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HB- 4484, As Passed House, July 1, 2003

SUBSTI TUTE FOR
HOUSE BI LL NO. 4484

A Dbill to amend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng sections 78i, 78k, 78I, 78m and 131e (MCL 211.78i,
211. 78k, 211.78l, 211.78m and 211.131e), section 78 as anended
by 2001 PA 101, section 78k as anended by 2001 PA 94, section 78I
as added and section 131le as anended by 1999 PA 123, and section
78m as anmended by 2001 PA 99.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 78i. (1) Not later than May 1 i medi ately succeedi ng
the forfeiture of property to the county treasurer under section
789, the foreclosing governnental unit shall initiate a —title
search of records identified in subsection (6) to identify the
owners of a property interest in the property who are entitled to
notice under this section of the show cause hearing under

section 78] and the forecl osure hearing under section 78k. The
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forecl osi ng governnental unit nay enter into a contract with 1 or
nore aut hori zed representatives to perform-—the— a title search
or may request from1l or nore authorized representatives another
title search product to identify the owners of a property
interest in the property as required under this subsection —and
or to perform —the— other functions —setferthi+nthisseection
required for the collection of delinquent taxes under this act.

(2) —Fhe— After conducting the search of records under
subsection (1), the foreclosing governnental unit or its
aut hori zed representative shall determ ne the address reasonably
calculated to apprise those owners of a property interest of the
—pendeney—of—the— show cause hearing under section 78] and the
forecl osure hearing under section 78k and shall send notice of
t he show cause hearing under section 78} and the foreclosure
heari ng under section 78k to those owners, to a person entitled
to notice of the return of delinquent taxes under section 78a(4),
and to a person to whoma tax deed for property returned for
del i nquent taxes was issued pursuant to section 72 as determ ned

by the records of the state treasurer, by certified mail, return

recei pt requested, not |ess than 30 days before the show cause

hearing. ~The fatlure of the foreclosing governnental unit Lo

constitution—of the United-States— |If after conducting the

search of records under subsection (1) the foreclosing
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governnental unit is unable to determ ne an address reasonably
calculated to informa person with an interest in a forfeited
property or if the notice under this subsection is returned as
undel i verabl e, the follow ng shall be considered reasonabl e steps
by the foreclosing governnental unit or its authorized
representative to ascertain the address of a person entitled to
noti ce under this section:

(a) For an individual, a search of the records of the county
probate court.

(b) For an individual, a search of the qualified voter file
establ i shed under section 5090 of the M chigan election | aw, 1954
PA 116, MCL 168. 5090, which is authorized by this subdivision.

(c) For a partnership, a search of partnership records filed
with the county clerk.

(d) For a business entity other than a partnership, a search
of business entity records filed with the corporation division of
t he departnent of consumer and industry services.

(e) A search of the current tel ephone directory for the area
in which the property is |ocated.

(f) Aletter of inquiry to the last seller of the property or
an attorney for the seller, if ascertainable.

(3) The foreclosing governmental unit or its authorized
representative shall nake a personal visit to each parcel of
property forfeited to the county treasurer under section 78g to
ascertain whether or not the property is occupied. |If the
property appears to be occupied, the foreclosing governnental

unit or its authorized representative shall do all of the
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(a) Attenpt to personally serve upon a person occupying the
property notice of the show cause hearing under section 78] and
t he forecl osure hearing under section 78Kk.

(b) If a person occupying the property is personally served,
orally informthe occupant that the property will be forecl osed
and the occupants will be required to vacate unless all forfeited
unpai d del i nquent taxes, interest, penalties, and fees are paid,
of the time within which all forfeited unpaid delinquent taxes,
interest, penalties, and fees nust be paid, and of agencies or
ot her resources that nmay be available to assist the owner to
avoi d |l oss of the property.

(c) If the occupant appears to lack the ability to understand
t he advice given, notify the fam ly independence agency or
provi de the occupant with the nanmes and tel ephone nunber of the
agencies that may be able to assist the occupant.

