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HB- 4480, As Passed House, July 1, 2003

SUBSTI TUTE FOR
HOUSE BI LL NO. 4480

A Dbill to amend 1996 PA 381, entitled
"Brownfield redevel opnent financing act,"”
by amending the title and sections 2 and 13 (MCL 125. 2652 and
125. 2663), section 2 as anended by 2002 PA 254 and section 13 as
anended by 2002 PA 727.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to authorize nunicipalities to create a brownfield

redevel opnent authority to facilitate the inplenmentation of

brownfield plans; —+relatingtothe designationandtreatnent—of

to create brownfield redevel opnent zones; to pronote the

revitalization, —ef—envirenrentally distressedareas

redevel opnent, and reuse of certain property, including, but not
limted to, tax reverted, blighted, or functionally obsol ete

property; to prescribe the powers and duties of brownfield

H00032' 03 (H-2) JLB



© 00 N o o0~ W N PP

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O O~ W N RB O

2
redevel opment authorities; to permt the issuance of bonds and
ot her evidences of indebtedness by an authority; to authorize the
acqui sition and di sposal of certain property; to authorize
certain funds; to prescribe certain powers and duties of certain
state officers and agencies; and to authorize and permt the use
of certain tax increnment financing.

Sec. 2. As used in this act:

(a) "Additional response activities" neans response
activities identified as part of a browfield plan that are in
addition to baseline environnental assessnent activities and due
care activities for an eligible property.

(b) "Authority" means a brownfield redevel opnent authority
created under this act.

(c) "Baseline environnental assessnment” neans that term as
defined in section 20101 of the natural resources and
envi ronnental protection act, 1994 PA 451, MCL 324.20101.

(d) "Baseline environnental assessnent activities" means
those response activities identified as part of a brownfield plan
that are necessary to conplete a baseline environnental
assessnent for an eligible property in the browmfield plan.

(e) "Blighted" neans property that neets any of the follow ng
criteria:

(i) Has been declared a public nuisance in accordance with a
| ocal housing, building, plunmbing, fire, or other related code or
or di nance.

(i) I's an attractive nuisance to children because of

physi cal condition, use, or occupancy.
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(iii) Is a fire hazard or is otherw se dangerous to the
safety of persons or property.

(iv) Has had the utilities, plunbing, heating, or sewerage
permanent|y di sconnected, destroyed, renoved, or rendered
ineffective so that the property is unfit for its intended use.

(v) Is tax reverted property owned by a qualified | ocal
governmental unit, by a county, or by this state. The sale,
| ease, or transfer of tax reverted property by a qualified |ocal
governnmental unit, county, or this state after the property's
inclusion in a brownfield plan shall not result in the loss to
the property of the status as blighted property for purposes of
this act.

(vi) I's property owned or under the control of a |and bank
fast track authority under the |and bank fast track act, whether
or not located within a qualified |ocal governnental unit.
Property included within a brownfield plan prior to the date it
neets the requirenents of this subdivision to be eligible
property shall be considered to becone eligible property as of
the date the property is determined to have been or becones
qualified as, or is conbined with, other eligible property. The
sale, lease, or transfer of the property by a | and bank fast
track authority after the property's inclusion in a browfield
pl an shall not result in the loss to the property of the status
as blighted property for purposes of this act.

(f) "Board" neans the governing body of an authority.

(g) "Brownfield plan" neans a plan that neets the

requi renents of section 13 and is adopted under section 14.
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(h) "Captured taxable value" nmeans the anount in 1 year by
which the current taxable value of an eligible property subject
to a brownfield plan, including the taxable value or assessed
val ue, as appropriate, of the property for which specific taxes
are paid in lieu of property taxes, exceeds the initial taxable
value of that eligible property. The state tax conmm ssion shal
prescribe the method for cal cul ating captured taxabl e val ue.

(i) "Chief executive officer"” neans the mayor of a city, the
vill age manager of a village, the township supervisor of a
townshi p, or the county executive of a county or, if the county
does not have an el ected county executive, the chairperson of the
county board of comm ssioners.

(j) "Departnent” neans the departnent of environnental
quality.

