HB- 4704, As Passed House, June 24, 2003

SUBSTI TUTE FOR
HOUSE BI LL NO. 4704

A Dbill to amend 1945 PA 327, entitled
"Aeronautics code of the state of M chigan,"
by amendi ng section 85 (MCL 259.85), as anmended by 2002 PA 258;
and to repeal acts and parts of acts.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 85. (1) A person shall not operate a flight school in
this state unl ess the person holds an annual |icense issued by
t he conm ssi on.

(2) Upon receipt of an application and a $25.00 |icense fee
froma flight school, the comm ssion shall reviewthe
qual ifications of the applicant.

(3) Unless surrendered, suspended, or revoked before this
date, a flight school license expires 1 year from date of
i ssuance or upon the sale or transfer by the owner of property,

equi pnent, or franchise of the flight school.
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(4) The annual flight school license renewal fee is $10.00
and is payable fromthe original date of issuance. An applicant
shall file an initial application and pay the initial application
fee if alicense is not renewed before its expiration.

(5) A change in the nanme of the flight school, w thout change
in ownership, does not void a current license if the owner of the
flight school notifies the commssion in witing within 15 days
of the change. Upon receipt of notification under this
subsection, the comm ssion shall issue a |license under the new
name with the same expiration date as the |license previously
i ssued.

(6) A flight school operating facilities at nore than 1
aeronautical facility shall obtain a license for each | ocation.

(7) The flight school license shall be posted in the
principal office of the flight school where it may be readily
observed by the general public.

(8) A flight school shall at all tines conduct itself in
accordance with all applicable federal, state, and |ocal |aws and
st at ut es.

(9) A flight school shall be operated from an airport
properly |icensed by the conmm ssion.

(10) A flight school operator shall obtain fromthe airport
manager a witten agreenent to operate commercially fromthe
airport at which the flight school is based.

(11) Each flight school student shall be advised in witing
at the tine of enrollnment of the type and anmount of insurance

coverage provided for each aircraft used by the flight school.
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(12) A flight school shall provide a suitable space of
permanent nature that is properly heated, |lighted, and ventil ated
to accommodate flight school students and to house adequate
equi pnent necessary to properly conduct business matters and to
prepare and preserve business records. The facilities described
in this subsection shall be located at the |icensed airport
site.

(13) Each aircraft to be used for purposes of flight
instruction at a flight school shall conply with all of the
fol | ow ng:

(a) Possess a valid airworthiness certificate issued by the
federal aviation adm nistration.

(b) Be properly registered with the comr ssion.

(c) Have the equi prent and perfornance characteristics
appropriate to the curriculumand to the airport to be used.

(14) Al aircraft used in any flight school operation shal
be operated in accordance with federal aviation adm nistration
mai nt enance regul ati ons and standards. Adequate records shall be
kept by the school to denonstrate perfornmance of all required
itens of maintenance. The maintenance status of each aircraft,

i ncl udi ng di screpanci es, shall be displayed by the school in a
manner adequate to determ ne conpliance.

(15) A flight school shall have a flight instructor avail able
to di spatch and supervi se each student pilot solo flight.

(16) A flight school shall have a witten curricul um
i ncludi ng | esson plans, adequate to properly qualify the student

to conplete the particular course for the certificate or rating
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sought. A flight school shall also include | essons pertaining to
M chigan laws relating to aviation and this act.

(17) A flight school shall nake avail able to students current
texts and reference material pertaining to the certificate or
rati ng sought.

(18) A flight school shall provide adequate instruction to
properly qualify a student conpleting its courses for the
appropriate federal aviation adm nistration exam nation covering
the grade of certificate or rating sought.

(19) Aflight school shall maintain training records adequate
to show each student's progress and | evel of conpletion relative
to the course of instruction in which the student is enroll ed.
These records shall be made avail abl e for inspection by any
authorized representative of the comm ssion

(20) A copy of the airport and flight school regulations
shal | be made avail able to the students enrolled in the school
for informati on and gui dance.

(21) A flight school shall designate a practice area.

(22) Aflight school or its representatives and instructors
shall not make fal se clains of any kind pertaining to either
flight training or enploynent following flight training. Only a
licensed flight school may advertise flight instruction.

(23) A flight school accepting prepaynent equal to or in
excess of $1,000.00 shall file with the conmi ssion a corporate
surety bond payable to the state of Mchigan in the sum of
$5, 000. 00 conditioned on the faithful performance of al

contracts and agreenments with students nmade by the flight schoo
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or its agent. The aggregate liability for the surety for al
breaches of conditions of the bond shall not exceed the principa
sum of $5,000.00. The surety of any bond nay cancel the bond
upon giving 60 days' notice in witing to the conmm ssion and the
flight school. |If a bond is canceled in conpliance with this
subsection, the surety is relieved of liability for any breach of
conditions occurring after the effective date of cancellation.
(24) —Beginningthe effective date of the anendatoryactthat
added this subsection, a flight school shall request fromthe
crimnal records division of the departnent of state police a
i nal ki I | erim s ol I
 ederal | e . . ¥ : o

L etion.
" . | . I
convieti+on— A flight school shall inplenment a security program
acceptable to the comm ssion, designed to |limt aircraft
accessibility and ensure the security of those aircraft on the

ground that are used by the flight school.
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House Bill No. 4704 (H2)* as anended June 24, 2003

(25) The security program described in subsection (24) shal

include 1 or nore of the foll ow ng:

(a) Procedures for

or renter pilot as a precondition to allow ng access to

aircraft.

(b) Procedures for control of aircraft ignition keys that

prevent operation of an aircraft by a student pilot that

in the presence of or under the authorization of a flight

i nstructor or other

aut hori zed i ndi vi dual .

(c) Instructional procedures that ensure close student pi

supervi si on

positive identification of a student pil ot

i s not

| ot

(26) The security program described in subsection (24) shal

include all of the foll ow ng:

(a) Arequirenent that the student present a federa

adm ni stration student nmedical certificate and student pil ot

certificate as a predicate to enrollnment in the flight school.
pur poses of this subdivision, enrollnment is considered a flight

i nstructor endorsenent to operate an aircraft at a tinme during which the

student is the sole occupant of the aircraft.]

avi ati on

[ For

(b) Instructional materials that identify and offer exanples

of types of suspicious activity at or in proximty to an airpo

and that advise students and renter pilots of the neans to rep

such activity to | oca

federal authorities.

(c) The prom nent display of signs requesting pilots to

report suspicious activity at or in proxinmty to an airport.

signs nust provide tel ephone nunbers of |ocal |aw enforcenent

officials and appropriate federal authorities.

(27) —25)— The requirenments for a flight school set out

this section are conditions of the license. Failure to conply
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with any of these requirenents is grounds for revocation of a
flight school's |license.
(28) —26)— A person who violates this section is guilty of a
m sdeneanor puni shabl e by inprisonment for not nore than 90 days,
or a fine of not |ess than $100.00 or nore than $500. 00, or both,

together with costs of the prosecution.

Enacting section 1. Section 85a of the aeronautics code of

the state of M chigan, 1945 PA 327, MCL 259.85a, is repeal ed.
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