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STATE OF MICHIGAN
91ST LEGISLATURE
REGULAR SESSION OF 2001

Introduced by Senator Gougeon

ENROLLED SENATE BILL No. 360

AN ACT to amend 1909 PA 279, entitled “An act to provide for the incorporation of cities and for revising and
amending their charters; to provide for certain powers and duties; to provide for the levy and collection of taxes by
cities, borrowing of money, and issuance of bonds or other evidences of indebtedness; to validate actions taken, bonds
issued, and obligations heretofore incurred; to prescribe penalties and provide remedies; and to repeal acts and parts of
acts on specific dates,” (MCL 117.1 to 117.38) by adding section 4o.

The People of the State of Michigan enact:

Sec. 40. (1) The legislative body of a city may by ordinance or resolution authorize the formation of a nonprofit
corporation under the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192. A nonprofit corporation
formed under this section may be organized only for purposes that are valid public purposes for cities in this state.

(2) Except as otherwise provided in this subsection, a nonprofit corporation formed under subsection (1) is subject to
all local, state, and federal laws or ordinances that apply to the city that authorized its formation. A nonprofit corporation
formed under subsection (1) is not subject to the municipal finance act, 1943 PA 202, MCL 131.1 to 139.3, or its successor act.

(3) A nonprofit corporation formed under subsection (1) is a public body for the purposes of the Michigan campaign
finance act, 1976 PA 388, MCL 169.201 to 169.282.

Enacting section 1. This amendatory act does not take effect unless Senate Bill No. 361 of the 91st Legislature is
enacted into law.

This act is ordered to take immediate effect.
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