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Introduced by Senator Smith

ENROLLED SENATE BILL No. 983

AN ACT to amend 1949 PA 208, entitled “An act to authorize cities, villages and townships of this state to designate
neighborhood areas for the purpose of planning and carrying out local public improvements for the prevention of blight
within such areas; to authorize assistance in carrying out plans for local improvements by the acquisition and disposal
of real property in such areas; to provide for the combining of neighborhood improvements that benefit the entire
neighborhood into 1 improvement project; to provide for the establishment of local assessment districts coterminous
with the neighborhood boundaries; to prescribe the methods of financing the exercise of these powers, and to declare
the effect of this act,” by amending sections 6a and 6b (MCL 125.946a and 125.946b), as amended by 1983 PA 38.

The People of the State of Michigan enact:

Sec. 6a. A municipality may issue bonds or notes from time to time in its discretion to finance the undertaking of
any project authorized by this act including, but not limited to, the payment of principal and interest on any advances
or loans made for surveys and plans for any project authorized by this act. The bonds or notes shall be made payable,
as to both principal and interest, solely from the income, proceeds, revenues and funds of the municipality derived from
or held in connection with its undertaking and carrying out of any projects under this act. Payment of the bonds or
notes, both as to principal and interest, may be further secured by a pledge of any loan, grant, or contribution due or to
become due from the federal government or other source, in aid of any projects of the municipality under this act. Bonds
or notes issued under this section shall not constitute an indebtedness within the meaning of any constitutional,
statutory, or charter debt limitation or restriction, and shall not be subject to the provisions of any charter relating to
the authorization, issuance, or sale of bonds or notes and may be issued without vote of the electors of the municipality.
Bonds or notes issued under the provisions of this section are declared to be issued for an essential public and
governmental purpose, and, together with interest on the bonds and notes and income on the bonds and notes, shall be
exempted from all taxes. Bonds or notes issued under this section are subject to the revised municipal finance act, 2001
PA 34, MCL 141.2101 to 141.2821.

Sec. 6b. (1) For the purpose of providing funds to pay all or part of the cost of any project undertaken under this act
or the net project cost of any project undertaken under this act with federal financial assistance, municipalities may
provide by resolution duly adopted by its legislative body and without vote of the electors of the municipality for
borrowing money and issuing general obligation bonds of the municipality, which bonds shall pledge the full faith and
credit of the municipality.

(2) The bonds may be issued and sold from time to time during the progress of any project undertaken under this
act, in which event the maximum amount of bonds issued shall not exceed the estimated cost of any project undertaken
under this act or the estimated net cost of any project undertaken under this act with federal assistance. The legislative
body in the resolution authorizing issuance of the bonds shall set forth the estimate or the bonds may be issued when
any project has been completed. Bonds issued under this section shall be designated “neighborhood improvement
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bonds”. All bonds issued under this section are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101
to 141.2821. It being the determination of the legislature that urban blight constitutes a serious menace to public health,
welfare, and safety of municipalities and their inhabitants and that the financing of projects designed to prevent urban
blight is necessary for the public health, welfare, and safety. The bonds authorized to be issued under this section are
declared to be issued for an essential public and governmental purpose. The maximum principal amount of bonds that
may be authorized under this section in any year shall not exceed an amount equal to the limitation on the maximum
rate of taxation for the year for the municipality authorized by law less the taxes actually levied for the year exclusive
of debt service tax levies and less budget bonds for the year issued or authorized to be issued, and less any bonds
authorized in the year to be issued under sections 7a and 7b of 1945 PA 344, MCL 125.77a and 125.77b. Any bonds
authorized to be issued pursuant to this section shall be sold not later than 3 full fiscal years from the end of the fiscal
year in which the bonds are authorized to be issued. The maximum amount of bonds issued pursuant to this section that
may be outstanding at any one time shall not, together with other outstanding indebtedness of the municipality, exceed
the maximum limitations on bonded indebtedness of the municipality imposed by law.

(3) As used in this section:

(a) “Cost of any project” means the cost of land acquisition, demolition of buildings, land and site improvements,
plans, surveys, appraisals, and all other costs relating to the acquisition, improvement, financing, and disposal of any
project or any part of a project.

(b) “Net project cost” means that term as defined in former section 110(f) of title 1 of the housing act of 1949.

This act is ordered to take immediate effect.

Secretary of the Senate.
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