© 00 N oo o~ wWw N PP

SENATE BILL No. 1407
o

SENATE BILL No. 1407

September 17, 2002, Introduced by Senator GARCIA and referred to the Committee on
Financial Services.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by anmendi ng section 2110a (MCL 500.2110a), as added by 1996
PA 514, and by addi ng section 2015.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 2015. A VIOLATION OF SECTION 2110A(2) IS AN UNFAIR
METHOD OF COMPETI TI ON AND AN UNFAI R OR DECEPTI VE ACT OR PRACTI CE
I N THE BUSI NESS OF | NSURANCE

Sec. 2110a. (1) —+— EXCEPT AS OTHERW SE PROVI DED I N
SUBSECTION (2), IF uniformy applied to all its insureds, an
i nsurer may establish and maintain a prem um di scount plan uti-
lizing factors in addition to those permtted by section 2111 for
insurance if the plan is consistent with the purposes of this act
and refl ects reasonably anticipated reductions in | osses or

expenses. This section does not affect benefits or obligations
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requi red under chapter 31. —Nething—+n—this— TH S section
—atthor+zes— DOES NOT AUTHORI ZE an insurer to offer, or
—prohtbtts— PROHI BIT an insurer fromoffering, prem um di scount
pl ans concerning any of the follow ng:

(a) Health care services, health care providers, or health
care facilities.

(b) Autonobile repair providers.

(c) Materials used in the repair of an autonobile.

(2) AN I NSURER SHALL NOT ESTABLI SH, MAI NTAI N, OR USE A PRE-
M UM DI SCOUNT PLAN BASED | N VHOLE OR | N PART UPON AN APPLI CANT' S
OR INSURED S CREDI T HI STORY OR LACK OF CREDI T HI STORY

Enacting section 1. This anmendatory act takes effect

July 1, 2003.
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