(d) If the foreclosing governnental unit or its authorized
representative is not able to personally neet with the occupant,

t he forecl osing governnental unit or its authorized
representative shall place the notice in a conspicuous manner on
the property and shall also place in a conspi cuous manner on the
property a notice that explains, in plain English, that the
property will be foreclosed unless forfeited unpai d delinquent
taxes, interest, penalties, and fees are paid, the tine within
which forfeited unpaid delinquent taxes, interest, penalties, and
fees nust be paid, and the nanes, addresses, and tel ephone

nunbers of agencies or other resources that may be available to
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assi st the occupant to avoid |oss of the property. —+fthis

. . . i 4
I : I hal | : I | i

I . . I
this—state—

(4) If the foreclosing governnmental unit or its authorized
representative discovers any deficiency in the provision of
noti ce, the forecl osing governnental unit shall take reasonable
steps in good faith to correct that deficiency not |later than 30
days before the show cause hearing under section 78j.

(5) If the foreclosing governnental unit or its authorized
representative is unable to ascertain the address reasonably
calculated to apprise the owners of a property interest entitled
to notice under this section, or is unable to —serve— notify the
owner of a property interest under subsection (2), —-service—-of
the notice shall be nade by publication. A notice shall be
publ i shed for 3 successive weeks, once each week, in a newspaper
publ i shed and circulated in the county in which the property is
| ocated, if there is one. |If no paper is published in that
county, publication shall be made in a newspaper published and
circulated in an adjoining county. This publication shall be
i nstead of —serviece— notice under subsection (2).

(6) The owner of a property interest is entitled to notice
under this section of the show cause hearing under section 78]
and the forecl osure hearing under section 78k if that owner's
interest was identifiable by reference to any of the follow ng

sources before the date that the county treasurer records the
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certificate required under section 78g(2):

(a) —Records— Land title records in the office of the county
regi ster of deeds.

(b) Tax records in the office of the county treasurer.

(c) —Records— Tax records in the office of the | oca
assessor.

(d) —Records— Tax records in the office of the | oca
treasurer.

(7) The notice required under subsections —{(H— (2) and (3)
shall include all of the follow ng

(a) The date on which the property was forfeited to the
county treasurer

(b) A statenent that the person notified may | ose his or her
interest in the property as a result of the foreclosure
proceedi ng under section 78Kk.

(c) A legal description or parcel nunber of the property and
the street address of the property, if possible.

(d) The person to whomthe notice is addressed.

(e) The total taxes, interest, penalties, and fees due on the
property.

(f) The date and tine of the show cause hearing under section
78j .

(g) The date and tine of the hearing on the petition for
forecl osure under section 78k, and a statenent that unless the
forfeited unpaid delinquent taxes, interest, penalties, and fees
are paid within 21 days after judgnent is entered in the

forecl osure proceedi ng under section 78k, the title to the
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property shall vest absolutely in the forecl osing government al
unit.

(h) An explanation of the person's rights of redenption and
notice that the rights of redenption will expire 21 days after
judgnment is entered in the foreclosure proceedi ng under section
78Kk.

(8) The published notice required under subsection (5) shal
include all of the foll ow ng:

(a) A legal description or parcel nunber of each property.

(b) The street address of each property, if possible.

(c) The name of any person or entity entitled to notice under
this section who has not been notified under subsection (31— (2)
or (3).

(d) The date and tine of the show cause hearing under
section 78j.

(e) The date and tine of the hearing on the petition for
forecl osure under section 78k.

(f) A statenent that unless all forfeited unpaid delinquent
taxes, interest, penalties, and fees are paid within 21 days
after judgnment is entered in the forecl osure proceedi ng under
section 78k, the title to the property shall vest absolutely in
t he forecl osing governnental unit.

(g) A statenent that a person with an interest in the
property may |l ose his or her interest in the property as a result
of the foreclosure proceedi ng under section 78k

(9) The owner of a property interest who has been properly

served with a notice of the show cause hearing under section 78]
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and the forecl osure hearing under section 78k and who failed to
redeem the property as provided under this act shall not assert
any of the follow ng:

(a) That notice was insufficient or inadequate on the grounds
that sonme other owner of a property interest was not al so
served.

