HB- 4508, As Passed House, Decenber 3, 2003

SUBSTI TUTE FOR
HOUSE Bl LL NO. 4508

A Dbill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng sections 3, 373, 375, 403a, 404b, 412a, 413a, 414a,
415, 416, 417a, 418a, 422, 424, 43l1a, 432, 433, 434, 441, 442,
443, 445, 449, 451, 461, 462, 472, and 485 (MCL 380.3, 380. 373,
380. 375, 380.403a, 380.404b, 380.412a, 380.413a, 380.414a,
380. 415, 380.416, 380.417a, 380.418a, 380.422, 380.424, 380.431a,
380. 432, 380.433, 380.434, 380.441, 380.442, 380.443, 380. 445,
380. 449, 380.451, 380.461, 380.462, 380.472, and 380.485),
sections 3 and 416 as anmended by 1995 PA 289, section 373 as
anended by 2000 PA 230, sections 375 and 449 as added by 1999 PA
10, sections 403a, 418a, and 43la as anended and sections 404b
and 485 as added by 1982 PA 71, section 412a as anended by 1989
PA 268, sections 413a and 414a as added by 1981 PA 96, section
417a as amended by 1985 PA 86, section 442 as anended by 2002 PA
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58, section 443 as anended by 1983 PA 118, and section 445 as
anmended by 2002 PA 334, and by addi ng sections 420 and 421; and
to repeal acts and parts of acts.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) "Area" as used in the phrase "area
vocati onal -t echni cal education program neans the geographi cal
territory, both within and wi thout the boundaries of either a K
to 12 school district or a comunity college district, that is
designated by the state board as the service area for the
operation of an area vocational -techni cal education program

(2) "Area vocational -technical education progrant nmeans a
program of organi zed, systematic instruction designed to prepare
the foll owi ng persons for useful enploynent in recognized
occupati ons:

(a) Persons enrolled in high school.

(b) Persons who have conpleted or left high school and who
are available for full-time study in preparation for entering the
| abor nmarket .

(c) Persons who have entered the | abor market and who need

training or retraining to achieve stability or advancenent in

enpl oynent .

(3) "Board" or "school board" nmeans the governing body of a
| ocal school district or a |local act school district unless
clearly otherwi se stated. Except in part 5a or part 6, beginning

January 1 immedi ately following the expiration of 5 years after
the date a school district becones a first class school district,

or, for a school district organized as a first class school
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district as of Decenber 1, 2003, beginning on January 1, 2005,
"board" or "school board" means the chief executive officer of
the first class school district.

(4) "Boarding school"™ neans a place accepting for board,
care, and instruction 5 or nore children under 16 years of age.

(5) "Constituent district" neans a | ocal school district or
speci al act school district the territory of which is entirely
within and is an integral part of an internmedi ate schoo
district.

Sec. 373. (1) Beginning on —theeffectivedateof the
arendatory—actthat addedthis—part—or— March 26, 1999 or, if the
qual i fyi ng school district beconmes a qualifying school district
after March 26, 1999, the date on which a school district becones
a qualifying school district, the powers and duties of the
el ected school board of the qualifying school district and of its
secretary and treasurer are suspended —unless—anduntitl—anew
school—boardis—electedunder— until the applicable date
specified in section 375. However, until the expiration of the
current termof each individual —rerbers—current—term nmenber
serving as of the date the school district becones a qualifying
school district, the nmenbers of the el ected school board of a
qgual i fyi ng school district may continue to nmeet as an advisory
board to provide input to the school reformboard on an advi sory
basis only. Notw thstanding section 417a or any board policy,
byl aw, or resolution to the contrary, these advisory board
nmenbers shall serve w thout conpensation or reinbursenent, and

funds of the qualifying school district shall not be used to
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staff or otherw se support the advisory board in any way.

(2) Begi nning on —theeffective dateof the anendatery aect
that—added—this—part—or— March 26, 1999 or, if the qualifying
school district becones a qualifying school district after March
26, 1999, the date on which a school district becones a
qual i fyi ng school district, and until appointnment of a schoo
reformboard for a qualifying school district under this part,
all provisions of this act that would otherwi se apply to the
school board of the qualifying school district or to the schoo
reform board or chief executive officer apply to the mayor, and
the mayor imedi ately nay exercise all the powers and duties
ot herwi se vested by law in the board of the qualifying schoo
district and in its secretary and treasurer, and all powers and
duties of the school reform board or chief executive officer as
provi ded under this part. Wthin 30 days after appointing a
school reform board under this part, the mayor shall initiate a
financial audit of the qualifying school district. The mayor
shall provide the results of this audit to the school reform
boar d.

(3) Upon appoi ntnmrent of a school reformboard for a
qual i fyi ng school district under this part, and until appoi ntnment
of a chief executive officer under section 374, all provisions of
this act that woul d otherw se apply to the school board of the
qual i fyi ng school district or to the chief executive officer
apply to the school reformboard, and the school reform board
i medi ately may exercise all the powers and duties otherw se

vested by law in the board of the qualifying school district and
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5
inits secretary and treasurer, and all powers and duties of the
chi ef executive officer as provided under this part.

(4) Upon appoi ntnent of a chief executive officer for a
qual i fyi ng school district under section 374, all provisions of
this act that woul d otherw se apply to the el ected school board
of the qualifying school district apply to the chief executive
of ficer; the chief executive officer inmediately may exercise al
t he powers and duties otherwi se vested by law in the el ected
school board of the qualifying school district and inits
secretary and treasurer, and all additional powers and duties
provi ded under this part; and the chief executive officer accedes
to all the rights, duties, and obligations of the el ected schoo
board of the qualifying school district. These powers, rights,
duties, and obligations include, but are not limted to, all of
the foll ow ng:

(a) Authority over the expenditure of all school district
funds, including proceeds from bonded i ndebtedness and ot her
funds dedi cated to capital projects.

(b) R ghts and obligations under collective bargai ni ng
agreenents and enpl oynent contracts entered into by the el ected
school board, except for enploynment contracts of those enpl oyees
descri bed in subsection (6).

(c) Rights to prosecute and defend litigation.

(d) oligations under any judgnents entered agai nst the
el ected school board.

(e) Rights and obligations under statute, rule, and conmon

| aw.
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(f) Authority to del egate any of the chief executive
officer's powers and duties to 1 or nore designees, wth proper
supervi sion by the school reform board.

(5) In addition to his or her other powers, the chief
executive officer appointed under this part nmay term nate any
contract entered into by the el ected school board of the
qual i fyi ng school district except for a collective bargaining
agreement. However, this subsection does not allow any
term nation or dimnishnment of obligations to pay debt service on
| egal |y authorized bonds. A contract term nated by a chief
executive officer under this subsection is void.

