SENATE BILL No. 1374

N

SENATE BILL No. 1374

June 5, 2002, Introduced by Senator JOHNSON and referred to the Committee on
Appropriations.

A bill to anend 1964 PA 183, entitled

"An act creating the state building authority with power to
acquire, construct, furnish, equip, own, inprove, enlarge, oper-
ate, nortgage, and nmaintain facilities for the use of the state
or any of its agencies;, to act as a devel oper or co-owner of
facilities as a condom nium project for the use of the state or
any of its agencies; to authorize the execution of |eases per-
taining to those facilities by the building authority with the
state or any of its agencies; to authorize the paynent of true
rentals by the state; to provide for the issuance of revenue
obligations by the building authority to be paid fromthe true
rentals to be paid by the state and ot her resources and security
provi ded for and pl edged by the building authority; to authorize
the creation of funds; to authorize the conveyance of |ands by
the state or any of its agencies for the purposes authorized In
this act; to authorize the appointnent of a trustee for bondhol d-
ers; to permt renedies for the benefit of parties in interest;
to provide for other powers and duties of the authority; and to
provide for other matters in relation to the authority and its
obl i gations, "

by anmendi ng section 7 (MCL 830.417), as anmended by 1994 PA 252.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 7. (1) The state may lease facilities fromthe

bui |l ding authority for public purposes within the concepts
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provided in this act, upon terns and conditions agreed upon and
subject to the limtations and provisions provided in section 6.
Bef ore execution, a |l ease shall be approved by the state adm nis-
trative board and, except as provided in subsection (3), by con-
current resolution of the legislature concurred in by a ngjority
of the nmenbers elected to and serving in each house. The votes
and nanes of the nenbers voting shall be entered in the journal
The | ease as approved by the building authority and the adm nis-
trative board, and if required, the legislature or an institution
of hi gher education, may provide for a determ nable true rental
as a range as permtted under section 1(e).

(2) If alease is approved containing a true rental stated
as a range, then actual rental to be paid under the | ease shal
be fixed at an amount certified by the appraiser and, after the
certification, shall be approved by the state adm nistrative
board and the building authority. The appraiser shall not certi -
fy, and the board and authority shall not approve, a true rental
anmount unl ess the anount is fixed within or bel ow the stated
range. A lease shall not be executed nore than 3 years after its
approval by the legislature. The state shall pay to the building
authority or its assignee the true rental at the tinmes, in the
manner, and at the place specified in the | ease. The governor
and the budget director shall include in the annual budget of the
state for each year an anopunt fully sufficient to pay the true
rental required to be paid by the state to the building authority
or its assignee required by any |ease under this act. |If the

| ease is for an institution of higher education, then in
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addition, the |l ease shall be authorized by the institution of
hi gher education and signed by its authorized officers.

(3) The state ——except—institutions—of higher—eduecation,—
may | ease fromthe building authority property that is conprised
only of furnishings or equipnent if all of the follow ng require-
ments are net:

(a) Before a lease that is only for furnishings or equipnent
is executed, the general formof the | ease shall be approved by
concurrent resolution of the |egislature concurred in by a major-
ity of the nenbers elected to and serving in each house. The
formof the |ease approved by the | egislature need not contain a
description of the property to be |leased or the rental or a
rental range. However, before the state executes the | ease, the
description of the property to be |eased and the rental shall be
approved by the state admi nistrative board as provided in subsec-
tion (2). The concurrent resolution of the |egislature approving
the form of |ease shall also approve a maxi num anount of furnish-
i ngs and equi pnent that may be | eased during the 2 years foll ow
ing the approval of the |ease pursuant to the form of |ease
approved.

(b) Alease that is only for furnishings or equipnent shal
be executed only if the furnishings or equipnent are for use by a
state agency as determ ned under the managenent and budget act,
—Act—No—431of the PublicAets—of 1984, being sections—18-—1161
to—18-1594—of theM-echi-gan—Conpit+ed—taws— 1984 PA 431, ML
18.1101 TO 18.1594, OR FOR USE BY AN | NSTI TUTI ON OF H GHER
EDUCATI ON
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(C IF THE LEASE IS FOR AN | NSTI TUTI ON OF HI GHER EDUCATI QN,

BEFORE THE STATE EXECUTES THE LEASE, THE DESCRI PTI ON OF THE PROP-
ERTY TO BE LEASED AND THE RENTAL SHALL ALSO BE APPROVED BY THE
I NSTI TUTI ON OF HI GHER EDUCATI ON AS PROVI DED | N SUBSECTI ON ( 2).
I NSTI TUTI ONS OF H GHER EDUCATI ON MAY ONLY LEASE FROM THE BUI LDI NG
AUTHORI TY FURNI SHI NGS, HARDWARE, AND OTHER TYPES OF EQUI PMENT
ASSCOCI ATED W TH TELECOWMUNI CATI ONS, | NCLUDI NG, BUT NOT LI M TED
TO, DI G TAL BROADCASTI NG W RELESS NETWORKI NG, AND | NTERNET
SERVI CES.
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