(b) That the redenption period provided under this act was
extended in any way on the grounds that sone other owner of a
property interest was not al so served.

(10) The failure of the foreclosing governnental unit to
conply with any provision of this section shall not invalidate
any proceeding under this act if the owner of a property interest
or a person to whom a tax deed was issued is accorded the m ninmum
due process required under the state constitution of 1963 and the
constitution of the United States.

(11) —36)— As used in this section, "authorized
representative" includes all of the follow ng:

(a) Atitle insurance conpany or agent |icensed to conduct
business in this state.

(b) An attorney licensed to practice lawin this state.

(c) A person accredited in land title search procedures by a

national ly recogni zed organi zation in the field of land title

sear chi ng.
(d) A person with denonstrated experience —nathefieldof
titte— searching land title records, as determ ned by the

forecl osi ng governnental unit.

(12) The provisions of this section relating to notice of the
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show cause hearing under section 78] and the foreclosure hearing
under section 78k are exclusive and exhaustive. O her
requirenents relating to notice or proof of service under other
law, rule, or legal requirenent are not applicable to notice and
proof of service under this section.

Sec. 78k. (1) If a petition for foreclosure is filed under
section 78h, before the date of the hearing, the foreclosing
governnental unit shall file with the clerk of the circuit court
proof of service of the notice of the show cause hearing under
section 78j, proof of service of the notice of the foreclosure
heari ng under this section, and proof of the personal visit to
the property and publication under section 78i.

(2) A person claimng an interest in a parcel of property set
forth in the petition for foreclosure nmay contest the validity or
correctness of the forfeited unpaid delinquent taxes, interest,
penalties, and fees for 1 or nore of the follow ng reasons:

(a) No | aw aut hori zes the tax.

(b) The person appointed to decide whether a tax shall be
| evied under a law of this state acted wi thout jurisdiction, or
did not inpose the tax in question.

(c) The property was exenpt fromthe tax in question, or the
tax was not legally |evied.

(d) The tax has been paid within the time limted by |law for
paynment or redenption.

(e) The tax was assessed fraudul ently.

(f) The description of the property used in the assessnent

was so indefinite or erroneous that the forfeiture was void.
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(3) A person claimng an interest in a parcel of property set
forth in the petition for foreclosure who desires to contest that
petition shall file witten objections with the clerk of the
circuit court and serve those objections on the foreclosing
governmental unit.

(4) If the court determ nes that the owner of property
subject to foreclosure is a mnor heir, is inconpetent, is
Wi t hout neans of support, or is undergoing a substanti al
financi al hardship, the court may withhold that property from
foreclosure for 1 year or nay enter an order extending the
redenption period as the court determnes to be equitable. |If
the court wi thholds property fromforeclosure under this
subsection, a taxing unit's lien for taxes due is not prejudiced
and that property shall be included in the inmediately succeedi ng
year's tax foreclosure proceeding.

(5) The circuit court shall enter judgnent on a petition for
foreclosure filed under section 78h not nore than 10 days after
the March 1 imedi ately succeeding the date the petition for
foreclosure is filed for uncontested cases or 10 days after the
conclusion of the hearing for contested cases. Al redenption
rights to the property expire 21 days after the circuit court
enters a judgnent foreclosing the property as requested in the
petition for foreclosure. The circuit court's judgnent shall
specify all of the follow ng:

(a) The legal description and, if known, the street address
of the property foreclosed and the forfeited unpaid delinquent

taxes, interest, penalties, and fees due on each parcel of
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property.

(b) That fee sinple title to property forecl osed by the
judgnment will vest absolutely in the foreclosing governnental
unit, except as otherw se provided in subdivisions (c) and (e),
wi t hout any further rights of redenption, if all forfeited
del i nquent taxes, interest, penalties, and fees are not paid
within 21 days after entry of the judgnent.