(k) "Due care activities" nmeans those response activities
identified as part of a brownfield plan that are necessary to
al l ow the owner or operator of an eligible property in the plan
to comply with the requirenents of section 20107a of the natura
resources and environnental protection act, 1994 PA 451,

MCL 324. 20107a.

() "Eligible activities" or "eligible activity" does not
include activities related to nmultisource comercial hazardous
wast e di sposal wells as that termis defined in section 62506a of
the natural resources and environnmental protection act, 1994
PA 451, MCL 324.62506a, but neans 1 or nore of the follow ng:

(i) Baseline environnmental assessnent activities.

(ii)) Due care activities.
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(iii) Additional response activities.

(iv) For eligible activities on eligible property that was
used or is currently used for comrercial, industrial, or
residential purposes that is in a qualified |ocal governnental
unit, or that is owned or under the control of a |and bank fast
track authority, and is a facility, functionally obsolete, or
bl i ghted, and except for purposes of section 38d of the single
busi ness tax act, 1975 PA 228, MCL 208.38d, the follow ng
addi tional activities:

(A) Infrastructure inprovenments that directly benefit
eligible property.

(B) Denolition of structures that is not response activity
under section —2063— 20101 of the natural resources and
envi ronnental protection act, 1994 PA 451, MCL 324.20101.

(C) Lead or asbestos abatenent.

(D) Site preparation that is not response activity under
section —284— 20101 of the natural resources and environnental
protection act, 1994 PA 451, MCL 324.20101.

(E) Assistance to a |land bank fast track authority in
clearing or quieting title to, or selling or otherw se conveyi ng,

property owned or under the control of a |l and bank fast track

aut hority.
(v) Relocation of public buildings or operations for economc
devel opnent purposes with prior approval of the M chigan economn c

devel opnent authority.
(m "Eligible property"” means property for which eligible

activities are identified under a browmfield plan that was used

H00032' 03 (H- 2) JLB



© 00 N o o0~ W N PP

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O O~ W N RB O

6

or is currently used for conmmercial, industrial, or residentia
purposes that is either in a qualified | ocal governnmental unit
and is a facility, functionally obsolete, or blighted or is not
in aqualified | ocal governnental unit and is a facility, and
i ncl udes parcels that are adjacent or contiguous to that property
if the devel opnent of the adjacent and contiguous parcels is
estimated to increase the captured taxable value of that property
or tax reverted property owned or under the control of a |and
bank fast track authority. Eligible property includes, to the
extent included in the brownfield plan, personal property | ocated
on the property. Eligible property does not include qualified
agricultural property exenpt under section 7ee of the genera
property tax act, 1893 PA 206, MCL 211.7ee, fromthe tax |evied
by a local school district for school operating purposes to the
extent provided under section 1211 of the revised school code,
1976 PA 451, MCL 380. 1211.

(n) "Facility" neans that termas defined in section 20101 of
the natural resources and environnmental protection act, 1994
PA 451, MCL 324.20101.

(o) "Fiscal year" nmeans the fiscal year of the authority.

(p) "Functionally obsolete" neans that the property is unable
to be used to adequately performthe function for which it was
i ntended due to a substantial loss in value resulting from
factors such as overcapacity, changes in technol ogy, deficiencies
or superadequacies in design, or other simlar factors that
affect the property itself or the property's relationship with

ot her surroundi ng property.
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(q) "Governing body" neans the el ected body havi ng
| egi sl ative powers of a nunicipality creating an authority under
this act.

(r) "Infrastructure inprovenents" means a street, road,
sidewal k, parking facility, pedestrian mall, alley, bridge,
sewer, sewage treatnment plant, property designed to reduce,
elimnate, or prevent the spread of identified soil or
groundwat er cont anm nati on, drai nage system waterway, waterline,
water storage facility, rail line, utility line or pipeline, or
other simlar or related structure or inprovenent, together with
necessary easenents for the structure or inprovenent, owned or
used by a public agency or functionally connected to simlar or
supporting property owned or used by a public agency, or designed
and dedi cated to use by, for the benefit of, or for the
protection of the health, welfare, or safety of the public
general ly, whether or not used by a single business entity,
provi ded that any road, street, or bridge shall be continuously
open to public access and that other property shall be located in
publ i c easenents or rights-of-way and sized to accommodat e
reasonably foreseeabl e devel opnent of eligible property in
adj oi ning ar eas.

