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HB- 4722, As Passed House, COctober 16, 2003

SUBSTI TUTE FOR
HOUSE Bl LL NO. 4722

A Dbill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng sections 623a and 1274 (MCL 380. 623a and 380.1274),
section 623a as anended by 1990 PA 159 and section 1274 as
anended by 1994 PA 416.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 623a. (1) An internediate school board shall adopt
written policies governing the procurenent of supplies,
mat eri al s, and equi pnent.

(2) —An— Except as otherw se provided in subsection (3), an
i nternmedi ate school district shall not purchase an itemor a
group of itenms purchased in a single transaction costing
$12,500. 00 or nore unless conpetitive bids are obtained for those
itens and the purchase of those itens is approved by the

i nternedi ate school board. The maxi num anmount specified in this
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section shall be adjusted each year by multiplying the anmount for
the imedi ately precedi ng year by the percentage by which the
average consuner price index for all itens for the 12 nonths
endi ng August 31 of the year in which the adjustnment is made
differs fromthat index's average for the 12 nonths endi ng on
August 31 of the inmedi ately precedi ng year and addi ng that
product to the maxi num anount that applied in the i mediately
precedi ng year, rounding to the nearest whol e dollar.

(3) An internedi ate school district is not required to obtain
conpetitive bids for itens purchased through the cooperative bul k
pur chasi ng program operated by the departnment of managenent and
budget under section 263(3) of the managenent and budget act,
1984 PA 431, MCL 18.1263.

Sec. 1274. (1) The board of a school district or board of
directors of a public school acadeny shall adopt witten policies
governing the procurenment of supplies, materials, and equi pnent.

(2) —A— Except as otherwi se provided in subsection (3), a
school district or public school acadeny shall not purchase an
itemor a group of itenms in a single transaction costing
$12,500. 00 or nore unless conpetitive bids are obtained for those
itens and the purchase of those itens is approved by the schoo
board or board of directors. The maxi num anount specified in
this subsection shall be adjusted each year by nultiplying the
anount for the immedi ately preceding year by the percentage by
whi ch the average consuner price index for all items for the
12 nonths endi ng August 31 of the year in which the adjustnent is

made differs fromthat index's average for the 12 nonths ending

H02069' 03 a (H- 1) TAV



© 00 N o o0 B~ W N P

N N NN R R R R R R R R R
W N P O © 0O N O O » W N B O

3
on August 31 of the imedi ately preceding year and addi ng t hat
product to the maxi num anount that applied in the i mediately
precedi ng year, rounding to the nearest whole dollar.

(3) A school district or public school acadeny is not
required to obtain conpetitive bids for itens purchased through
t he cooperative bul k purchasi ng program operated by the
department of managenent and budget under section 263(3) of the
managenent and budget act, 1984 PA 431, MCL 18. 1263.

(4) —2— The board of a school district or local act schoo
district or board of directors of a public school acadeny may
acquire by purchase, lease, or rental, with or without option to
purchase, equi pnent necessary for the operation of the schoo
program including, but not limted to, heating, water heating,
and cooki ng equi pnent for school buildings, and may pay for the
equi pnent from operating funds of the district or public schoo
acadeny. Heating and cooki ng equi prent nay be purchased on a
title retaining contract or other form of agreenent creating a
security interest and pledging in paynent noney in the general
fund or funds received fromstate school aid. The contracts nay
extend for not nore than 10 years.

Enacting section 1. This anendatory act does not take
ef fect unless House Bill No. 4720 of the 92nd Legislature is

enacted into | aw
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