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Introduced by Senator Peters

ENROLLED SENATE BILL No. 1172

AN ACT to amend 1945 PA 47, entitled “An act to authorize 2 or more cities, townships, and villages, or any
combination of cities, townships, and villages, to incorporate a hospital authority for planning, promoting, acquiring,
constructing, improving, enlarging, extending, owning, maintaining, and operating 1 or more community hospitals and
related buildings or structures and related facilities; to provide for the sale, lease, or other transfer of a hospital owned
by a hospital authority to a nonprofit corporation established under the laws of this state for no or nominal monetary
consideration; to define hospitals and community hospitals; to provide for changes in the membership therein; to
authorize the cities, townships, and villages to levy taxes for community hospital purposes; to provide for the issuance
of bonds; to provide for the pledge of assessments; to provide for borrowing money for operation and maintenance and
issuing notes for operation and maintenance; to validate elections heretofore held and notes heretofore issued; to
validate bonds heretofore issued; to authorize condemnation proceedings; to grant certain powers of a body corporate;
to validate and ratify the organization, existence, and membership of entities acting as hospital authorities under the
act and the actions taken by hospital authorities and by the members of the hospital authorities; and to prescribe
penalties and provide remedies,” by amending sections 8 and 8a (MCL 331.8 and 331.8a), section 8a as amended by 1980
PA 104; and to repeal acts and parts of acts.

The People of the State of Michigan enact:

Sec. 8. (1) The hospital authority board may issue self-liquidating bonds of the authority in accordance with the
provisions of this act, for the purpose of acquiring, purchasing, constructing, improving, enlarging, or repairing
community hospitals or refunding any outstanding bonds previously issued or for the joint purposes of refunding any
outstanding bonds together with the issuance of additional bonds for any of the other purposes authorized. The bonds
shall not impose any liability upon the cities, villages, and townships included in the hospital authority, other than on
the amounts that are assessed against the respective municipalities as provided for in this act, which amounts or any
portion of those amounts may be pledged by the governing body of the hospital authority for the payment of the bonds
for a period not exceeding 40 years. The amount required to be paid by any municipality under this act shall be
considered to be a part of the revenues of the hospital authority and shall be first used to meet the current requirements
for the bond and interest redemption fund, including the reserve requirements, for outstanding obligations of the
hospital authority. The bonds shall be sold for not less than par and shall bear interest at a rate not in excess of the
maximum rate permitted by the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(2) Bonds issued for capital improvements under section 8b and bonds issued under this act that are supported by a
pledge of the governing body for payment are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101
to 141.2821.

(3) Except as otherwise provided in subsections (1) and (2), bonds issued under this act are not subject to the revised
municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.
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Sec. 8a. (1) The hospital board operating a community hospital under this act may, by a resolution adopted by a
majority vote of the entire governing board, borrow money and issue notes, which shall mature not more than 1 year
from the date of their issuance, for the purpose of meeting current expenses of operation and maintenance of the
hospital. The resolution shall provide for the pledging of income and revenues of the hospital authority for the payment
of the notes, and shall also provide for a special sinking fund into which there shall first be paid, as collected, a sufficient
sum from the revenues of the hospital authority pledges to retire both the principal and interest of the notes at
maturity. The resolution may also provide for the pledging of other assets of the hospital authority as additional
security for the payment of the notes. Notes issued under this section and amounts assessed under section 8m are not
subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821. Any notes issued by a hospital
authority before the effective date of this act or an amendment to this act are hereby validated, ratified, and confirmed
as though the notes and the proceedings relating to their issuance had been fully authorized by statutes existing at the
time of their issuance.

(2) Except for the bonds described in section 8(2), the issuance of bonds and notes under this act is subject to the
agency financing reporting act.

Enacting section 1. Section 8q of 1945 PA 47, MCL 331.8q, is repealed.

This act is ordered to take immediate effect.
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