(s) "Initial taxable value" nmeans the taxable value of an
eligible property identified in and subject to a brownfield plan
at the tine the resolution adding that eligible property in the
brownfield plan is adopted, as shown by the nobst recent
assessnent roll for which equalization has been conpleted at the

time the resolution is adopted. Property exenpt fromtaxation at
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the time the initial taxable value is determ ned shall be
included with the initial taxable value of zero. Property for
which a specific tax is paid in lieu of property tax shall not be
consi dered exenpt fromtaxation. The state tax conm ssion shal
prescribe the method for calculating the initial taxable value of
property for which a specific tax was paid in |lieu of property
t ax.

(t) "Land bank fast track authority" means an authority
created under the |land bank fast track act.

(u) t— "Local taxes" nmeans all taxes |levied other than
taxes levied for school operating purposes.

(v) 9— "Municipality" neans all of the foll ow ng:

(i) Acity.

(i) A village.

(iii) A township in those areas of the township that are
outside of a village.

(iv) A township in those areas of the township that are in a
vill age upon the concurrence by resolution of the village in
whi ch the zone woul d be | ocat ed.

(v) A county.

(w) "Omed or under the control of" neans that a | and bank
fast track authority has 1 or nore of the foll ow ng:

(i) An ownership interest in the property.

(i) Atax lien on the property.

(iii) A tax deed to the property.

(iv) A contract with this state or a political subdivision of

this state to enforce a lien on the property.
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(vy Aright to collect delinquent taxes, penalties, or
interest on the property.

(vi) The ability to exercise its authority over the property.

(x) — "Qualified local governnental unit" means that term
as defined in the obsol ete property rehabilitation act, 2000
PA 146, MCL 125.2781 to 125.2797.

(y) €w— "Qualified taxpayer" neans that termas defined in
sections 38d and 38g of the single business tax act, 1975 PA 228,
MCL 208. 38d and 208. 38g.

(z) 69— "Renedial action plan" neans a plan that neets both
of the follow ng requirenents:

(i) I's a renmedial action plan as that termis defined in
section 20101 of the natural resources and environnental
protection act, 1994 PA 451, MCL 324.20101.

(ii) Describes each individual activity to be conducted to
conplete eligible activities and the associated costs of each
i ndi vi dual activity.

(aa) —H— "Response activity" neans that termas defined in
section 20101 of the natural resources and environnental
protection act, 1994 PA 451, MCL 324.20101.

(bb) —2)— "Specific taxes" neans a tax |evied under 1974
PA 198, MCL 207.551 to 207.572; the commerci al redevel opnent act,
1978 PA 255, MCL 207.651 to 207.668; the enterprise zone act,
1985 PA 224, MCL 125.2101 to 125.2123; 1953 PA 189, MCL 211. 181
to 211.182; the technol ogy park devel opment act, 1984 PA 385,

MCL 207.701 to 207.718; the obsol ete property rehabilitation act,
2000 PA 146, MCL 125.2781 to 125.2797; —e+— the nei ghborhood
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enterprise zone act, 1992 PA 147, MCL 207.771 to 204787
207.786; or that portion of the tax |levied under the tax reverted
property clean title act that is not required to be distributed
to a land bank fast track authority.

(cc) —aa)— "Tax increnment revenues" neans the anount of ad
val orem property taxes and specific taxes attributable to the
application of the levy of all taxing jurisdictions upon the
captured taxable value of each parcel of eligible property
subject to a brownfield plan and personal property |ocated on
that property. Tax increnment revenues exclude ad val orem
property taxes specifically levied for the paynent of principal
of and interest on either obligations approved by the electors or
obligations pledging the unlimted taxing power of the |ocal
governnental unit, and specific taxes attributable to those ad
val orem property taxes. Tax increnent revenues attributable to
eligible property al so exclude the anmount of ad val orem property
taxes or specific taxes captured by a downtown devel oprment
authority, tax increnent finance authority, or |ocal devel opnent
finance authority if those taxes were captured by these other
authorities on the date that eligible property becanme subject to
a brownfield plan under this act.

