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ENROLLED HOUSE BILL No. 4487

AN ACT to amend 1962 PA 174, entitled “An act to enact the uniform commercial code, relating to certain
commercial transactions in or regarding personal property and contracts and other documents concerning them,
including sales, commercial paper, bank deposits and collections, letters of credit, bulk transfers, warehouse receipts,
bills of lading, other documents of title, investment securities, leases, and secured transactions, including certain sales
of accounts, chattel paper and contract rights; to provide for public notice to third parties in certain circumstances; to
regulate procedure, evidence and damages in certain court actions involving such transactions, contracts or documents;
to make uniform the law with respect thereto; to make an appropriation; to provide penalties; and to repeal certain acts
and parts of acts,” by amending section 2201 (MCL 440.2201).

The People of the State of Michigan enact:

Sec. 2201. (1) Except as otherwise provided in this section, a contract for the sale of goods for the price of $1,000.00
or more is not enforceable by way of action or defense unless there is a writing sufficient to indicate that a contract for
sale has been made between the parties and signed by the party against whom enforcement is sought or by his or her
authorized agent or broker. A writing is not insufficient because it omits or incorrectly states a term agreed upon but
the contract is not enforceable under this subsection beyond the quantity of goods shown in the writing.

(2) Between merchants, if within a reasonable time a writing in confirmation of the contract and sufficient against
the sender is received and the party receiving it has reason to know its contents, it satisfies the requirements of
subsection (1) against the party unless written notice of objection to its contents is given within 10 days after it is
received.

(3) A contract that does not satisfy the requirements of subsection (1) but is valid in other respects is enforceable in
any of the following circumstances:

(a) If the goods are to be specially manufactured for the buyer and are not suitable for sale to others in the ordinary
course of the seller’s business and the seller, before notice of repudiation is received and under circumstances that
reasonably indicate that the goods are for the buyer, has made either a substantial beginning of their manufacture or
commitments for their procurement.

(b) If the party against whom enforcement is sought admits in his or her pleading or testimony or otherwise in court
that a contract for sale was made, but the contract is not enforceable under this section beyond the quantity of goods
admitted.

(c¢) With respect to goods for which payment has been made and accepted or that have been received and accepted
under section 2606.
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This act is ordered to take immediate effect.
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