HOUSE| L

Coordinator: Al Valenzio

Phone: 373-8080

1 AGENCY Date: July 17, 2003
Summary of SB 540 (H-2) - FY 2003 Supplemental Iltems
And FY 2004 Appropriation
FY 2002-03 Executive Recommendations Senate Passed House Floor Sub.
Dept./Budget GF/GP Gross GFIGP Gross GF/GP Gross
Capital Outlay $100 |  $16,712,500 $0 |  $16,712,400 $100 |  $16,712,400
DCH 0 270,972,000 (29,280,000) 269,835,300 (29,280,000) 269,835,300
cIS 0 40,700,000 0 37,700,000 0 37,700,000
DEQ 0 2,500,000 100 2,500,100 100 2,500,100
FIA 0 52,421,000 0 52,421,000 0 52,421,000
Higher Ed. 0 3,400,000 0 3,400,000 0 3,400,000
DIT 0 41,588,700 0 41,588,700 0 41,588,700
';"J f{;rategic 0 0 10,000,000 10,000,000 12,200,000 12,200,000
DNR 0 6,769,500 1,500,000 8,269,500 1,500,000 8,269,500
State 0 0 2,265,000 47,565,000 2,265,000 47,565,000
State Police 0 12,270,000 0 12,270,000 0 12,270,000
MDOT 0 (5,000,000) 0 (5,000,000) 0 (5,000,000)
Treasury 0 351,200 0 351,200 0 351,200
TOTAL $100 | $442,684,900 | ($15,514,900) | $497,613,200 | ($13,314,800) | $499,813,300
FY 2003-04 Executive Recommendations Senate Passed House Floor Sub.
Dept./Budget GF/GP Gross GF/GP Gross GF/GP Gross
Capital Outlay | $304,302,100 | $308,152,100 | $304,302,100 | $308,152,100 | ~ $49,677,500 |  $50,000,000
DEQ 0 0 0 0 400,000 400,000
TOTAL $304,302,100 $308,152,100 $304,302,100 $308,152,100 $50,077,500 $50,400,000
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FY 2002-03 B tary |

CAPITAL OUTLAY

1. Natural Resources
Development Projects.
This represents the second round of calendar year 2002 NRTF
Board approved development and acquisition projects. Included
in this round are 4 acquisition and 23 development projects for
state and local agencies.

The House concurs with the Executive and Senate.

Trust Fund Acquisition and

2. Western Wayne Correctional Facility, Construct Housing
Unit.

This authorizes the construction of a $4.8 million, 400-bed drop-
in housing unit at this prison to house female prisoners. It will
be financed by mostly State Building Authority bond monies.
This will relieve the over-crowding condition for female prisoners
at Camp Brighton.

The Senate deleted the project authorization.

The House restores this authorization, but at a different facility.

3. Airport Improvement Programs.

The debt service payment on CTF bonds to support airport
safety projects is not required for this fiscal year. This $5 million
appropriation is eliminated from the MDOT operational budget
and re-appropriated here. It will also generate additional federal
and local funds to support improvement projects at various
airports statewide.

The House concurs with the Executive and Senate.

DEPARTMENT OF COMMUNITY HEALTH

1. Medicaid Funding Shortfall.

Provides funds to cover increased Medicaid costs due to
caseload and utilization growth.

The Senate concurs and also reflects the GF/GP impact.

The House concurs with the Senate.

2. Funding Shift from GF/GP to Medicaid.

Appropriates Federal Medicaid fiscal relief funds to replace
GF/GP monies. Also, related adjustments are made to the
CMHSP purchase of state services contracts for state mental
health facilities.

The House concurs with the Senate.

3. Salvation Army Veto Restoration.

Restores federal funds that were eliminated due the veto of
language in the DCH operational budget that required the
department to contract with the Salvation Army’s Harbor Light
and Turning Point of West Michigan for substance abuse
services.

The House concurs with the Executive and Senate.

DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES
1. Housing Assistance Payments.