(c) That all liens against the property, including any lien
for unpaid taxes or special assessnents, except future
i nstall ments of special assessnments and liens recorded by this
state or the foreclosing governnmental unit pursuant to the
natural resources and environnental protection act, 1994 PA 451,
MCL 324.101 to 324.90106, are extinguished, if all forfeited
del i nquent taxes, interest, penalties, and fees are not paid
Wi thin 21 days after entry of the judgnent.

(d) That, except as otherw se provided in subdivisions (c)
and (e), the foreclosing governnental unit has good and
mar ket abl e fee sinple title to the property, if all forfeited
del i nquent taxes, interest, penalties, and fees are not paid
within 21 days after entry of the judgnent.

(e) That all existing recorded and unrecorded interests in
that property are extingui shed, except a visible or recorded
easenment or right-of-way, private deed restrictions, or
restrictions or other governnmental interests inposed pursuant to
the natural resources and environnmental protection act, 1994
PA 451, MCL 324.101 to 324.90106, if all forfeited delinquent

taxes, interest, penalties, and fees are not paid within 21 days
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after entry of the judgnent.

(f) Afinding that all persons entitled to notice and an
opportunity to be heard have been provided that notice and
opportunity. A person shall be deenmed to have been provided
notice and an opportunity to be heard if any of the follow ng
appl y:

(i) The person had constructive notice of the hearing by
acquiring an interest in the property after the date the notice
of forfeiture is recorded under section 78g.

(i) The person appeared at the hearing under this section or
filed witten objections with the clerk of the circuit court
under subsection (3) prior to the hearing.

(iii) Prior to the hearing under this section, the person had
actual notice of the hearing.

(6) Except as otherw se provided in subsection (5)(c) and
(e), fee sinple title to property set forth in a petition for
foreclosure filed under section 78h on which forfeited deli nquent
taxes, interest, penalties, and fees are not paid within 21 days
after the entry of judgnment shall vest absolutely in the
forecl osi ng governnmental unit, and the forecl osing governnenta
unit shall have absolute title to the property. The foreclosing
governmental unit's title is not subject to any recorded or
unrecorded |lien and shall not be stayed or held invalid except as
provi ded in subsection (7).

(7) The foreclosing governmental unit or a person clainmng to
have a property interest under section 78i in property foreclosed

under this section nay appeal the circuit court's order or the
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circuit court's judgnent foreclosing property to the court of
appeal s. An appeal under this subsectionis limted to the
record of the proceedings in the circuit court under this section
and shall not be de novo. The circuit court's judgment
forecl osing property shall be stayed until the court of appeals
has reversed, nodified, or affirmed that judgnment. |[If an appea
under this subsection stays the circuit court's judgnent
forecl osing property, the circuit court's judgnment is stayed only
as to the property that is the subject of that appeal and the
circuit court's judgnent foreclosing other property that is not
t he subject of that appeal is not stayed. To appeal the circuit
court's judgnment foreclosing property, a person appealing the
judgnent shall pay to the county treasurer the anount determ ned
to be due to the county treasurer under the judgment within 21
days after the circuit court's judgnment is entered, together with
a notice of appeal. |If the circuit court's judgment foreclosing
the property is affirned on appeal, the amount determ ned to be
due shall be refunded to the person who appeal ed the judgnent.
If the circuit court's judgnment foreclosing the property is
reversed or nodified on appeal, the county treasurer shall refund
the amobunt determ ned to be due to the person who appeal ed the
judgnent, if any, and retain the balance in accordance with the
order of the court of appeals.

(8) The foreclosing governnmental unit shall record a notice
of judgnent for each parcel of foreclosed property in the office
of the register of deeds for the county in which the forecl osed

property is located in a form prescribed by the departnent of
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treasury.

Sec. 78l. (1) If a judgnent for foreclosure is entered
under section 78k and all existing recorded and unrecorded
interests in a parcel of property are extingui shed as provided in
section 78k, the owner of any extingui shed recorded or unrecorded
interest in that property who clainms that he or she did not
receive any notice required under this act shall not bring an
action for possession of the property agai nst any subsequent
owner, but may only bring an action to recover nonetary damages
as provided in this section.