(6) Begi nning on —the—-effectivedateof the anrendatory—act
that—addedthis—part—oer— March 26, 1999 or, if the qualifying
school district becones a qualifying school district after March
26, 1999, the date on which a school district becones a
qual i fyi ng school district, and until appointnment of a schoo
reformboard for a qualifying school district under this part,
each enpl oyee of the qualifying school district whose position is
not covered by a collective bargaining agreenent is enployed at
the will of the mayor. Upon appointnent of a school reform board
for a qualifying school district under this part, and unti
appoi ntnent of a chief executive officer under section 374, each
enpl oyee of the qualifying school district whose position is not
covered by a collective bargai ning agreenent is enployed at the
wi |l of the school reformboard. Upon appointnment of a chief
executive officer for a qualifying school district under section

374, each enpl oyee of the qualifying school district whose
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position is not covered by a collective bargai ning agreenent is

enpl oyed at the will of the chief executive officer

(7) Not later than 90 days after the initial appointnent of a

chief executive officer under this part, and at |east annually
thereafter, the chief executive officer with the approval of the
school reform board shall develop and submt to the school
district accountability board created in section 376 a schoo
district inprovenent plan that includes at |east detailed
academi c, financial, capital, and operational goals and
benchmarks for inprovenent and a description of strategies to be
used to acconplish those goals and benchmarks. The plan al so
shal | include an assessnent of avail able resources and
recomendat i ons concerning additional resources or changes in
statute or rule, if any, needed to neet those goals and
benchmarks. The plan also shall include an eval uation of | ocal
school governance issues, including criteria for establishing
bui | di ng-1 evel governance.

(8) A chief executive officer with the approval of the schoo
reformboard for the qualifying school district shall submt an
annual report to the mayor, governor, school district
accountability board created in section 376, and |egislature and
shal | make the annual report available to the community in the
qual i fyi ng school district. The annual report shall contain at
| east all of the foll ow ng:

(a) A summary of the initiatives that have been inpl enented
to inprove school quality in the qualifying school district.

(b) Measurenents that may be useful in determ ning

H03349' 03 (H- 7) TAV



© 00 N o o0 B~ W N P

N NN N N N NN R R P R R B R B R
N~ o 00~ W N RBP O © 0 N O 00N~ W N B O

8
i nprovenents in school quality in the qualifying schoo
district. These neasurenents shall indicate changes from
baseline data fromthe school year before the appoi ntnment of the
school reform board, and shall include at least all of the
fol | ow ng:

(i) Standardi zed test scores of pupils.

(i) Dropout rates.

(iii) Daily attendance fi gures.

(iv) Enrol Il nment figures.

(v) High school conpletion and other pertinent conpletion
rates.

(vi) Changes made in course offerings.

(vii) Proportion of school district resources devoted to
di rect educational services.

(c) A description of long-term performance goal s that may
i ncl ude statew de averages or conparabl e nmeasures of |ong-term
i mprovenent .

(9) A school reform board rmay organi ze and establi sh
comunity assistance teans to work with the school reform board
to i nmpl enent a cohesive, full service community school program
addressi ng the needs and concerns of the qualifying school
district's population. The school reformboard nmay del egate to a
comunity assistance teamthe authority to devise and inpl enent
famly, community, cultural, and recreational activities to
assure that the academ c m ssion of the schools is successful.
The conmunity assistance teans nmay al so devel op parental

i nvol venent activities that focus on the encouragenent of
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voluntary parenting education, enhancing parent and famly
i nvol venent in education, and pronoting adult and famly
literacy.

(10) The mayor, superintendent of public instruction, state
board, school district accountability board created in
section 376, this state, the city in which a qualifying school
district is located, a school reform board established under this
part, or a chief executive officer or other officer appointed
under section 374 is not liable for any obligation of or claim
agai nst a qualifying school district resulting froman action
taken under this part.

Sec. 375. (1) —Alter— Except as otherw se provided in
subsection (2), effective on January 1 imediately follow ng the

expiration of 5 years after the initial appointnent of a schoo

reformboard in a qualifying school district under this part,
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gquaH-yinrg——school—distriet— all of the follow ng apply:

(a) The school board el ected under section 412a shall serve

as the school board of the qualifying school district and that
school board and the chief executive officer appointed under
section 420 shall be fully vested with all powers and duties as
provi ded under this act.

(b) The powers of the school reform board established for the
qgual i fyi ng school district under this part, of the chief
executive officer appointed under this part, and of all other
of ficers appointed under this part cease. This subdivision does
not prohibit the chief executive officer fromserving as the
interimchief executive officer under section 420.

(c) The provisions of this part do not apply to that
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13
qual i fyi ng school district.

(2) For a qualifying school district that has a school reform
board in place under this part as of Decenber 1, 2003, all of the
followi ng apply effective on January 1, 2005:

(a) The school board el ected under section 412a shall serve
as the school board of the qualifying school district and that
school board and the chief executive officer appointed under
section 420 shall be fully vested with all powers and duties as
provi ded under this act.

(b) The powers of the school reform board established for the
qgual i fyi ng school district under this part, of the chief
executive officer appointed under this part, and of all other
of ficers appointed under this part cease. This subdivision does
not prohibit the chief executive officer fromserving as the
interimchief executive officer under section 420.

(c) The provisions of this part do not apply to that
qgual i fyi ng school district.

Sec. 403a. (1) Effective January 1 ——31983— i medi ately
following the expiration of 5 years after the date on which a
school district becones a first class school district or, for a
first class school district —having—apupit—renrbershipof—nore
than—100,000— that was organi zed as a first class school district
as of Decenber 1, 2003, effective on January 1, 2005, a first
cl ass school district shall have a board conposed of —4—renrbers
electedasprovidedin-section4tla—plus—7— 9 nenbers el ected,
or appointed to fill a vacancy, as provided in section 412a.

(2) The school board shall hold its first neeting on the
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first Monday after January 1 of the year nenbers el ected under
section 412a take office or, for a school district organized as a
first class school district as of Decenber 1, 2003, on the first
Monday after January 1, 2005. At the first nmeeting of the schoo
board, the school board may el ect fromanong its nmenbers a
president, vice president, secretary, and other officers as it
consi ders necessary or appropriate. After the first election of
school board officers, the school board shall elect its officers
in January of each odd nunbered year.

(3) Amjority of the nmenbers of the school board constitute
a quorum for the transaction of business at a neeting of the
school board. A mpjority of the nenbers elected and serving are

required for official action of the school board.

