR ENLARGE OR DIM NI SH THE | NVESTI GATI VE AND EXAM NATI ON
PONERS OF GOVERNMENTAL AGENCI ES, AS PROVI DED FOR BY LAW
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