(2) The court of clainms has original and exclusive

jurisdiction in any action to recover nonetary damages under this

section.
(3) An action to recover nonetary damages under this section
shall not be brought nore than 2 years after a judgnment for

foreclosure is entered under section 78k.

(4) Any nonetary danages recoverabl e under this section shal
be determ ned as of the date a judgnent for foreclosure is
entered under section 78k and shall not exceed the fair market
val ue of the property on that date, |ess any taxes, interest,
penalties, and fees due on the property as of that date.

Sec. 78m (1) Not later than the first Tuesday in July, —er

: : : Lo | I

subseetion—{2)— imedi ately succeeding the entry of judgnent
under section 78k vesting absolute title to tax delinquent

property in the foreclosing governmental unit, this state is

granted the right of first refusal to purchase property at the
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greater of the mninumbid or its fair market val ue by paying
that anount to the foreclosing governnental unit if the
forecl osing governnental unit is not this state. |If this state
el ects not to purchase the property under its right of first
refusal, a city, village, or township may purchase for a public
pur pose any property located within that city, village, or
township set forth in the judgnent and subject to sale under this
section by paynment to the forecl osing governnental unit of the
mnimumbid. If acity, village, or township does not purchase
that property, the county in which that property is | ocated may
purchase that property under this section by paynent to the
forecl osing governnental unit of the mnimumbid. |[|f property is
purchased by a city, village, township, or county under this
subsection, the foreclosing governnental unit shall convey the
property to the purchasing city, village, township, or county
within 30 days. |f property purchased by a city, village,
townshi p, or county under this subsection is subsequently sold
for an anmount in excess of the mninmumbid and all costs incurred
relating to denolition, renovation, inprovenents, or
i nfrastructure devel opnent, the excess anount shall be returned
to the delinquent tax property sales proceeds account for the
year in which the property was purchased by the city, village,
townshi p, or county or, if this state is the foreclosing
governmental unit within a county, to the land reutilization fund
created under section 78n. Upon the request of the foreclosing
governnmental unit, a city, village, township, or county that

pur chased property under this subsection shall provide to the
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forecl osi ng governnmental unit w thout cost information regarding
any subsequent sale or transfer of the property. This subsection
applies to the purchase of property by this state, a city,

village, or township, or a county prior to a sale held under

subsection (2). —e+r—+fno-sale s held under—subsection{2)
) e held I I ) 4.

(2) Subject to subsection (1), beginning on the third Tuesday
in July imredi ately succeeding the entry of the judgnent under
section 78k vesting absolute title to tax delinquent property in
t he forecl osing governnental unit and ending on the inmediately

succeedi ng Novenber 1, the foreclosing governmental unit, or its

aut hori zed —+epresentative— agent, at the option of the
forecl osi ng governnmental unit, —may—held1-or—mwore— shall hold at

| east 2 property sales at 1 or nore convenient |ocations at which
property foreclosed by the judgnent entered under section 78k
shall be sold by auction sale, which may include an auction sale
conducted via an internet website. Notice of the tinme and

| ocation of the —sale— sales shall be published not | ess than 30
days before —the— each sale in a newspaper published and
circulated in the county in which the property is located, if
there is one. |If no newspaper is published in that county,
publication shall be nade in a newspaper published and circul ated
in an adjoining county. —TFhe-saleor—sales— Each sale shall be
conpl et ed —wthin—15—days—Proeperty— before the Novenber 1

i mredi atel y succeeding the entry of judgnent under section 78k
vesting absolute title to the tax delinquent property in the

forecl osi ng governnental unit. Except as provided in subsection

H00036' 03 (H-4) FDD
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(5), property shall be sold to the person bidding the highest
amount above the m nimum bid. The foreclosing governnental unit
may sell parcels individually or may offer 2 or nore parcels for
sale as a group. The mininmumbid for a group of parcels shall
equal the sum of the mnimumbid for each parcel included in the
group. The foreclosing governnental unit nmay adopt procedures
governi ng the conduct of the sale and may cancel the sale prior
to the issuance of a deed under this subsection if authorized
under the procedures. The foreclosing governnental unit may
require full paynment by cash, certified check, or noney order at
the cl ose of each day's bidding. Not nore than 30 days after the
date of a sale under this subsection, the foreclosing
governmental unit shall convey the property by deed to the person
bi ddi ng the hi ghest anount above the m nimum bid. The deed shal
vest fee sinple title to the property in the person bidding the
hi ghest anount above the m ni num bid, unless the foreclosing
governnental unit discovers a defect in the foreclosure of the
property under sections 78 to 78l. —+H—thisstateisthe