Sec. 404b. (1) —Upen-the effective date of this section
o o T I hool__di et

Hrrediately— Inmediately foll owing the date on which a schoo
district becones a first class school district, —#+ the board of
the school district shall establish 9 voting districts —shal—be
established— within its boundaries in the manner provided in this
section. For a school district organized as a first class schoo
district as of Decenmber 1, 2003, the mayor of the city with the
greatest population |located within the boundaries of the schoo
district shall establish 9 voting districts within the schoo
district boundaries in the manner provided in this section not
later than May 1, 2004. The voting districts described in this
section shall be established as voting districts —+—-andwhen
approved— upon approval by —the-state beard— resol ution adopted
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by the | egislature.

(2) —Abeard— The chief executive officer of a first class
school district shall —determne— redeterm ne the boundary |ines
of its voting districts —and—shall—redetermnethe boundary
H-nres— after each federal decennial census, but in no event |ater
than April 15 of the first year in which board nenbers are to be
el ected following the official release of the federal decenni al
census figures. |If the —beard— chief executive officer of a
first class school district fails to redeterm ne the voting
district boundary lines by that April 15, the state board shal
convene within 10 days to nake the redeterm nation. The
redeterm nation of the state board shall be the voting district
boundary lines until the redetermination is nmade follow ng the

next succeedi ng federal decennial census as provided in this

section.
(3) Voting districts established under this section shall be
conpact, contiguous, and as equal as possible in popul ation.

Sec. 412a. (1) —+n-the Nevenber—1982 election—and-every—4
years—after—1982—7— N ne nenbers of the board of a first class

school district shall be elected by voting districts. Each
menber shall represent a voting district described in section
404b. The followi ng provisions apply to the ternms, nom nation,
and el ection of the menbers elected fromvoting districts of the
school board of a school district organized as a first class
school district as of Decenber 1, 2003:

(a) The 9 menbers initially elected under this subsection

shall be elected by the registered school electors of each voting
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district at the Novenber 2004 general election to be held in the
city in which the first class school district is |located. These
initial elected nenbers shall serve for terns expiring Decenber
31, 2008. After this initial election, the nmenbers el ected under
this subsection shall be elected for a termof 4 years at the
general election held in Novenber 2008 and at the Novenber
general election every 4 years after 2008.

(b) (2 —Fhenrenbers— Each candi date shall be nom nated —and
eleeted— by the registered school electors of each voting

district in the manner provided by law for the nomnation and
. . | | I
I | I I I f . I
. . - i | .

. . . . I I I I
more—than500— at the August 2004 primary el ection held in the

city in which the first class school district is |located. The
nom nating petitions shall contain not fewer than 250 or nore

t han 500 signatures of registered school electors of the voting
district; shall neet the requirenents of section 544c of the

M chigan election | aw, 1954 PA 116, MCL 168. 544c; and shall be
filed with the clerk of the city in which the first class schoo
district is located on or before 4 p.m of the twelfth Tuesday
before the primary election. The city clerk may conpare the
signatures on the petitions with the signatures appearing on the
regi stration records, or in some other proper manner determ ne
whet her the signatures appearing on the petition are genui ne and

conply with the requirenments of this section. Wth the
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petitions, a candidate shall file an affidavit as provided in
section 558 of the Mchigan election |law, 1954 PA 116, MCL
168.558. The clerk of the city shall notify the county clerk of
t he nane and address of each candidate not |ater than 3 days
after the last day for candidate withdrawal. However, if the
third day is a Saturday, Sunday, or |egal holiday, the notice my
be made on the next day that is not a Saturday, Sunday, or |egal
holi day. A signature on a nonminating petition is not valid unless
the petitioner is a registered school elector of the voting
district in which the candidate is running for election. Not
nore than 2 candi dates shall be nomi nated at the primary el ection
for each voting district.

(2) —3)— Candidates for election under this section after
the initial election under subsection (1) or (6) shall be
nom nated at a primary held in conjunction with the preceding
primary el ection conducted pursuant to section 534 of the

M chi gan el ection | aw, —-Act—No—116—of the PubliecActs—of 1954

1954 PA 116, MCL 168.534. Nom nating petitions shall neet the

requi renents of section 544c of —Aet—No—116of the PubliecActs
: ’ led— bei . _ F 4 chi

Conpiled—taws— the M chigan election | aw, 1954 PA 116, MCL

168. 544c, and shall be filed with the clerk of the city in which

the first class school district is |located on or before 4 p.m of
the twel fth Tuesday preceding the primary election. The city
clerk may conpare the signatures on the petitions with the

si gnatures appearing on the registration records, or in sone
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ot her proper manner determ ne whether the signatures appearing on
the petitions are genuine and conply with the requirenents of
this section. Wth the petitions, a candidate shall file an
affidavit as provided in section 558 of —Act—No—116—o6f the

L b . . .
Conptledtaws— the M chigan election | aw, 1954 PA 116, MCL
168.558. A signature on a nomnating petition is not valid
unl ess the petitioner is a registered school elector of the
voting district in which the candidate is running for election.
Not nore than 2 candi dates shall be nom nated at the primary
el ection for each voting district.

(3) 49— The —#+ 9 board nenbers el ected to represent the
voting districts shall commence their ternms of office on January
1 followi ng the el ection.

(4) —5)— A candidate for the office of board nenber
representing a voting district or a person appointed to fill a
vacancy pursuant to subsection {6)— (5) shall be 18 years of age
or older at the tinme of his or her election or appointnent and
shall be a registered school elector residing in the voting
district in which the person becones a candi date or which the
person is appointed to represent. If a voting district nenber's
resi dence is noved fromthe voting district during the voting
district nenber's termof office, this constitutes a vacating of
of fice.

(5 —6)— If a vacancy occurs on the first class schoo
district board fromanong the voting district nenbers, the

vacancy shall be filled from anong registered school el ectors of
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the voting district by majority vote of the remaining first class
school district board nenbers. |If a person is appointed to fil
a vacancy in a voting district for which the unexpired termis
nore than 1 year and 8 nonths, that person shall serve unti
January 1 follow ng the next general election. At that next
general election the vacancy shall be filled for the unexpired
term A vacancy shall not be filled | ater than 60 days before a
primary el ection at which voting district board nenbers are to be
nom nat ed.

