HB- 4281, As Passed House, Jun 5, 2003

SUBSTI TUTE FOR
HOUSE Bl LL NO. 4281

A Dbill to amend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"

(MCL 550.1101 to 550.1704) by adding section 401i
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 401i. (1) Beginning January 1, 2004, a health care
corporation shall establish and offer to provide or include
prescription drug coverage in at |east 1 nongroup and group
conversion certificate as a pilot project under this section.
This pilot project shall continue through July 1, 2006 and, while
in pilot project status, is not subject to the guaranteed
renewabi lity provisions of section 401le.

(2) Acertificate that includes prescription drug coverage
under subsection (1) shall include all of the foll ow ng:

(a) At a mninum a prescription drug benefit that includes a

co-pay of no nore than 50% of the health care corporation's
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approved amount for the paynment of prescription drugs, with a
m ni mum co- pay of $10.00 and a naxi num co- pay of $100.00 per
prescription.

(b) An annual per person benefit nmaxi nrum of no | ess than
$2, 500. 00.

(c) A provision that nenbers will be entitled to purchase
prescription drugs at a discount under the affinity program
of fered by the health care corporation once their annual per

person prescription drug benefit maxi num has been reached.

(3) Not later than July 1, 2005, the health care corporation
shall issue an interimreport to the comm ssioner regarding the
cl ai nrs experience of the market segment under this section and

the ongoing viability of the pilot project. Not |later than July
1, 2006, the health care corporation shall issue a final report
to the comm ssioner regarding the clains experience of the nmarket
segnment under this section and the ongoing viability of the pil ot
project. By Septenber 30, 2006, the comm ssioner shall determ ne
i f the nongroup and group conversion certificate providing the
prescription drug benefit under this section provides a useful
benefit to its subscribers. |If the conm ssioner determ nes that
the certificate does not provide a useful benefit to its

subscri bers, the comm ssioner may order the term nation of the
pil ot programunder this section and term nate the offering of
prescription drug coverage in the nongroup and group conversion
certificates. |If the conm ssioner determ nes that the
certificate does provide a useful benefit to its subscribers, the

conmmi ssioner may order the term nation of the pilot project

HO1713' 03 ** (H 2) DKH



N oo o b~ WO N P

3
designation and order that the programcontinue indefinitely. If
the programis continued beyond Septenber 30, 2006, then the
certificate is subject to the guaranteed renewability provisions
of section 401le.
Enacting section 1. This anendatory act does not take effect
unl ess House Bill No. 4279 of the 92nd Legi slature is enacted

into | aw.
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