HB- 4670, As Passed House, Decenber 9, 2003

SUBSTI TUTE FOR
HOUSE BI LL NO. 4670

A Dbill to amend 2000 PA 499, entitled
"El der prescription insurance coverage act,”
by amendi ng section 3 (MCL 550. 2003).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) The EPIC program shall provide prescription
drug coverage, including related supplies as determ ned by the
department in consultation with the advisory comittee
established in section 7, to each person to whomall of the
foll ow ng apply:

(a) The person is a noninstitutionalized M chigan resident
65 years of age or ol der.

(b) The person has a household income at or bel ow 200% of the
federal poverty guidelines.

(c) The person is not currently a nedicaid recipient.

(d) Excluding nedi care supplenental insurance or a federal
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program descri bed in section 9(2), the person is not covered by
ot her insurance that provides prescription drug coverage.

(2) The departnent shall give initial enrollnent priority to
applicants who in the 12 nont hs precedi ng —theeffective dateof
this—aet— Cctober 1, 2001, participated in the MEPPS. A second
enrollment priority will be afforded to applicants w th annual
househol d i ncomes up to 150% of the federal poverty guidelines
who received a senior prescription tax credit in former section
273 of the incone tax act of 1967, 1967 PA 281. Enrollnment in
the EPIC program for eligible applicants who formerly
participated in the MEPPS program shall take effect not |ater
than October 1, 2001. Enrollnment in the EPIC program for
eligible applicants who fornerly received a senior prescription
tax credit shall take effect not |later than Decenber 1, 2001.

O her applicants with inconmes up to 200% of the federal poverty
guidelines will be enrolled contingent upon avail abl e noney.

(3) An individual or married couple neeting the basic
eligibility criteria established in subsection (1) may apply for
enroll ment in the EPIC program as foll ows:

(a) Submt an annual application to the departnent, or the
departnent's designee, that, at a mninum attests to the age,
resi dence, and househol d i ncone of the individual applicant or
couple, if married. A nonrefundable adm nistrative fee nust be
included with the application. The admnistrative fee is
$25. 00.

(b) Upon notification of eligibility, the enroll ee may access

the EPIC program by neeting the cost-sharing obligation through a
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copaynent on each prescription that does not exceed 20% of the
cost of the prescription being purchased, with a maxi mum nonthly
copaynent anount cal cul ated based on 1 of the foll ow ng:

(i) I'f the applicant's household inconme is at or bel ow 100%
of the federal poverty guidelines, the nonthly copaynent is 1/12
of 1% of household i ncome as established during the annual
application process.

(ii) I'f the applicant's household inconme is at or bel ow 125%
but greater than 100% of the federal poverty guidelines, the
nmont hly copayment is 1/12 of 2% of househol d i ncone as
establ i shed during the annual application process.

(iit) I'f the applicant's household inconme is at or bel ow 150%
but greater than 125% of the federal poverty guidelines, the
nmont hly copayment is 1/12 of 3% of househol d i ncone as
established during the annual application process.

(iv) If the applicant's household incone is at or bel ow 175%
but greater than 150% of the federal poverty guidelines, the
mont hly copaynent is 1/12 of 4% of household i ncone as
est abl i shed during the annual application process.

(v) If the applicant's household incone is at or bel ow 200%
but greater than 175% of the federal poverty guidelines, the
nont hly copayment is 1/12 of 5% of househol d i ncone as
establ i shed during the annual application process.

(4) Subsequent to enrollnent in the EPIC program an
appl i cant who has a househol d i ncone at or bel ow 100% of the
federal poverty guidelines shall be referred to the local famly

i ndependence agency for assessnent of eligibility for nedicaid.
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House Bill No. 4670 (H 1)* as anended Decenber 9, 2003

Not hing in this subsection shal
an applicant found eligible for

programin |ieu of enroll nment

be construed as mandating that

medi caid nust enroll in that

in the EPIC program

(5) For the purpose of determning eligibility under this

section, an institution is a facility in which an individual

resi des and recei ves nedi cal

care through the facility, including

prescription drugs. An institution may include a hospital,

nursi ng home, conval escent center, [

health or psychiatric facility, or jail,

correctional facility.
or an] assisted

living facility is not an institution for

] nental

prison, or other

An adult foster care honme[, a honme for the aged,

eligibility under this section

pur poses of determ ning

(6) For an owner of a sole proprietorship whose busi ness has

not nore than 1 enpl oyee and has | ess than $200, 000.00 in assets

or for the owner of a famly-owned farmw th | ess than

$200, 000. 00 i n assets,

househol d i nconme for the purposes of

determining incone eligibility under this section shall be

determ ned after excluding business or farm expenses deducted for

federal tax purposes.
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