(6) For a school district that becones a first class schoo
district after Decenber 1, 2003, the 9 nenbers elected from
voting districts under this section shall be elected in the
manner provi ded under this section at the next Novenber genera
el ection occurring at |east 180 days after the school district
beconmes a first class school district inthe city in which a
majority of the school district is |ocated. Candi dates shall be
nom nated in the manner provided under this section at the August

primary el ection occurring in that city before the general

el ecti on.
(7) A nmenber of a first class school district board shall not
hold or be a candidate for any other elective office during the

period of his or her service or for a period of 1 year after he
or she ceases to be a nmenber of the board.

Sec. 413a. The —e+ty— clerk of the city, village, or
township with the greatest popul ation as of the nost recent
decenni al census |ocated within the boundaries of a first class

school district, within the tinme specified for serving notices
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upon officials elected at a city election, shall serve notice of
el ecti on upon each nenber of the first class school district
board el ected at the el ection.

Sec. 414a. |f a person elected under section 412a fails to
take the oath of office within 10 days after service of notice of
el ection, the vacancy shall be filled pursuant to section
—411a(5)— 412a(5).

Sec. 415. (1) The first class school district board, by a
vote of 2/3 of the nmenbers serving, nmay expel or renove from
of fice a nenmber for corrupt or —wtfub— willful malfeasance or
m sfeasance in office, or for —wHul— willful neglect of the
duties of the nenber's office. The reason for the expul sion or
removal shall be entered on the records of the board with the
nanes and votes of the menbers voting on the question.

(2) A nmenber shall not be expelled or renoved unl ess the
menber is first furnished with a witten copy of the charges and
is allowed to be heard in his or her defense, with aid of
counsel .

(3) For this purpose the board shall have power to issue
subpoenas to conpel the attendance of w tnesses and the
producti on of papers, and shall proceed within 10 days after
service of a copy of the charge to hear and determine the nerits
of the case.

(4) The nmenber's failure to appear nmay be good cause for
renoval from office.

Sec. 416. (1) The officers of the first class school

district board shall be a president, vice-president, and
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In case of a vacancy in the office of president of a first class
school district board, the vice-president shall succeed to the
office of president for the bal ance of the unexpired term —Fhe
secretary—and-treasurer—shall—beappointed-bythe boeard but—shall
not—be—renrbers—of the board and-shall—receive—asalary fixed by
the—board—

(2) The president, vice-president, and secretary shal

performthe duties prescribed by the bylaws and regul ati ons of

the board. —The duties of the treasurer shall be determned by
' : : ent I
board-—

(3) The officers of the board and of the first class schoo
district who in the discharge of the duties of their respective
positions handle funds belonging to the first class school
district shall be required to give bonds for the faithful
performance of their duties in accordance with the byl aws and
regul ati ons of the board. The prem um of the bonds shall be paid
fromthe funds of the board.

(4) The —sehool—distriecttreasurer— chief financial officer
or other officer of the first class school district designated by
the chief executive officer shall have the custody of all noney
bel onging to the school district and shall pay out noney pursuant
to —seetion—433— this act. The funds shall be deposited with

depositories selected by the —beard— chief executive officer or
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his or her designee, and the interest derived shall be paid into

t he general fund of the —beard— school district.

Sec. 417a. (1) A nenber of the first class school district
board shall not be directly or indirectly interested in a
contract with the board. Except for the per diem all owance
provided in subsection (2), a nenber of the first class school
district board shall not receive conpensation for services
rendered to the board.

(2) Each first class school district board nmenmber shall be
paid a per diem allowance of $30.00 for each board neeting and
subconmi ttee neeting attended and each authorized duty
performed. To be reinbursed for an authorized duty, the duty
shall be related directly to the nmenber's responsibility as a
board nmenber and shall be authorized in advance by resol ution of
t he board. Conpensation shall be provided to a board nmenmber for
an aut hori zed duty only if that duty and the authority of the
board nmenber to performthat duty is specifically enunerated in
the resol ution authorizing conpensation. The paynents for
nmeeti ngs, subconm ttee neetings, and authorized duties shall not
exceed a total of 52 neetings, subconmittee neetings, and
authorized duties per year. —unlessthe wajority—ofthe board
veotes—torempvethisHmtation—

Sec. 418a. (1) Regular neetings of the first class school

district board shall be held at | east once each nonth, at a tine
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and place fixed by the bylaws. Not |less than 7 of the regular
neetings shall be held in different voting districts of the first
cl ass school district each year. The bylaws may provide for the
calling of special neetings.

(2) The proceedings and official actions of the first class
school district board shall be a public record open to inspection
pursuant to section 1202.

(3) The —beard— chief executive officer shall have nade a
conpl ete i ndependent annual audit of —ts— the school district's

financial transactions. The —beard—+ray— chief executive officer

shall enploy a firmof certified public accountants to nake the

audit . TS . i thi hich t] hool_di . .

report shall be nmade to the chief executive officer and the board
and shall be a public record. The —beard— chief executive

of ficer may publish the audit report adding to it general schoo
statistics or it may publish general school statistics

separately.

Sec. 420. (1) For a school district organized as a first

cl ass school district as of Decenber 1, 2003, the mayor shal

appoint a chief executive officer under this section not |ater
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t han January 31, 2005. For a school district that becones a
first class school district after Decenber 1, 2003, the mayor
shal | appoint a chief executive officer under this section not
| ater than 30 days after the school district beconmes a first
cl ass school district. A chief executive officer appointed under
this section is enployed at the will of the mayor. Appoi nt nent
of a chief executive officer under this section is subject to
section 421.

(2) Beginning on January 1 following the expiration of 5
years after the date a school district becones a first class
school district or, for a school district organized as a first
cl ass school district as of Decenber 1, 2003, begi nning on
January 1, 2005, and until appointnent of a chief executive
officer for a first class school district under this section, the
person who was serving as chief executive officer of the school
district under part 5a i medi ately before the school board takes
of fice under section 412a shall act as the interimchief
executive officer of the first class school district under this
part. Al provisions of this act that would otherw se apply to
t he chief executive officer of the first class school district
apply to the interimchief executive officer, and he or she nmay
exercise all the powers and duties otherwi se vested by law in the
chief executive officer of the first class school district unti
a permanent chief executive officer is appointed for the schoo
district under this section.

(3) Upon appoi ntrent of a chief executive officer for a first

cl ass school district under this section, except for the schoo
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board' s powers under subsection (9), the chief executive officer
i medi ately may exercise all the powers and duties vested by | aw
in the chief executive officer or the school board under this act
and all additional powers and duties provided under this part;
and the chief executive officer accedes to all the rights,
duties, and obligations of an el ected school board of a first
cl ass school district. Subject to section 421, these powers,
rights, duties, and obligations include, but are not limted to,
all of the follow ng:

(a) Authority over the expenditure of all school district
funds, including proceeds from bonded indebtedness and ot her
funds dedi cated to capital projects.