The supplemental request is for additional federal HUD, Lower
Income Housing Assistance Program authorization for the
processing of payments ($5,700,000), and the actual payments
($32,000,000) to Section 8 contractors. This program is
administered by the Michigan State Housing Development
Authority.

The House concurs with the Executive and Senate.
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Ex tiv

$8,980,400
8,980,400
$0

$100
$100

$7,732,000
2,200,000
532,000
5,000,000
$0

$268,110,000
268,110,000
$0

$2,862,000
2,862,000
$0

$37,700,000
37,700,000
$0

Senate

$8,980,400
8,980,400
$0

$0
$0

$7,732,000
2,200,000
532,000
5,000,000
$0

$268,110,000
148,590,000
$119,520,000

($1,136,700)
148,800,000
(1,136,700)
($148,800,000)

$2,862,000
2,862,000
$0

$37,700,000
37,700,000
$0

House

$8,980,400
8,980,400
$0

$100
$100

$7,732,000
2,200,000
532,000
5,000,000
$0

$268,110,000
148,590,000
$119,520,000

($1,136,700)
148,800,000
(1,136,700)
($148,800,000)

$2,862,000
2,862,000
$0

$37,700,000
37,700,000
$0
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2. Investor Settlement Fund.

A new appropriation line, the Investor Protection Initiative line,
would be funded from the new fund source, Securities
Settlement Revenue, in the amount of $3.0 million and through
proposed boilerplate be designated as a work project. It is
projected that the State of Michigan will receive $14.3 million in
FY 2002-03 from a national agreement settlement related to
charges of conflict of interest in investment banking and
research analysis activities by Wall Street firms. The $3.0
million would be used to (1) provide an adult education training
program focusing on personal financial management skills, (2) a
school-based investor education partnership, and (3) anti-fraud
initiatives aimed at protecting vulnerable groups such as senior
citizens.

The Senate deleted the authorization.

The House concurs with the Senate.

DEPARTMENT OF ENVIRONMENTAL QUALITY

1. Scrap Tire Program.

Appropriates additional Scrap Tire Regulatory Fund revenue to
the grant program. Also, pursuant to statute, up to $500,000 will
be made available for new scrap tire market development
grants.

The House concurs with the Executive and Senate.

2. Lead Abatement Effectiveness Program.

Funds would be provided to communities with child populations
greater than 1,000, if more than 15% of the child population is
affected by lead poisoning. Funding may be provided from
Clean Michigan Initiative Bond revenue through work project
language included in prior appropriation acts.

The House concurs with the Senate.

FAMILY INDEPENDENCE AGENCY

1. Child Support Automation.

Draws down additional Federal Title IV-D funds to complete
Child Support Enforcement System with the goal of obtaining
Federal certification by 9-30-03. Timely certification will result in
a penalty refund of approximately $34 million, $28 million for FIA
and $6 million for Treasury, and avoiding additional penalties of
approximately $147.5 million. FIA plans to use $8.8 million in
CSES penalty refunds and $14.1 million in retained child
support incentive payments as the state match.

The House concurs with the Executive and Senate.

2. Low Income Energy Assistance Program.

Provides funds to cover planned fiscal year expenditure level in
excess of the original $86 million appropriation and the $8.4
million provided in supplemental appropriation HB 4032. Fund
source is additional Federal Low Income Energy Assistance
program funds from a combination of fiscal year 2003, 2002
carryover, and prior year contingency funds.

The House concurs with the Executive and Senate.
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HIGHER EDUCATION

1. Tuition Incentive Program (TIP) Shortfall.

Estimated Tuition Incentive Plan (TIP) program costs, due to
increased TIP enrollment and better retention of students as
well as higher tuition, exceed the available spending authority by
$3.4 million.

The House concurs with the Executive and Senate.

