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A SUMMARY OF HOUSE BILL 4219 ASINTRODUCED 2-13-03

The Use Tax Act is levied, generadly speaking, on remote sales; that is, on out-of-state
purchases of products that are then brought into the state for storage, use, or other consumption.
The use tax is a companion to the sales tax and, like the sales tax, is levied at a rate of six
percent. The Use Tax Act states that “for the purpose of the proper administration of the act and
to prevent evasion of the tax”, it is presumed that tangible personal property is subject to the tax
if the property is brought into the state within 90 days of the purchase date and is considered as
acquired for storage, use, or other consumption in Michigan.

House Bill 4219 would amend the act to add the presumption that tangible personal
property is exempt from the use tax if brought into the state more than 90 days after the date of
purchase and is not considered as acquired for storage, use, or consumption in Michigan.
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