(b) R ghts and obligations under collective bargai ni ng
agreenents and enpl oynent contracts entered into by the previous
school board or by a previous chief executive officer.

(c) Rights to prosecute and defend litigation.

(d) oligations under any judgnments entered agai nst the
school district.

(e) Rights and obligations under statute, rule, and conmon
I aw.

(f) Authority to delegate any of the chief executive
officer's powers and duties to 1 or nore designees.

(g) Al other rights, duties, and obligations provided under
this part for the chief executive officer or provided under this
act or other state law for a school board except for those school
board powers listed in subsection (10).

(4) I'n addition to his or her other powers, the chief
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executive officer appointed under this part nmay term nate any
contract entered into by a previous school board of the school
district except for a collective bargaining agreenent. However,
this subsection does not allow any term nation or dim nishment of
obligations to pay debt service on legally authorized bonds. A
contract term nated by a chief executive officer under this
subsection is void.

(5) Upon appoi ntrrent of a chief executive officer for a first
cl ass school district under this section, each enployee of the
gual i fyi ng school district whose position is not covered by a
col l ective bargaining agreenent is enployed at the will of the
chi ef executive officer.

(6) The chief executive officer shall appoint for the first
cl ass school district a chief financial officer, chief academc
of ficer, chief operations officer, and chief purchasing officer.
Appoi ntment of a chief financial officer under this section is
subject to section 421. These officers are enployed at the wll
of the chief executive officer.

(7) Not later than 90 days after the initial appointnent of a
chief executive officer under this section, and at |east annually
thereafter, the chief executive officer shall devel op and submt
to the mayor, school board, and departnment a school district
i nprovenent plan that includes at |east detail ed academ c,
financial, capital, and operational goals and benchmarks for
i nprovenent and a description of strategies to be used to
acconplish those goals and benchmarks. The plan al so shal

i ncl ude an assessnent of avail abl e resources and recommendati ons
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concerning additional resources or changes in statute or rule, if
any, needed to neet those goals and benchmarks. The plan al so
shal | include an evaluation of |ocal school governance issues,
including criteria for establishing building-level governance.

(8) The chief executive officer shall submt an annual report
to the mayor, school board, governor, and |egislature and shal
make the annual report available to the community in the first
cl ass school district. The annual report shall contain at |east
all of the follow ng:

(a) A summary of the initiatives that have been inpl enented
to inprove school quality in the first class school district.

(b) Measurenents that may be useful in determ ning
i mprovenents in school quality in the first class schoo
district. These neasurenents shall indicate changes from
baseline data fromthe school year before the appoi ntnment of the
chief executive officer, and shall include at least all of the
fol | ow ng:

(1) Standardi zed test scores of pupils.

(i) Dropout rates.

(iii) Daily attendance fi gures.

(iv) Enrollnment figures.

(v) High school conpletion and other pertinent conpletion
rates.

(vi) Changes made in course offerings.

(vii) Proportion of school district resources devoted to
di rect educational services.

(c) A description of long-term performance goals that may
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i ncl ude statew de averages or conparabl e nmeasures of |ong-term
i nprovenent .

(9) The chief executive officer shall submt a nonthly
report, which shall be a public record, to the school board of
the first class school district and shall nmake the nonthly report
avai lable to the community in the first class school district.
The nonthly report shall contain at least all of the follow ng:

(a) A summary of the initiatives that have been inpl enented
to inprove school quality in the first class school district.

(b) Daily attendance figures.

(c) Enrollment figures.

(d) Dropout rates.

(e) A description of steps taken to inplenent the chief
executive officer's school district inprovenent plan.

(f) A description of the progress nmade toward achi eving the
goal s and benchnmarks set forth in the chief executive officer's
school district inprovement plan.

(g) A description of progress nmade toward achi eving the
| ong-term performance goals set forth in the annual report under
subsection (8).

(h) A copy of any and all conpleted financial audits
aut hori zed by the school district.

(i) A complete summary of any and all financial audits in the
process of being conducted by the school district.

(10) The school board of a first class school district may do
all of the follow ng:

(a) Monitor pupil performance and serve in an advisory role
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to the chief executive officer and the mayor regardi ng pupi
performance and ot her issues.

(b) Review the first class school district's budget, annua
financial audits, and all contracts entered into by the chief
executive officer

(c) Provide the mayor with an annual eval uation of the
performance of the chief executive officer.

(d) Formconmmttees as the board consi ders necessary or
desirable to fulfill its functions.

(e) Oganize and establish conmunity assistance teans to work
with the school board to inplenment a cohesive, full service
comuni ty school program addressi ng the needs and concerns of the
school district's population. The school board nay delegate to a
comunity assistance teamthe authority to devise and inpl enent
famly, community, cultural, and recreational activities to
[ pronote the academ ¢ mi ssion of the schools. ]
The community assi stance teans may al so devel op parental
i nvol venent activities that focus on the encouragenent of
vol untary parenting education, enhancing parent and famly
i nvol venent in education, and pronoting adult and famly
literacy.

(11) As used in this section and section 421, "mayor" neans
the mayor of the city with the greatest population as of the nost
recent decennial census |ocated within the boundaries of a first
cl ass school district.

Sec. 421. (1) The mayor shall not appoint a person as chief

executive of ficer under section 420 and the chi ef executive
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of ficer shall not appoint a person as chief financial officer if
the person at the tine of appointnment has a pecuniary interest in
a contract to which the first class school district is a party,
or in a subcontract under such a contract, other than an
enpl oynment contract.

(2) The chief executive officer shall ensure that the first
cl ass school district does not award a contract, and that a
subcontract is not awarded under a contract with the first class
school district, to the mayor, the chief executive officer, the
chief financial officer, or a first class school board nenber, or
to the mayor's, chief executive officer's, chief financial
officer's, or board nenber's spouse or spouse's sibling or child,
sibling or sibling's spouse or child, child or child s spouse, or
parent or parent's sibling or spouse.

(3) The mayor, chief executive officer, chief financial
officer, or a first class school board nenber shall not have a
direct or indirect pecuniary interest in any contract with the
first class school district that causes a substantial conflict of
interest. As used in this subsection, "substantial conflict of
interest” means that the pecuniary interest is of such substance
as to induce action on the person's part to pronote the contract
for his or her own personal benefit. The follow ng situations
are not considered a substantial conflict of interest:

(a) A contract between the first class school district and
any of the follow ng:

(i) A corporation in which the person is a stockhol der owni ng

1% or less of the total stock outstanding in any class if the
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stock is not listed on a stock exchange or the stock has a
present market value of $25,000.00 or less if the stock is listed
on a stock exchange.