DEPARTMENT OF INFORMATION TECHNOLOGY

1. Child Support Automation.

Authorizes the Department of Information Technology to expend
additional federal Title IV-D funding made available to the
Family Independence Agency for completing implementation
and obtaining federal certification of the Child Support
Enforcement System. (See FIA item number 1)

The House concurs with the Executive and Senate.

MICHIGAN STRATEGIC FUND

1. Biosciences Research and Commercialization Center.
The Senate includes a $10.0 million GF/GP appropriation for a
biosciences research and commercialization center to be
located in Kalamazoo County. The center will coordinate and
promote Michigan life sciences research initiatives, business
establishment and commercialization opportunities at Western
Michigan University and within the business technology park.
The House concurs with the Senate.

2. Automotive Technology Accelerator Grants.

Provides grant funding for the research, development and
commercialization of innovative automotive technologies and
products.

The House includes this line item.

DEPARTMENT OF NATURAL RESOURCES

1. Hunting and Fishing License Terminals.

Existing point-of-sale terminals would be replaced, and kiosks
will be purchased and installed to expand self service at large
volume locations.

The House concurs with the Executive and Senate.

2. Recreational Development Funding.

Increased federal grant support would be provided for local
recreation development projects.

The House concurs with the Executive and Senate.

3. Payments in Lieu of Taxes.

General Fund support was added to cover summer tax
obligations for lands purchased by the State. Since most
summer tax payments are school related, much of this
appropriation ultimately would be deposited into the State
School Aid Fund.

The House concurs with the Senate.
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$0
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$1,500,000
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DEPARTMENT OF STATE

1. Help America Vote Act. Gross
Provides appropriation of federal revenue made available for ~Federal
implementation of Title | and Title Il provisions of the Help GF/GP
America Vote Act of 2002 (Public Law 107-252). Funding will

be used for state election reform initiatives, including expenses

for administration and enforcement. Also appropriated is the 5%

state  GF/GP match, which is required by the federal
government.

The House concurs with the Senate.

DEPARTMENT OF STATE POLICE

1. Homeland Security Funding. Gross
Recognizes federal grant award for homeland security planning, ~ Féderal
operations, equipment purchases, training, and exercises in GF/GP
Detroit urban area. At least 80 percent must be passed through

to local units. Eligible units are City of Detroit, Wayne County,

and contiguous jurisdictions designated as part of needs
assessment and homeland security strategy.

The House concurs with the Executive and Senate.

DEPARTMENT OF TRANSPORTATION

1. Airport Safety and Protection Program. Gross
The debt service payment on CTF bonds to support airport Restr.
safety projects is not required for this fiscal year. This $5 million GF/GP
appropriation is eliminated here and re-appropriated to support

the Airport Improvement Program under Capital Outlay.

The House concurs with the Executive and Senate.

DEPARTMENT OF TREASURY

1. Home Heating Assistance Administration. Gross
Appropriates federal grant funding made available for the Fégféﬂ

administrative costs associated with processing special home
heating assistance payments as authorized by the Family
Independence Agency.

The House concurs with the Executive and Senate.

FY 2002-03 Boilerplate Issues:

GENERAL PROVISIONS

1. Sec. 203. BSF Deposit.

If the unreserved general fund year-end balance is at least $350 million, $73.1
million will be deposited into the Budget Stabilization Fund.

The House concurs with the Executive.

2. Sec. 204. Temporary State Fiscal Relief (Federal) Funds.

Directs that these monies will be deposited into the general fund and are to be
used to support essential State Police services.

The House concurs with the Executive.

HOUSE FISCAL AGENCY 5

Ex tiv
$0
0
$0
$12,270,000
12,270,000
$0

($5,000,000)

(5,000,000) (5,000,000)
$0 $0
$351,200 $351,200
351,200 351,200
$0 $0
Executive Senate
Recom- Not Included
mended
Recom- Not Included
mended

Senate

$47,565,000
45,300,000
$2,265,000

$12,270,000
12,270,000
$0

($5,000,000)

House

$47,565,000
45,300,000
$2,265,000

$12,270,000
12,270,000
$0

($5,000,000)
(5,000,000)
$0

$351,200
351,200
$0

House

Sec. 203

Sec. 204

07/17/2003



FY 2002-03 Boilerplate Issues: Executive Senate House

CAPITAL OUTLAY

1. Sec. 251. Prison Construction Projects. Recom-  Not Included Sec. 251
Terminates the State Building Authority construction project for a new housing unit mended

at Camp Brighton and transfers the SBA financing to the Scott Prison project in

Part 1.