(dd) —{bb)— "Taxabl e val ue" neans the val ue determn ned under

section 27a of the general property tax act, 1893 PA 206,

MCL 211. 27a.
(ee) —{ee)— "Taxes levied for school operating purposes”
means all of the foll ow ng:

(i) The taxes levied by a |ocal school district for operating
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pur poses.

(i) The taxes levied under the state education tax act, 1993
PA 331, MCL 211.901 to 211. 906.

(iii) That portion of specific taxes attributable to taxes
descri bed under subparagraphs (i) and (ii).

(ff) —deh— "Work plan" nmeans a plan that describes each
i ndi vidual activity to be conducted to conplete eligible
activities and the associ ated costs of each individual activity.

(gg) —(ee)— "Zone" neans, for an authority established before

the effective date of the amendatory act that added
subdivi-ston—{+)— June 6, 2000, a brownfield redevel opnent zone

desi gnat ed under this act.

Sec. 13. (1) Subject to section 15, the board may i npl enent
a browmfield plan. The brownfield plan may apply to 1 or nore
parcels of eligible property whether or not those parcels of
eligible property are contiguous and may be anmended to apply to
addi tional parcels of eligible property. —+f— Except as
ot herwi se authorized by this act, if nore than 1 parcel of
eligible property is included within the plan, the tax increnent
revenues under the plan shall be determ ned individually for each
parcel of eligible property. Each plan or an amendnment to a pl an
shal | be approved by the governing body of the municipality and
shall contain all of the foll ow ng:

(a) A description of the costs of the plan intended to be
paid for with the tax increnent revenues or, for a plan for
eligible properties qualified on the basis that the property is

owned or under the control of a |land bank fast track authority, a
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listing of all eligible activities that nay be conducted for 1 or
nore of the eligible properties subject to the plan

(b) A brief summary of the eligible activities that are
proposed for each eligible property or, for a plan for eligible
properties qualified on the basis that the property is owned or
under the control of a land bank fast track authority, a brief
summary of eligible activities conducted for 1 or nore of the
eligible properties subject to the plan.

(c) An estimate of the captured taxable value and tax
i ncrenment revenues for each year of the plan from each parcel of
eligible property, or fromall eligible properties qualified on
the basis that the property is owned or under the control of a
| and bank fast track authority, and in the aggregate. The plan
may provide for the use of part or all of the captured taxable
val ue, including deposits in the local site renediation revol ving
fund, but the portion intended to be used shall be clearly stated
in the plan. The plan shall not provide either for an excl usion
fromcaptured taxable value of a portion of the captured taxable
value or for an exclusion of the tax levy of 1 or nore taxing
jurisdictions unless the tax levy is excluded fromtax increnent
revenues in section —2(aa)— 2(cc), or unless the tax levy is
excl uded from capture under section 15.

(d) The method by which the costs of the plan will be
financed, including a description of any advances nade or
anticipated to be made for the costs of the plan fromthe
muni ci pality.

(e) The maxi mum anount of note or bonded i ndebtedness to be
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incurred, if any.

(f) The duration of the brownfield plan, which shall not
exceed the | esser of the period authorized under subsections (4)
and (5) or 30 years.

(g) An estimate of the inpact of tax increnent financing on
the revenues of all taxing jurisdictions in which the eligible
property is | ocated.

(h) A legal description of each parcel of eligible property
to which the plan applies, a map showi ng the |ocation and
di mensi ons of each eligible property, a statenment of the
characteristics that qualify the property as eligible property,
and a statenent of whether personal property is included as part
of the eligible property. |If the project is on property that is
functionally obsol ete, the taxpayer shall include, with the
application, an affidavit signed by a level 3 or level 4
assessor, that states that it is the assessor's expert opinion
that the property is functionally obsolete and the underlying
basis for that opinion.