(i) A corporation in which a trust, in which the person is a
beneficiary under the trust, owns 1% or |less of the total stock
outstanding in any class if the stock is not listed on a stock
exchange or the stock has a present market val ue of $25,000.00 or
less if the stock is listed on a stock exchange.

(iii) A professional limted liability conpany organi zed
pursuant to the Mchigan limted liability conpany act, 1993 PA
23, MCL 450.4101 to 450.5200, if the person is an enpl oyee but
not a menber of the conpany.

(b) A contract between the first class school district and
any of the follow ng:

(1) A corporation in which the person is a stockhol der owni ng
nore than 1% of the total stock outstanding in any class if the
stock is not listed on a stock exchange or the stock has a
present market value in excess of $25,000.00 if the stock is
listed on a stock exchange or a director, officer, or enployee.

(i) Afirm partnership, or other unincorporated
association, in which the person is a partner, nenber, or
enpl oyee.

(iii) A corporation or firmthat has an indebtedness owed to
t he person.

(c) A contract between the first class school district and
this state or a political subdivision of this state.

(d) A contract awarded to the | owest qualified bidder, upon
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recei pt of seal ed bids pursuant to a published notice for bids if
the noti ce does not bar, except as authorized by |aw, any
qualified person, firm corporation, or trust frombidding. This
subdi vi sion does not apply to amendnments or renegotiations of a
contract or to additional paynments under the contract which were
not authorized by the contract at the tine of award.

(e) Acontract for public utility services where the rates
for the services are regulated by this state or the federa
gover nnment .

Sec. 422. \Wen territory conprising an entire school
district is annexed to the city and becones a part of the city
school district, part 10 shall govern where applicable with
respect to the bonded i ndebtedness of either district existing at
the tine of annexation. The chief executive officer of the first
cl ass school district —beard— may use any funds |l egally avail abl e
to retire the bonded i ndebtedness of the annexed district.

Sec. 424. \Wen school property bel onging to another schoo
district is taken by annexation by a first class school district,
a determination shall be made of the equitable anmbunt that shal
be paid by the first class school district. That determ nation
shall be nade by the —beards—oefthe 2 distriets— chief executive
officer of the first class school district and the board of the
ot her school district affected. |If the —beard— chief executive
of ficer of the first class school district and the board of the
school district fromwhich the property is taken are unable to
agree, the matter shall be submtted to a board of arbitration

consisting of 1 nenber appointed by —each—boeard— the chief
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House Bill No. 4508 (H 7) as anmended Decenber 3, 2003

executive officer of the first class school district and the
board of the other school district and a third nenber to be
selected by the 2 appointed nenbers. The arbitrators by order
shall fix a day for hearing and give notice of the hearing as
provided in the order. They shall nake regulations for the
proceedi ngs and shall nmake a final order determ ning the anount
to be paid by the first class school district to the schoo
di strict whose property was taken by the annexation and file the
order with the county clerk. The order of the arbitrators shal
be final. Taxes shall be levied and collected in the manner
provided in the order.

Sec. 43l1a. (1) The chief executive officer of the first
cl ass school district —beard— may take, use, hold, |ease, sell,
and convey real and personal property, including property
received by gift, devise, or bequest, for the use of the public
school within and without its corporate limts. Proceeds from
the sale of real property shall be credited to accounts of the
school district as provided in section 1262. The chief executive
officer of the first class school district —beard— shall have the
power to purchase, |ease, and take by the right of em nent donmain
all property; erect and maintain or |ease all buildings; enploy
and pay all persons; and do all other things in —ts— his or her
j udgnment necessary for the proper establishnment and managenent of
t he public schools.

(2) The first class school district board —shal— may adopt

and revise as appropriate bylaws and regul ations for [Hts—ewn

governrent conducting the business of the board]. —andferthe control
and—governrent—of—all—school s
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, TP I . | I i et
(3) If property is sought to be taken by em nent domain,
proceedi ngs nmay be brought under —-Aet—No—149 of the PublieAects

MH—&HMQQ—W&Q—S@GH—@%@%—%@*—P%, T i i 0 0

hi . I | . L
1980, as anended, being sections 213.51 to 213. 77 of the Mchigan
Conpiled—taws— 1911 PA 149, MCL 213.21 to 213.25, or the uniform
condemmati on procedures act, 1980 PA 87, MCL 213.51 to 213.75.

Sec. 432. (1) The chief executive officer of the first
cl ass school district —beard— annually shall prepare estinmates of
t he amount of taxes necessary for its needs for the ensuing
fiscal year. The estimates shall specify the anmount required for
the "general fund", the anmount required for the "building and
site fund", and the amount required for the "debt retirenent
fund". If the —beard— chief executive officer causes the
appropriation for the "building and site fund" to be raised by
t he i ssuance of bonds instead of raising the appropriation by
taxation, provision shall be made for the retirement of the bonds
in a debt retirement fund.

(2) The —beard— chief executive officer of the first class
school district shall adopt a budget in the sanme manner and form
as required for its estimtes and determ ne the anmount of tax
| evy necessary for that budget and shall certify on or before the
date required by law the amount to the city.

(3) The proper officials of the city shall apportion the
school taxes in the same manner as the other taxes of the city

are apportioned, and the anmpbunt apportioned shall be assessed,
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| evied, collected, and returned for the school district in the
same manner as taxes of the city. The tax levied by the —beard
school district, in the discretion of the legislative body of the
city, may be stated separately on each tax bill

Sec. 433. (1) The —seeretary— chief executive officer of
the first class school district, —beard— or his or her designee,
shal |l issue and sign a warrant upon the —treasurer— chi ef
financial officer for payrolls, bills, and accounts —whieh— that
beconme due and payabl e under a contract or because of a previous
aut hori zation or action of the board after the payrolls, bills,
and accounts are registered and charged to the appropriations
fromwhich they are payable. The —treasurer— chief financia
of ficer, upon receipt of the warrant, shall issue a check in
paynent thereof.