The Senate did not include this language.

The House restores this language, but authorizes a new construction site.

2. Sec. 252. Natural Resources Trust Fund. Recom- Sec. 252 Sec. 252
Requires local units to enter into agreements with the DNR in order to receive mended

Natural Resources Trust Fund monies. Also sets basic criteria for agreements.

The House concurs with the Executive and Senate.

3. Sec. 253. Natural Resources Trust Fund. Recom- Sec. 253 Sec. 253
Allows Natural Resources Trust Fund appropriations to be effective for 3 years. mended

The House concurs with the Executive and Senate.

4. Sec. 254. Airport Improvement Funds. Recom- Sec. 254 Sec. 254
Airport Improvement funds in Part 1 can only be expended on safety and security mended

projects.

The House concurs with the Executive and Senate.

5. Sec. 255. Eastern Michigan University, President’s House Construction. Not Sec. 255  Not Included
Requires EMU to request State approval of a Use and Finance Statement for this Included

self-funded project in order to continue to receive operational payments
appropriated under the FY 2003 Higher Education budget act.
The House did not include this language.

6. Sec. xxx. University of Michigan Project Cost Increase. Recom- NotIncluded  Not Included
Authorizes a project cost increase of $2 million that the university will finance for its mended

Literature, Sciences, and Arts Building renovation project.

The Senate did not include this language.

The House concurs with the Senate.

DEPARTMENT OF COMMUNITY HEALTH

1. Sec. xxx. Medicaid Benefits Trust Fund Deposits. Recom-  Not Included  Not Included
Any GF/GP lapses as a result of the enhanced Federal Medical Assistance mended

Percentage (FMAP) are to be deposited into the Medicaid Benefits Trust Fund.

The Senate did not include this language.

The House concurs with the Senate.

2. Sec. 301. State by State Pharmaceutical Survey. Not Sec. 301 Sec. 301
Requires DCH to complete a state by state survey of pharmaceutical based  Included

disease management and health management programs, and provide a report

with recommendations by January 1, 2004.

The House concurs with the Senate.

3. Sec. 302. Establish Pilot Programs. Not Sec. 302 Sec. 302
Authorizes DCH to establish disease management and health management pilot Included

programs, and utilize the resulting savings rather than requiring supplemental

rebates for the inclusion of the drug manufacturer's products on the preferred drug

list.

The House concurs with the Senate.

4. Sec. 303. Medicaid Benefits Trust Fund Deposits. Not  Not Included Sec. 303
More General Fund savings than what was appropriated under PA 39 of 2003 from Included

retroactive practitioner special financing payments will be deposited into the
Medicaid Benefits Trust Fund.
The House includes this languauge.
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FY 2002-03 Boilerplate Issues: Executive Senate House

DEPARTMENT OF CONSUMER AND INDUSTRY SERVICES

1. Sec. xxx. Work Project Status. Recom-  Not Included Not Included
Language provides that the Investor Protection Initiative is a work project in the mended

amount of $3.0 million with an estimated completion date of September 30, 2007.

The project's purpose is to protect the financial investments and interest of

individual investors through the promotion of financial literacy and through an anti-

fraud initiative targeting the activities of unlicensed securities agents.

The Senate did not include this language.

The House concurs with the Senate.

DEPARTMENT OF ENVIRONMENTAL QUALITY

1. Sec. 351. Environmental Cleanup Projects. Recom- Sec. 351 Sec. 351
Funds authorized in earlier appropriation acts for environmental cleanup projects mended

would be re-appropriated and established as work projects. Funds would be

available until September 30, 2008.

