SENATE BILL No. 1338

SENATE BILL No. 1338

May 16, 2002, Introduced by Senators PETERS, BY RUM, SMITH, DE BEAUSSAERT,
CHERRY and KOIVISTO and referred to the Committee on Technology and Energy.

A bill to anmend 1939 PA 3, entitled

"An act to provide for the regulation and control of public util-
ities and other services affected with a public interest within
this state, to provide for alternative energy suppliers; to pro-
vi de for Ilcen3|n? to include nunicipally owned utilities and

ot her providers of energy under certaln provisions of this act;
to create a public service conm ssion and to prescribe and define
its powers and duties; to abolish the Mchigan public utilities
comm ssion and to confer the powers and duties vested by | aw on
the public service conmi ssion; to provide for the continuance,
transfer, and conpletion of certain natters and proceedings; to
abol i sh automatic adjustment clauses; to prohibit certain rate

i ncreases w thout notice and heari ng; gualify residentia

ener gy conservation prograns pern1tted under state |law for cer-
tain federal exenption; to create a fund; to provide for a
restructuring of the manner in which energy is provided in this
state; to encourage the utilization of resource recovery facili-
ties; to prohibit certain acts and practices of providers of
energy; to allow for the securitization of stranded costs; to
reduce rates; to provide for appeals; to provide appropriations;
to declare the effect and purpose of this act; to prescribe rene-
dies and penalties; and to repeal acts and parts of acts,”

(MCL 460.1 to 460.10cc) by addi ng section 10dd.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
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SEC. 10DD. (1) THE COVM SSI ON SHALL ESTABLI SH A STATEW DE
NET METERI NG PROGRAM NOT LATER THAN JULY 1, 2002. THE PROGRAM
SHALL APPLY TO ALL ELECTRI C SUPPLIERS IN THI S STATE. CUSTOVERS
OF ANY CLASS ARE ELI G BLE TO | NTERCONNECT SMALL ELECTRI C GENERA-
TORS WTH THEI R LOCAL ELECTRI C DI STRI BUTI ON COVPANY AND OPERATE
THE GENERATORS | N PARALLEL W TH THE DI STRI BUTI ON SYSTEM
ELECTRI C METERS SHALL BE USED TO DETERM NE THE AMOUNT OF THE
CUSTOVER' S USE | N EACH BI LLI NG PERI GD, NET OF ANY EXCESS ENERGY
THEI R GENERATOR DELI VERS TO THE UTI LI TY DI STRI BUTI ON SYSTEM
DURI NG THAT SAME BI LLI NG PERI CD. THE PROGRAM SHALL BE DESI GNED
FOR A PERI OD OF NOT LESS THAN 10 YEARS

(2) THE PROGRAM SHALL ALLOW A SYSTEM ON THE CUSTOVER S
PREM SES WTH A MAXI MUM SI ZE OF 20KW OR 1. 25 TI MES THEI R PEAK
LOAD, VH CHEVER | S GREATER

(3) THE PROGRAM MAY SET A STATEWDE LIMT OF 1% OF UTILITY
PEAK LQAD.

(4) THE PROGRAM SHALL | NCLUDE ALL OF THE FOLLOW NG
COMPONENTS:

(A) GUIDELINES TO ALLOW A RETAI L ELECTRI C CUSTOVER TO | NTER-
CONNECT AND EMPLOY A NET METERI NG SYSTEM USI NG ElI THER A
KI LOMTT- HOUR METER CAPABLE OF REAQ STERI NG THE FLOW OF ELECTRI C-
ITY IN 2 DI RECTI ONS, OR ANOTHER TYPE OF COVPARABLY EQUI PPED METER
THAT WOULD OTHERW SE BE APPL|I CABLE TO THE CUSTOMER S USAGE FOR
THE USE OF NET METERI NG  ANY SYSTEM GREATER THAN 20KW MAY BE
REQUI RED TO EMPLOY METERI NG EQUI PMENT THAT MEASURES THE TI ME OF
DAY ELECTRICI TY WAS FLOW NG TO OR FROM THE FACI LI TY.
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(B) AN ELECTRI CAL SUPPLI ER SHALL CHARGE A CUSTOMER- GENERATOR
RATES AND CHARGES THAT ARE | DENTI CAL TO THOSE THAT WOULD BE
CHARCGED OTHER RETAI L CUSTOVERS OF THE ELECTRI C COVPANY | N THE
SAME RATE CLASS AND SHALL NOT CHARGE A CUSTOVER- GENERATOR ANY
ADDI TI ONAL STANDBY, CAPACI TY, | NTERCONNECTI ON, OR OTHER RATE OR
CHARGE.

(O IF THE QUANTI TY OF ELECTRI CI TY GENERATED BY A
CUSTOVER- GENERATOR DURI NG A BI LLI NG PERI OD EXCEEDS THE QUANTI TY
OF ELECTRI CI TY SUPPLI ED BY THE ELECTRI C COVPANY DURI NG THE BI LL-
I NG PERI OD, THE CUSTOVER- GENERATOR SHALL BE CREDI TED FOR THE
EXCESS Kl LOMTT- HOURS GENERATED DURI NG THE BI LLI NG PERI GD, W TH
THE CREDI T APPEARI NG ON THE BI LL FOR THE FOLLOW NG BI LLI NG
PERI OD. A CUSTOVER MAY CARRY FORWARD A CREDIT FOR A MAXI MUM OF
12 MONTHS. AT THE END OF THE 12 MONTHS, THE VALUE OF ANY EXCESS
ELECTRI CI TY GENERATED SHALL BE CREDI TED BY THE UTILITY TO AN
ACCOUNT ESTABLI SHED FOR THE BENEFI T OF LOW I NCOVE RESI DENTI AL

CUSTOVMERS.
(D) THE COWM SSI ON SHALL ESTABLI SH M NI MUM | NTERCONNECT| ON
REQUI REMENTS THAT ARE DESI GNED TO PROTECT UTI LI TY WORKERS. A

DI STRI BUTOR MAY, AT I TS OMN EXPENSE, AND UPON REASONABLE WRI TTEN
NOTI CE TO A CUSTOVER- GENERATOR, PERFORM SUCH TESTI NG AND | NSPEC-
TION OF A NET METERI NG SYSTEM AS | S NECESSARY TO DEMONSTRATE TO
THE SATI SFACTI ON OF THE ELECTRI C COVPANY THAT THE SYSTEM CONFORMS
TO APPLI CABLE ELECTRI C SAFETY, POAER QUALI TY, AND | NTERCONNECTI ON
REQUI REMENTS.

05775’ 01 Fi nal page. SAT