(3) If a sale has been held under subsection (2), after the

conclusion of that sale, and —nettaterthanthe first Tuesdayin
Septenber—rrediately—succeedi-ngthat—sale— prior to any

addi ti onal sale held under subsection (2), a city, village, or

townshi p may purchase any property not previously sold under

subsection (1) or (2) by paying the mninumbid to the
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forecl osing governnmental unit. If a city, village, or township
does not purchase that property, the county in which that

property is |located may purchase that property under this section

by paynent to the foreclosing governnental unit of the m ninmm

bi d. i Hoy—wH , 5

22— If property is purchased by a city, village, township, or
county under subsection (3), the foreclosing governnmental unit
shal | convey the property to the purchasing city, village, or

township within 30 days.

bid-shalt—not—berequired— Al property subject to sal e under

subsection (2) shall be offered for sale at not less than 2 sales

conducted as required by subsection (2). The final sale held
under subsection (2) shall be held not | ess than 30 days after

the previous sal e under subsection (2). At the final sale held
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under subsection (2), the sale is subject to the requirenents of
subsection (2), except that the mninmumbid shall not be
required.

(6) On or before Decenber 1 inmediately succeeding the date
of the sal e under subsection (5), a list of all property not
previously sold by the foreclosing governmental unit under this
section shall be transferred to the clerk of the city, village,
or township in which the property is located. The city, village,
or township may object in witing to the transfer of 1 or nore
parcel s of property set forth on that [ist. On or before
Decenber 30 i mredi ately succeeding the date of the sale under
subsection (5), all property not previously sold by the
forecl osi ng governnmental unit under this section shall be
transferred to the city, village, or township in which the
property is |ocated, except those parcels of property to which
the city, village, or township has objected. Property located in
both a village and a township may be transferred under this
subsection only to a village. The city, village, or township may
make the property avail abl e under the urban homestead act, 1999

PA 127, MCL 125.2701 to 125.2709, or for any other |aw ul

pur pose.
(7) If property not previously sold is not transferred to the
city, village, or township in which the property is | ocated under

subsection (6), the foreclosing governnental unit shall retain
possessi on of that property. |If the foreclosing governnental
unit retains possession of the property and the foreclosing

governnmental unit is this state, title to the property shall vest
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in the land bank fast track authority created under section 15 of
the I and bank fast track act.
(8) A foreclosing governnmental unit shall deposit the
proceeds fromthe sale of property under this section into a
restricted account designated as the "delinquent tax property

The forecl osing

sal es proceeds for the year
governnental unit shall direct the investnent of the account.

The forecl osing governmental unit shall credit to the account

i nterest and earnings fromaccount investnments. Proceeds in that
account shall only be used by the forecl osing governnental unit
for the followi ng purposes in the follow ng order of priority:

(a) The delinquent tax revolving fund shall be reinbursed for
all taxes, interest, and fees on all of the property, whether or
not all of the property was sol d.

(b) Al costs of the sale of property for the year shall be
pai d.

(c) Any costs of the forecl osure proceedings for the year,

i ncluding, but not limted to, costs of mailing, publication
personal service, and outside contractors shall be paid.

(d) Any costs for the sale of property or foreclosure
proceedi ngs for any prior year that have not been paid or
reinbursed fromthat prior year's delinquent tax property sal es
proceeds shall be paid.