The House concurs with the Executive and Senate.

2. Sec. 352. Clean Michigan Initiative. Recom- Sec. 352 Sec. 352
Unspent appropriations from the Clean Michigan Initiative would be re- mended

appropriated for the same original purposes.

The House concurs with the Executive and Senate.

3. Sec. 353. Lead Abatement Effectiveness. Not Sec. 353 Sec. 353
Funds would be provided to communities with child populations greater than  Included

1,000, if more than 15% of the child population is affected by lead poisoning.

The House concurs with the Senate.

FAMILY INDEPENDENCE AGENCY

1. Sec. 371. Child Support Program. Recom- Sec. 371 Sec. 371
The new language allows $29.5 million in Federal child support incentive mended

payments to be retained by the State and expended for legal support contracts

and child support program expenses. Also provides that additional incentive funds

may be retained for special, enhanced or centralized initiatives or services.

The House concurs with the Executive and Senate.

HIGHER EDUCATION

1. Sec. xxx. Tobacco Settlement Trust Fund. Recom-  NotIncluded  Not Included
Transfers $3.4 million from the Tobacco Settlement Trust Fund to the Merit Award mended

Trust Fund.

The Senate did not include this language.

The House concurs with the Senate.

MICHIGAN STRATEGIC FUND

1. Sec. 381. Biosciences Research and Commercialization Center. Not Sec. 381 Sec. 381
This section provides guidance on the use of $10.0 million appropriated in part 1~ Included

for the biosciences research and commercialization center. The language 1)

designates the partners in the organization of the center, 2) details the

responsibilities of the life sciences steering committee in providing advice and

oversight of grant awards, 3) mandates a report by February 1, 2004 and lists what

the report is to include, and 4) allows any unexpended or unencumbered balances

at close of FY 2003 to be set up as a work project.

The House includes a modified version.

2. Sec. 382. Automotive Technology Accelerator Grants. Not  Not Included Sec. 382
Establishes appropriation as a work project account so the funds will not lapse at Included

September 30. The MEDC will award grants to provide for the research,

development and commercialization of innovative automotive technologies and

products.

The House includes this language.
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FY 2002-03 Boilerplate Issues:

DEPARTMENT OF NATURAL RESOURCES

1. Sec. 401. Quality of Life Bonds Debt Service.

Unspent Quality of Life Bond revenues would be used to pay debt service,
normally paid from the General Fund. This would implement provisions of
Executive Order 2002-22.

The House concurs with the Executive and Senate.

2. Sec. 402. Work Project Status.

Appropriations in Part 1 for federal land and water conservation fund payments are
work project accounts.

The House concurs with the Executive and Senate.

3. Sec. xxx. State Budget Director, Transfer Authority.

The department, with the approval of the State Budget Director, may transfer up to
$556,000 from other unobligated departmental account balances for settlement of
the advisory report from the U. S. Fish and Wildlife Service. This source can be
either GF/GP or appropriate restricted funds.

The Senate did not include this language.

The House concurs with the Senate.

DEPARTMENT OF STATE

1. Sec. 501. Work Project Status.

Designates appropriation for implementing provisions of the Help America Vote
Act as a work project account so the funds will not lapse at the end of the fiscal
year.

The House concurs with the Senate.

DEPARTMENT OF TREASURY

1. Sec. 601. Appropriation for Homestead Property Tax Audits.

Provides for an appropriation of $1 million if Enrolled Senate Bill 520 is enacted
into law to conduct these audits.

The House includes this language.

REPEALERS

1. Sec. 1001.

Section 401(FIA budget act) is repealed and replaced by Sec. 371 in this bill. The
old section allowed $10.4 million in Federal child support incentive payments to be
retained by the State and expended for legal support contracts and child support
program expenses. The new language allows $29.5 million to be retained for these
expenses and the statewide Child Support Enforcement System. Section 371
further provides that additional incentive funds may be retained for special,
enhanced or centralized initiatives or services.