(i) Estimates of the nunmber of persons residing on each
eligible property to which the plan applies and the nunber of
famlies and individuals to be displaced. |f occupied residences
are designated for acquisition and cl earance by the authority,
the plan shall include a denographic survey of the persons to be
di spl aced, a statistical description of the housing supply in the
communi ty, including the nunber of private and public units in
exi stence or under construction, the condition of those in

exi stence, the nunber of owner-occupied and renter-occupied
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units, the annual rate of turnover of the various types of
housi ng and the range of rents and sale prices, an estinmte of
the total demand for housing in the community, and the estinmated
capacity of private and public housing available to displaced
famlies and individuals.

(j) Aplan for establishing priority for the rel ocation of
persons di spl aced by inplenmentation of the plan.

(k) Provision for the costs of relocating persons displ aced
by inplenmentation of the plan, and financial assistance and
rei mbursenent of expenses, including litigation expenses and
expenses incident to the transfer of title, in accordance with
t he standards and provisions of the uniformrelocation assistance
and real property acquisition policies act of 1970, Public Law
91-646, 84 Stat. 1894.

() A strategy for conpliance with 1972 PA 227, MCL 213. 321
to 213.332.

(m A description of proposed use of the local site
remedi ati on revol ving fund.

(n) Oher material that the authority or governi ng body
consi ders pertinent.

(2) The percentage of all taxes levied on a parcel of
eligible property for school operating expenses that is captured
and used under a brownfield plan and all tax increnent finance
pl ans under 1975 PA 197, MCL 125. 1651 to 125.1681, the tax
i ncrenent finance authority act, 1980 PA 450, MCL 125.1801 to
125.1830, or the local devel opnent financing act, 1986 PA 281
MCL 125.2151 to 125.2174, shall not be greater than the
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conbi nation of the plans' percentage capture and use of all | ocal
taxes levied for purposes other than for the payment of principal
of and interest on either obligations approved by the electors or
obligations pledging the unlimted taxing power of the local unit
of governnent. This subsection shall apply only when taxes
| evied for school operating purposes are subject to capture under
section 15.

(3) Except as provided in this subsection and
subsections (5), (15), and (16), tax increnent revenues rel ated
to a brownfield plan shall be used only for costs of eligible
activities attributable to the eligible property, the captured
t axabl e val ue of which produces the tax increnent revenues,
including the cost of principal of and interest on any obligation
i ssued by the authority to pay the costs of eligible activities
attributable to the eligible property, and the reasonabl e costs
of preparing a work plan or renedial action plan for the eligible
property, including the actual cost of the review of the work
pl an or renedi al action plan under section 15. For property
owned or under the control of a |land bank fast track authority,
tax increment revenues related to a brownfield plan may be used
for eligible activities attributable to any eligible property
owned or under the control of the |and bank fast track authority,
the cost of principal of and interest on any obligation issued by
the authority to pay the costs of eligible activities, the
reasonabl e costs of preparing a work plan or renedial action
pl an, and the actual cost of the review of the work plan or

remedi al action plan under section 15. Tax increnment revenues
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captured fromtaxes levied by this state under the state
education tax act, 1993 PA 331, MCL 211.901 to 211.906, or taxes
| evied by a | ocal school district shall not be used for eligible
activities described in section 2(l)(iv)(E).

(4) Except as provided in subsection (5), a brownfield plan
shal | not authorize the capture of tax increnment revenue from
eligible property after the year in which the total amount of tax

i ncrenment revenues captured is equal to the sumof the costs —ef

reredial—action—plan— permtted to be funded with tax increnent

revenues under this act.