(e) Any costs incurred by the forecl osing governnental unit
in maintaining property foreclosed under section 78k before the
sal e under this section shall be paid, including costs of any

envi ronnent al renedi ati on.
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(f) If the foreclosing governnmental unit is not this state,
any of the follow ng:

(i) Any costs for the sale of property or foreclosure
proceedi ngs for any subsequent year that are not paid or
rei nbursed fromthat subsequent year's delinquent tax property
sal es proceeds shall be paid fromany remaining bal ance in any
prior year's delinquent tax property sal es proceeds account.

(i) Any costs for the defense of title actions.

(1ii) Any costs incurred in adm nistering the forecl osure and
di sposition of property forfeited for delinquent taxes under this
act .

(g) If the foreclosing governnmental unit is this state, any
remai ni ng bal ance shall be transferred to the land reutilization
fund created under section 78n

(9) Two or nore county treasurers of adjacent counties may
elect to hold a joint sale of property as provided in this
section. If 2 or nore county treasurers elect to hold a joint
sale, property may be sold under this section at a | ocation
outside of the county in which the property is |located. The sale
may be conducted by any county treasurer participating in the
joint sale.

(10) The foreclosing governnental unit shall record a deed
for any property transferred under this section with the county
regi ster of deeds. The foreclosing governnental unit may charge
a fee in excess of the mninmumbid and any sal e proceeds for the
cost of recording a deed under this subsection.

(11) As used in this section, "mninmumbid" is the m ninmm
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anount established by the forecl osing governnental unit for which
property may be sold under this section. The m ninum bid shal
i nclude all of the foll ow ng:

(a) Al delinquent taxes, interest, penalties, and fees due
on the property. |If a city, village, or township purchases the
property, the mninmum bid shall not include any taxes |evied by
that city, village, or township and any interest, penalties, or
fees due on those taxes.

(b) The expenses of adm nistering the sale, including al
preparations for the sale. The foreclosing governnental unit
shall estimate the cost of preparing for and adm nistering the
annual sale for purposes of prorating the cost for each property
included in the sale.

(12) For property transferred to this state under subsection
(1), acity, village, or township under subsection (6) or
retai ned by a county under subsection (7), all taxes due on the
property as of the Decenber 31 follow ng the transfer or
retention of the property are cancel ed effective on that Decenber
31.

Sec. 13le. (1) For all property the title to which vested
in this state under this section after October 25, 1976, the
redenpti on period on property deeded to the state under section
67a shall be extended until the owners of a recorded property
interest in the property have been notified of a hearing before
t he departnment of treasury. Proof of the notice of —the— a
hearing under this section shall be recorded with the register of

deeds in the county in which the property is located in a form
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prescri bed by the departnment of treasury. |If a notice is
recorded in error, the departnent of treasury or a local unit of
government may correct the error by recording a certificate of
error with the register of deeds. A notice under this subsection
need not be notarized and may be authenticated by digital
signature or other electronic neans.

(2) For all property the title to which vested in this state
under this section after Cctober 25, 1976, 1 hearing shall be
held to all ow each owner of a recorded property interest the
opportunity to show cause why the tax sale and the deed to the
state should be cancel ed for any reason specified in section 98.
The hearing shall be held after the expiration of the redenption
periods provided in section 131c. The departnent of treasury nay
hol d conbi ned or separate show cause hearings for different
owners of a recorded property interest.

(3) For tax reverted property that was transferred to a | oca
unit of government under section 2101 or 2102 of the natura
resources and environnental protection act, 1994 PA 451, MCL
324. 2101 and 324.2102, or under forner section 461 of 1909 PA
223, if the local unit of governnment determ nes that the owner of
a recorded property interest was not properly served with a
notice of the hearing under this section, the local unit of
governnment may conduct a hearing to show cause why the tax sale
and tax deed to the state should be cancel ed for any reason
specified in section 98. Notice of the hearing shall be provided
to the departnment of treasury, which may provi de evi dence why the

tax sale and tax deed to the state should not be set aside. The
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| ocal unit of government nmay hold conbi ned or separate show cause
hearings for different owners of a recorded property interest.