The House concurs with the Executive and Senate.

FY 2003-04 B tary |
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CAPITAL OUTLAY

1. State Building Authority Rent Payments. Gross
The state pays rent to the SBA so it can pay off bonds that are G'T:‘jgl';

used to finance building construction projects for state agencies,
universities, and community colleges. The Governor is
recommending an over-all 5.8% Gross funding increase. Also,

Ex tiv

$308,152,100
3,850,000
$304,302,100

restricted fund shifts are recommended to reflect anticipated receipt
of funds.

The House includes enough funding to ensure that at least the
October 1% payment is met with the remainder to be provided
under the full year Capital Outlay bill.

DEPARTMENT OF ENVIRONMENTAL QUALITY

1. NPDES Nonstormwater Program. Gross
This increase would provide General Fund replacement for fee ~ GF/GP
revenue not included in the Department of Environmental Quality

for FY 2003-04.

The House includes this line item.

FY 2003-04 Boilerplate Issues:

DEPARTMENT OF ATTORNEY GENERAL

1. Sec. 1251. Prisoner Reimbursement Revenue.

Authorizes the Attorney General to expend all prisoner reimbursement revenue
collected in excess of $1.1 million. The Department is authorized to expend the
funding on defending the state, state departments, and state employees in civil
litigation claims filed by prisoners.

The House includes this language.

CAPITAL OUTLAY

1. Sec. 1301. State Building Authority, General Fund Advances.

Allows advances from the state’s General Fund for cash flow on state agency
building projects funded with State Building Authority monies.

The House concurs with the Executive and Senate.

2. Sec. 1302. State Building Authority, Facility Revenues.

State Building Authority funding to finance construction or renovation of a facility
that collects revenue in excess of money required to operate the facility shall not
be released to a university or community college unless the institution agrees to
reimburse that excess revenue to the SBA.

The House concurs with the Executive and Senate.

3. Sec. 1303. State Building Authority, Insurance Payments.

Allows appropriations for State Building Authority Rent in Part 1A to be used to pay
insurance premiums and deductibles. Also allows for automatic appropriations to
fund rent payments if amount in Part 1A is insufficient.

The House concurs with the Executive and Senate.

4. Sec. 1304. State Building Authority, University of Michigan Hospital
Rent.

Requires that the University of Michigan Hospital take all reasonable steps to
ensure that appropriate reimbursements are collected from third parties and
forwarded to the state for State Building Authority rent payments.

The House concurs with the Executive and Senate.
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FY 2003-04 Boilerplate Issues: Executive Senate House

DEPARTMENT OF ENVIRONMENTAL QUALITY Not  Not Included Sec. 1401
1. Sec. 1401. Aquifer Protection Revolving Fund. Included

This section explains the purpose, intent and limitations placed on the

appropriations for aquifer protection and conflict resolution and the aquifer

protection revolving fund, included in the appropriations bill for the Department of

Environmental Quality (HB 4393).

The House includes this language.

2. Sec. 1402. Groundwater Inventory and Mapping Program. Not  Not Included Sec. 1402
The appropriation in the Department of Environmental Quality budget for FY 2003-  Included

04 from water use reporting fees are directed to the groundwater inventory and

mapping program in support of the groundwater use conflict resolution program.

The House includes this language.

3. Sec. 1403. Groundwater Inventory and Mapping Program. Not  Not Included Sec. 1403
This section directs the $1.0 million appropriation in the Department of Included

Environmental Quality appropriation act for FY 2003-04 from the Clean Water

Fund (CMI) to the statewide groundwater inventory and mapping program.

The House includes this language.

REPEALERS
1. Sec. 1501. Not Not Included Sec. 1501

Section 308 of Enrolled Senate Bill 270 (General Government) is repealed and  'ncluded
replaced by Section 1251 in this bill.
The House includes this language.
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