(5) A brownfield plan may authorize the capture of additional
tax increment revenue froman eligible property in excess of the
anount aut hori zed under subsection (4) during the time of capture
for the purpose of paying the costs —ef—eligibleactivities
permtted under subsection (3), or for not nore than 5 years
after the tine that capture is required for the purpose of paying
t he costs —ofelgibleactivities— permtted under
subsection (3), or both. Excess revenues captured under this
subsection shall be deposited in the |ocal site renediation
revol ving fund created under section 8 and used for the purposes

authorized in section 8. |f tax increnent revenues attri butable
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to taxes levied for school operating purposes fromeligible
property are captured by the authority for purposes authorized
under subsection (3), the tax increnment revenues captured for
deposit in the local site renediation revolving fund al so nmay
include tax increnment revenues attributable to taxes levied for
school operating purposes in an anmount not greater than the tax
i ncrenment revenues | evied for school operating purposes captured
fromthe eligible property by the authority for the purposes
aut hori zed under subsection (3). Excess tax increnment revenues
fromtaxes | evied for school operating purposes for eligible
activities authorized under subsection (15) by the M chigan
econom c grow h authority shall not be captured for deposit in
the local site renediation revol ving fund.

(6) An authority shall not expend tax increnent revenues to
acquire or prepare eligible property, unless the acquisition or
preparation is an eligible activity.

(7) Costs of eligible activities attributable to eligible
property include all costs that are necessary or related to a
rel ease fromthe eligible property, including eligible activities
on properties affected by a release fromthe eligible property.
For purposes of this subsection, "release" neans that term as
defined in section 20101 of the natural resources and
envi ronnental protection act, 1994 PA 451, MCL 324.20101.

(8) Costs of a response activity paid with tax increnment
revenues that are captured pursuant to subsection (3) nmay be
recovered froma person who is liable for the costs of eligible

activities at an eligible property. This state or an authority
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may undertake cost recovery for tax increnent revenue captured.
Before an authority or this state may institute a cost recovery
action, it nust provide the other with 120 days' notice. This
state or an authority that recovers costs under this subsection
shal | apply those recovered costs to the following, in the
foll owi ng order of priority:

(a) The reasonable attorney fees and costs incurred by this
state or an authority in obtaining the cost recovery.

(b) One of the follow ng:

(i) If an authority undertakes the cost recovery action, the
authority shall deposit the remaining recovered funds into the
| ocal site renediation fund created pursuant to section 8, if
such a fund has been established by the authority. [If a |ocal
site renedi ati on fund has not been established, the authority
shal | di sburse the remaining recovered funds to the | ocal taxing
jurisdictions in the proportion that the | ocal taxing
jurisdictions' taxes were captured.

(i) I'f this state undertakes a cost recovery action, this
state shall deposit the remaining recovered funds into the
revitalization revolving | oan fund established under
section 20108a of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.20108a.

(iii) 1f this state and an authority each undertake a cost
recovery action, undertake a cost recovery action jointly, or 1
on behal f of the other, the anmount of any renmining recovered
funds shall be deposited pursuant to subparagraphs (i) and (ii)

in the proportion that the tax increnent revenues being recovered
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represent |ocal taxes and taxes |levied for school operating
pur poses, respectively.

(9) Approval of the brownfield plan or an amendnment to a
brownfield plan shall be in accordance with the notice and
approval provisions of this section and section 14.

(10) Before approving a brownfield plan for an eligible
property, the governing body shall hold a public hearing on the
brownfield plan. Notice of the time and place of the hearing
shall be given by publication twice in a newspaper of genera
circulation designated by the municipality, the first of which
shall be not |ess than 20 or nore than 40 days before the date
set for the hearing.

(11) Notice of the time and place of the hearing on a
brownfield plan shall contain all of the follow ng:

(a) A description of the property to which the plan applies
inrelation to existing or proposed hi ghways, streets, streans,
or otherw se.

(b) A statenent that maps, plats, and a description of the
brownfield plan are available for public inspection at a pl ace
designated in the notice and that all aspects of the brownfield
pl an are open for discussion at the public hearing required by
t hi s —subseetion— section.

(c) Any other information that the governing body considers
appropri at e.

(12) At the tinme set for the hearing on the browmfield plan
requi red under subsection (10), the governing body shall provide

an opportunity for interested persons to be heard and shal
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recei ve and consider conmunications in witing with reference to
the brownfield plan. The governing body shall nake and preserve
a record of the public hearing, including all data presented at
t he heari ng.