(4) —3)— For all property the title to which vested in this
state under this section after Cctober 25, 1976, after expiration
of the redenption periods provided in section 131c, on the first
Tuesday in Novenber after title to the property vests in this
state, an owner of a recorded property interest nay redeemthe
property up to 30 days following the date of hearing for that
owner of a recorded property interest provided by this section by
payment of the anmounts set forth in subsection (44— (5) and in
section 131c(1), plus an additional penalty of 50% of the tax on
whi ch forecl osure was nade. The additional penalty shall be
credited to the delinquent property tax adm nistration fund. A
redenpti on under this section shall reinstate title as provided
in section 131c(4).

(5) —4)— For all property the title to which vested in this
state under this section after Cctober 25, 1976, if property
redeened under this section has been exenpt fromtaxes levied in
any year after the year of foreclosure because a deed to that
property was issued to the state, an anount equal to the sum of
the foll ow ng amounts shall be paid, as required by subsection
—3)>— (4), before redenption of the property:

(a) For taxes and ad val orem speci al assessnents |evied
before January 1, 1997, an anount conputed by applying the
speci al assessnment and ad val orem property tax rates |evied by
taxing units in which the property is located in the years the

property was exenpt against the nost recently established state
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equal i zed valuation of the property. For taxes and ad val orem
speci al assessnents |evied after Decenmber 31, 1996, an anopunt
conput ed by applying the special assessnment and ad val orem
property tax rates levied by taxing units in which the property
is located in the years the property was exenpt agai nst the npst
recently established taxable value of the property. For purposes
of this subsection, special assessnments do not include special
assessments or special assessnent installnments deferred under
section 67a.

(b) If the levy of an ad val orem speci al assessnent on the
property's taxable value is found to be invalid by a court of
conpetent jurisdiction, the levy of the ad val orem speci al
assessment nay be levied on the property's state equalized
val ue.

(c) Interest on the delinquent taxes or special assessnents
to be conputed fromthe date title vested in this state to the
date of the application to redeem under this section.

(d) Interest and penalties on taxes and speci al assessnents
identified by subdivision (a) that woul d have been i nposed by | aw
or charter and woul d have accrued if the property had not been
exenpt, conputed fromthe date title vested in the state to the
date of the application to redeem under this section.

(6) 59— For all property the title to which vested in this
state under this section after Cctober 25, 1976, the owner of a
recorded property interest who has been properly served with a
noti ce of —the— a hearing under this section and who fails to

redeemthe property as provided under this section shall not
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assert any of the follow ng:

(a) That notice was insufficient or inadequate on the grounds
that some other owner of a property interest was not al so
served.

(b) That the redenption period provided under this section
was extended in any way on the grounds that sone other owner of a
property interest was not al so served.

(7) For tax reverted property that was transferred to a | oca
unit of governnment under section 2101 or 2102 of the natural
resources and environnental protection act, 1994 PA 451, MCL
324. 2101 and 324.2102, or under forner section 461 of 1909 PA
223, the local unit of government may initiate an expedited quiet
title and foreclosure action to quiet title to the property in
the sane manner as a | and bank fast track authority under section
9 of the land bank fast track act. A local unit of governnment
may initiate an action under this subsection as an alternative to
a hearing by the local unit of governnent under this section.

Enacting section 1. Section 78i(12) of the general property
tax act, 1893 PA 206, MCL 211.78i, as added by this anmendatory
act and section 78k(5) of the general property tax act, 1893 PA
206, MCL 211.78k, as anmended by this anendatory act are curative
and are intended to express the original intent of the
| egi sl ature concerning the application of 1999 PA 123, section
781 of the general property tax act, 1893 PA 206, MCL 211.78i, as
anended by 2001 PA 101 and section 78k of the general property
tax act, 1893 PA 206, MCL 211. 78k, as anended by 2001 PA 94.

Enacting section 2. This anendatory act does not take
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1 effect unless all of the following bills of the 92nd Legi sl ature

2 are enacted into | aw

3 (a) House Bill No. 4480.
4 (b) House Bill No. 4481
5 (c) House Bill No. 4482.
6 (d) House Bill No. 4483.
7 (e) House Bill No. 4488.
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