(2) Oher clainms and denmands agai nst the —beard— first class
school district shall be made under the regulations of the
—boeard— chief executive officer. The —beard— chief executive
of ficer, before paying a bill, account, or claim nay require
that it be acconpanied by a certificate of the person rendering
it that the services or the property charged have been actually
performed or delivered for the —beard— school district, that the
sunms charged are reasonable and just, and that to the best of
t hat person's know edge and belief no setoff exists nor paynent
has been made on account —thereef— except as included or referred
to in the account presented. A simlar certificate shall be
required on all payrolls, the certificate to be nade by the

person who supervi ses the services charged.
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Sec. 434. (1) Before a contract entered into by the chief
executive officer of the first class school district —beard— for
the purchase of real estate or the erection, renodeling, or
repairing of a building is binding on the —beard— schoo
district, the —seeretary— chief executive officer shall endorse
on the contract that the noney proposed to be expended under the
contract is actually in the treasury or that the noney has been
appropriated. A contract submtted shall not be certified by the
—seeretary— chief executive officer until all contracts for the
conpl eted work covered by the appropriation are submtted, and a
warrant shall not be drawn on the account of a contract not
containing the certificate.

(2) The —beard— chief executive officer of the first class
school district may authorize a contract before the noney is
avai lable if an appropriation or an authorization of bonds or
notes is made for the contract and nay borrow on the best terns
obtai nable on the credit of that appropriation or authorization

of bonds or notes suns necessary to nake a paynent under the

contract.
Sec. 441. The chief executive officer of the first class
school district, —beardi— with the consent of the |egislative

body of the city, may authorize its —financial—oeffiecers— chief
financial officer to borrow for not nore than 1 year, on the best
terns obtainable, suns necessary to pay awards in condemati on
pr oceedi ngs.

Sec. 442. (1) The chief executive officer of the first

cl ass school district —beard— may do —al— any of the follow ng:
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(a) Borrow, subject to the revised municipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821, for tenporary school
pur poses suns of noney and give notes of the district for
tenporary school purposes.

(b) Borrow, subject to the revised municipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821, suns of noney for the
pur pose of purchasing sites for buildings, playgrounds, or
athletic fields and purchasing or erecting and equi pping a
bui l di ng or meki ng a permanent inprovenent that —t— the schoo
district is authorized to make. The —beard— chief executive
of ficer may acconplish this by the issuance and sal e of bonds of
t he school district on terns the —beard— chief executive officer
consi ders advi sabl e, or by other reasonable neans. The —beard
chi ef executive officer shall designate officers to execute the
bonds on behal f of the school district. The designated officers

may i nclude the chief —fiseal— financial officer.

(2) Aloan shall not be made, except as otherw se provided in

this subsection, for a sumthat, together with the total

out st andi ng bonded i ndebt edness of the school district, exceeds
5% of the state equalized valuation of the taxable property

Wi thin the school district, unless the proposition of making the
| oans or of issuing bonds is submitted to a vote of the school

el ectors of the school district at a general or special school

el ection and approved by the mgjority of the school electors
voting on the question. Regardless of the amobunt of outstanding
bonded i ndebt edness of the school district, a vote of the schoo

el ectors is not necessary in order to issue bonds for a purpose
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described in section 1274a. Loans may be nade or bonds nay be
i ssued for the purposes stated in this section in an anobunt equa
to that provided by part 17.

Sec. 443. (1) Proceeds fromthe sale of first class schoo
di strict bonds may be expended for the renodeling of existing
bui |l di ngs of the school district if the —beard— chief executive
of ficer determ nes the renodeling will contribute positively to
the health, security, or welfare of the pupils of the schoo
district and if the uses are approved by the superintendent of
public instruction.

(2) As used in this section, "renodeling" neans the
alteration or construction of structural conponents of a building
i ncluding walls, roofs, partitions, hallways, stairways, or neans
of egress, or the replacenent, relocation, or reconstruction of
heating, ventilating, incineration, electrical, security, or
sanitary systens.

Sec. 445. (1) The chief executive officer of the first
cl ass school district —beardbyresolution— may submt the
proposition of issuing bonds for the purpose of purchasing sites
for buildings, playgrounds, or athletic fields and purchasing or

erecting and equi pping a building or making pernmanent

i nprovenents that —t— the school district is authorized to nake
to the school electors of the school district at a city —— or
state election, or at a special election called for that

pur pose.
(2) If amjority of the school electors voting on the
guesti on approve the issuance of bonds, the —beard— chief
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executive officer may issue the bonds of the district.

(3) The —beard— chief executive officer shall determ ne the
formof the bonds, the manner in which they shall be executed by
the president and secretary of the district, the suns payable and
the tines of paynent, and other terms and conditions the —beard
chi ef executive officer considers necessary.

(4) If the —beard— chief executive officer determnes to
i ssue bonds under this section, sections 432 and 444 shall not
apply to the issuance of the bonds and the bonds may be issued in
an anount equal to that provided by part 17.

(5) The —secretary—of the beard— chief executive officer
shall file with the city clerk a witten notice of the —adeptioen
of the reseolution— decision to submt the bonding proposition to
the school electors with a draft of the formof the bondi ng
proposition to be submtted. —toethe-schoolelectors—ofthe
sehool—distriet— The notice shall be under the seal of the
—boeard— chief executive officer and filed with the city clerk at
| east 60 days before the date fixed by the —beard— chief
executive officer for the election

(6) The laws of this state pertaining to elections in a city
shal | govern the practicabl e subm ssion of the proposition to the
school electors. Electors qualified to vote on the bondi ng
proposition shall be registered school electors of the city in
which the first class school district is |ocated and ot herw se
gqualified to vote on bondi ng propositions under the constitution
and laws of this state.

(7) Bonds issued under this act are subject to the revised
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muni ci pal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

Sec. 449. —AH— For a school district that becomes a first
cl ass school district after Decenber 1, 2003, all powers and
duties of the school board of the first class school district and
of its officers are subject to part 5a until January 1 follow ng
the expiration of 5 years after the date the school district
becomes a first class school district. For a school district
organi zed as a first class school district as of Decenber 1,

2003, all powers and duties of its school board and of its
officers are subject to part 5a until January 1, 2005.

Sec. 451. (1) The —beard— chief executive officer of a
first class school district having boundaries coterm nous with
those of a city —which— that inposes a city incone tax by
ordi nance adopted pursuant to —Act—No—284 of the PubliecActsof

Hs—renrbers—electedand-serving—may— the city incone tax act,
1964 PA 284, MCL 141.501 to 141.787, may issue an order to adopt,

| evy, assess, and collect an excise tax, upon incone received,
earned, or otherw se acquired by corporations and resident

i ndi vidual s. An excise tax adopted shall not exceed 50% of the
l[iability of the corporation or resident individual for a 2%

i ncome tax inposed by the city with coterm nous boundaries. —er
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(2) The —+esoelution— excise tax shall continue in effect
until rescinded by a subsequent —reselutioen— order of the chief
executive officer. A tax inposed pursuant to this section may
not be rescinded or the rate —thereef— of the tax reduced if
there are outstanding obligations for which the tax is pl edged.