(13) Not |l ess than 20 days before the hearing on the
brownfield plan, the governing body shall provide notice of the
hearing to the taxing jurisdictions that |evy taxes subject to
capture under this act. The authority shall fully informthe
taxing jurisdictions about the fiscal and economc inplications
of the proposed brownfield plan. At that hearing, an official
froma taxing jurisdiction with mllage that woul d be subject to
capture under this act has the right to be heard in regard to the
adopti on of the brownfield plan.

(14) The authority shall not enter into agreenents with the
taxing jurisdictions and the governing body of the municipality
to share a portion of the captured taxable value of an eligible
property. Upon adoption of the plan, the collection and
transm ssion of the anmount of tax increnent revenues as specified
in this act shall be binding on all taxing units |levying ad
val orem property taxes or specific taxes agai nst property | ocated
in the zone.

(15) —+— Except as provided by subsection (18), if a
brownfield plan includes the capture of taxes levied for schoo
operating purposes or the use of tax increnent revenues rel ated
to a brownfield plan for the cost of eligible activities
attributable to nore than 1 eligible property that is adjacent

and contiguous to all other eligible properties covered by the
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devel opnent agreenent, whether or not the captured taxes are
| evied for school operating purposes, approval of a work plan by
the M chigan economic growmh authority before January 1, 2008 to
use school operating taxes and a devel opnent agreenent between
the nunicipality and an owner or devel oper of eligible property
are required if the revenues will be used for infrastructure
i nprovenents that directly benefit eligible property, denolition
of structures that is not response activity under part 201 of the
natural resources and environnental protection act, 1994 PA 451,
MCL 324.20101 to 324.20142, |ead or asbhestos abatenent, or site
preparation that is not response activity under section —206%
20101 of the natural resources and environnental protection act,
1994 PA 451, MCL 324.20101. The eligible activities to be
conduct ed described in this subsection shall be consistent with
the work plan submtted by the authority to the M chigan economc
grow h authority. The department's approval is not required for
the capture of taxes |levied for school operating purposes for

eligible activities described in this subsection.

(16) A brownfield authority may reinburse reasonable and
i . I . I . o |
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section 15(1) upon use of tax increment revenues by an authority

shall not apply to the follow ng costs and expenses:

(a) I'n each fiscal year of the authority, $75,000.00 for the
foll owi ng purposes for tax increnent revenues attributable to
| ocal taxes:

(i) Reasonabl e and actual admi nistrative and operating
expenses of the authority.

(ii) Baseline environnental assessnents, due care activities,
and additional response activities related directly to work
conducted on prospective eligible properties prior to approval of
the brownfield plan.

(b) Reasonabl e costs of preparing a work plan or renedi a
action plan or the cost of the review of a work plan for which
tax increment revenues nmay be used under section 13(3).

(17) A brownfield authority may rei nburse advances nade by a
muni ci pality under section 7(3), a |and bank fast track
authority, or any other person or entity for costs of eligible
activities with any source of revenue avail able for use of the
brownfield authority under this act and may enter into agreenents
related to those reinbursenents. A reinbursenent agreenent for
t hese purposes and the obligations under that reinbursenent
agreement shall not be subject to section 12 or the revised

muni ci pal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.
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(18) If a brownfield plan includes the capture of taxes
| evied for school operating purposes, approval of a work plan by
the M chigan econom c growmh authority in the manner required
under section 15(14) to (16) is required in order to use tax
i ncrement revenues attributable to taxes |evied for school
operating purposes for purposes of eligible activities described
in section 2(I)(iv)(E) for 1 or nore parcels of eligible
property. The work plan to be submtted to the M chigan econonic
growt h authority under this subsection shall be in a form
prescri bed by the Mchigan economc growh authority. The
eligible activities to be conducted and described in this
subsection shall be consistent with the work plan submtted by
the authority to the M chigan economc growh authority. The
department's approval is not required for the capture of taxes
| evied for school operating purposes for eligible activities
described in this section.

Enacting section 1. This anmendatory act does not take
effect unless all of the followng bills of the 92nd Legi sl ature

are enacted into | aw

(a) House Bill No. 4481
(b) House Bill No. 4482.
(c) House Bill No. 4483.
(d) House Bill No. 4484.
(e) House Bill No. 4488.
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