HOUSE JOINT RESOLUTION BB

HOUSE JOINT RESOLUTION BB

September 17, 2002, Introduced by Rep. Stallworth and referred to the Committee on Tax
Policy.

A joint resolution proposing an anmendnent to the state con-
stitution of 1963, by anmending section 8 of article I X, to pro-
vide for a tricounty regional sales tax option.

Resol ved by the Senate and House of Representatives of the
state of M chigan, That the follow ng amendnent to the state con-
stitution of 1963, to provide for a tricounty regional sales tax
option, is proposed, agreed to, and submtted to the people of
the state:

ARTI CLE | X
Sec. 8. Except as provided in this section, the Legislature
shall not inpose a sales tax on retailers at a rate of nore than
4% of their gross taxable sales of tangi ble personal property.
Begi nning May 1, 1994, the sales tax shall be inposed on
retailers at an additional rate of 2% of their gross taxable

sal es of tangi ble personal property not exenpt by |aw and the use
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tax at an additional rate of 2% The proceeds of the sales and
use taxes inposed at the additional rate of 2% shall be deposited
in the state school aid fund established in section 11 of this
article. The allocation of sales tax revenue required or autho-
rized by sections 9 and 10 of this article does not apply to the
revenue fromthe sales tax inposed at the additional rate of 2%

BEG NNI NG JANUARY 1, 2003, THE LEQ SLATURE SHALL PROVI DE FOR
A LOCAL OPTI ON SALES TAX FOR ANY TRI COUNTY REG ON W TH A TOTAL
POPULATI ON OF MORE THAN 4, 000, 000 UPON APPROVAL OF A MAJORITY OF
VOTERS VOTI NG ON THE QUESTI ON I N THAT TRI COUNTY REG ON. THE
SALES TAX LEVI ED SHALL BE AT A RATE OF NOT MORE THAN 1%  SI XTY
PERCENT OF THE PROCEEDS OF THI S SALES TAX SHALL BE USED ONLY FOR
REG ONAL PUBLI C TRANSPORTATI ON PURPOSES AND COORDI NATI ON I N THAT
TRI COUNTY REG ON. TVENTY PERCENT OF THE PROCEEDS OF THE SALES
TAX SHALL BE USED ONLY FOR FUNDI NG ROADS, AND 20% SHALL BE USED
FOR WATER AND SEWACE | NFRASTRUCTURE | N THAT TRI COUNTY REG ON. A
COUNTY THAT DOCES NOT CONTAIN A G TY WTH A POPULATI ON OF MORE
THAN 750, 000 MAY DECLI NE TO COLLECT THE LOCAL OPTI ON SALES TAX I F
A MAJORITY OF THE VOTERS VOTI NG ON THE QUESTI ON I N THAT COUNTY DO
NOT APPROVE THE QUESTI ON AND THE COUNTY BOARD OF COWM SSI ONERS
ADOPTS A RESOLUTI ON TO DECLI NE TO COLLECT THE LOCAL OPTI ON SALES
TAX. |F A COUNTY DECLINES TO COLLECT A LOCAL OPTI ON SALES TAX,
NONE OF THE PROCEEDS FROM THAT LOCAL OPTI ON SALES TAX SHALL BE
USED FOR ALLOWED PURPOSES | N THAT COUNTY.

No sales tax or use tax shall be charged or collected from
and after January 1, 1975 on the sale or use of prescription

drugs for human use, or on the sale or use of food for human
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consunption except in the case of prepared food intended for

i medi at e consunption as defined by law. This provision shal

not apply to al coholic beverages.

Resol ved further, That the foregoing anmendnent shall be sub-

mtted to the people of the state at the next general

t he manner provided by | aw.
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