(3) The —+esolution— order of the chief executive officer
shal | provide that taxpayers subject to the tax inposed by the
resolution may elect to conpute their tax for a cal endar year, or
fiscal year, during which the tax is nade effective or rescinded,
by any of the follow ng nethods:

(a) The tax may be conputed as if the tax were effective on
the first day of the cal endar year, or the taxpayer's fisca
year, and the amount conputed nultiplied by a fraction, the
nunerator of which is the nunber of nonths the tax was in effect
during the taxpayer's cal endar or fiscal year, and the
denom nator of which is the nunber of nonths in the taxpayer's
cal endar or fiscal year. A portion of a nonth which is 15 days
or nore shall be considered a nonth and a period of |ess than 15

days shal|l be disregarded.
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(b) The tax may be conputed by determ ning the anount of the
city tax giving rise to the school district tax which is
allocable to the period the district tax is in effect in
accordance with any accounting nmethod satisfactory to the
adm ni strator.

(4) A school district adopting a tax pursuant to this section
shall certify within 5 days to the city clerk of the city with
coterm nous boundaries the adoption of the resolution and tax.
The effective date of a tax inposed by a school district pursuant
to this section shall be the first day of the nonth —whieh— that
is 20 days or nore follow ng the adoption of the resolution,
unl ess the resolution provides otherwise. The tax shall not be
declared to be retroactively effective —prior—to— before the
first day of the calendar year in which the resolution was
adopted. The enforcenent, collection, and refund authority of
the city with coterm nous boundaries shall continue in effect
after the effective date of expiration with respect to
liabilities incurred during the period the tax inposed by the
school district pursuant to this section was in effect.

(5) A school district tax inposed by —+resolution—passed
pursuant—te— an order under this section shall be adm nistered by
the adm ni strator designated by the city havi ng boundaries
cotermnous with the school district to admnister the city tax,
and the treasurer of that city shall collect and account for the
revenue. After deducting the anount of refunds, the city
treasurer shall pay over the balance to the school district as

soon as practicable. As often as practicable, but not |less often
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than nmonthly, the city treasurer shall pay over and distribute to
t he school district the anmount of taxes —whieh— it is estinmated
to be entitled to —whieh— that are received in the form of
wi t hhol ding rem ttances and estimated taxes paid.

(6) —A—+resolution— An order inposing a school district tax
pursuant to this section shall provide for w thhol ding and
remtting by enployers doing business or maintaining a place of
busi ness within the school district, for declaration and paynent
of estimated taxes, for the promul gation by the adm nistrator of
appropriate regulations, for the appeal fromthe adm nistrator's
decisions, for judicial review, for interest and penalties, for
j eopardy assessnents, for a statute of limtations, for
consolidated and joint returns, for refunds, and for other
provi sions necessary to adm nister, enforce, and collect the
school district tax in substantially the same nmanner as the tax
i nposed by the city with coterm nous boundaries. The
adm ni strator shall prepare and nake avail abl e the w thhol di ng
tables and tax return and other fornms necessary to adm nister the
district tax.

(7) For purposes of this section, the terns "admnistrator",
"busi ness", "corporation", "doing business", "fiscal year"
"person", and "resident individual" have the same neaning as in
- Act No. 284 of the Public Acts of 1964, as anended the city
i ncone tax act, 1964 PA 284, MCL 141.501 to 141.787, and the term
"taxpayer" neans a person required by the school district's
—resolution— order to file a return with respect to, or to pay,

t he tax.
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Sec. 461. (1) —Upentheadoption—byrmajority vete of the

board—renbers—serving—of— To inplenent a measure not com ng
under —ts— his or her general power or authority, the —fi+rst

elass—school—distriet—boeard— chief executive officer shall submt
t he measure to the school electors of the school district at the
next state or city election or a special election called for that
purpose. This section —shall— does not authorize the issuance of
bonds. The —seeretary—ofthe boeard— chief executive officer

shall file with the city clerk a witten notice of the adoption
of the neasure together with a witten draft of the neasure to be
submitted to the school electors. The notice shall be under the
seal of the —beard— chief executive officer and filed with the
city clerk not | ess than 60 days before the el ection.

(2) The laws of this state pertaining to elections in the
city —shall— govern the practicable subm ssion of the nmeasure to
t he school electors.

Sec. 462. Special elections nmay be called by the chief
executive officer of the first class school district. —beard-
The —beard— chief executive officer shall call an election on
receipt of the witten request of not |less than 10% of the
regi stered school electors of the district qualified to vote on
t he question by giving the prescribed notice. The questions to
be submitted at the election shall be stated briefly in the
noti ce.

Sec. 472. The first class school district —beard— may
establish, maintain, and conduct a school for the purpose of

affording a place of confinenent, discipline, instruction, and
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mai nt enance of children of the city of conpul sory school age who
may be conmmtted to the school by a court of conpetent
jurisdiction, or admtted on the recommendati on of the judge with
the consent of their parents or guardian. A child who has been
convicted of an offense punishable by confinenment in a pena
institution shall not be commtted or admtted to the school
Sec. 485. (1) —By—June—1,—1983and— At |east every 2 years,
—thereafter— the chief executive officer of the first class
school district —beard— shall adopt policies and establish
prograns that provide for and encourage the free fl ow of
i nformati on between the chief executive officer and the school
board and the community and that provide for and encourage
comunity input into educational matters considered by the chief
executive officer and the school board.
(2) I'n order to inplenent subsection (1), the chief executive
officer of a first class school district —beard— shall do both of
the foll ow ng:
(a) Provide for an autononpbus school -comuni ty organi zation
in each school within the school district. The school-comunity
organi zation shall be open to all parents and other residents of
t he school attendance area.
(b) Establish procedures for handling conplaints, concerns,
and recomendati ons recei ved from parents and ot her nmenbers of
the community.
Enacting section 1. Sections 405, 41la, 47l1a, and 483a of
t he revi sed school code, 1976 PA 451, MCL 380. 405, 380.411a,
380. 471a, and 380.483a, are repeal ed.
[ Enacting section 2. A special election shall be held on March 16,
2004 in the school district of the city of Detroit to decide whether to
approve the form of governance provided in this anmendatory act or whet her

to return the school district to the formof governance in effect in the
school district before the enactnent of 1999 PA 10. The form of
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governance that receives the nost votes at this election shall be
i npl emented in the school district effective 30 days after the special
el ection.]
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