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HOUSE BILL No. 5265
o

HB- 5265, As Passed House, Decenber 3, 2003

HOUSE BILL No. 5265

November 5, 2003, Introduced by Rep. Bisbee and referred to the Committee on Commerce.

A bill to anmend 1994 PA 451, entitled
"Natural resources and environnental protection act,"”
by amendi ng section 19703 (MCL 324.19703), as added by 2002 PA
397.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 19703. (1) Subject to subsection (2), the bonds shal
be issued in 1 or nore series, each series to be in a principa

anount, to be dated, to have the maturities which nmay be either

serial, term or both, to bear interest at a rate or rates, to be

subj ect or not subject to prior redenption, and if subject to
prior redenption with or without call prem uns, to be payable at
a place or places, to have or not have provisions for
registration as to principal only or as to both principal and
interest, to be in a formand to be executed in a manner as shal

be determ ned by resolution to be adopted by the state
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adm ni strative board and subject to or granting those covenants,
directions, restrictions, or rights specified by resolution to be
adopted by the state adm nistrative board as necessary to ensure
the marketability, insurability, or tax exenpt status of the
bonds. The state admi nistrative board shall rotate the services
of | egal counsel when issuing bonds.

(2) The state adm nistrative board may refund bonds issued
under this part by the issuance of new bonds, whether or not the
bonds to be refunded have matured or are subject to prior
redenption. The state adm nistrative board may issue bonds
partly to refund bonds issued under this part and partly for any
ot her purpose provided by this part. The principal anmount of any
refundi ng bonds issued pursuant to this section shall not be
counted against the Iimtation on principal anobunt provided in
the G eat Lakes water quality bond authorization act.

(3) The state admi nistrative board nay aut horize and approve
i nsurance contracts, agreenments for lines of credit, letters of
credit, commtnents to purchase bonds, and any other transaction
to provide security to assure tinely paynent or purchase of any
bond i ssued under this part. The state adm nistrative board may
authorize and approve an interest rate exchange or swap, hedge,
or simlar agreement in connection with the issuance of bonds
under this part, payable fromthe sane source as the bonds.

(4) The state adm nistrative board nmay authorize the state
treasurer, but only within limtations contained in the
authorizing resolution of the board, to do 1 or nore of the

fol | ow ng:
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(a) Sell and deliver and receive paynent for the bonds.

(b) Deliver bonds partly to refund bonds and partly for other
aut hori zed pur poses.

(c) Sel ect which outstanding bonds will be refunded, if any,
by the new i ssue of bonds.

(d) Buy issued bonds.

(e) Approve interest rates or nmethods for determning
interest rates, including fixed or variable rates, prices,

di scounts, maturities, principal anounts, purchase prices,
purchase dates, remarketing dates, denom nations, dates of

i ssuance, interest paynent dates, redenption rights at the option
of the state or the owner, the place and tinme of delivery and
paynent, and other matters and procedures necessary to conplete

t he aut horized transactions.

(f) Execute, deliver, and pay the cost of remarketing
agreements, insurance contracts, agreements for lines of credit,
letters of credit, conmtnents to purchase bonds or notes, and
any other transaction to provide security to assure tinely
paynents or purchase of any bond issued under this part.

(g) Determine the details of, execute, deliver, and pay the

cost of any interest rate exchange or swap, hedge, or simlar

agr eenent .

(h) Pledge all or any portion of the strategic water quality
initiatives fund created in section 5204 to secure bonds issued
or to be issued by the M chigan nunicipal bond authority created

in section 4 of the shared credit rating act, 1985 PA 227,
MCL 141. 1054, for the purpose of funding | oans under the

05510' 03 TW



© 00 N o o0~ W N P

e e e =
o A W N B O

4
strategic water quality initiatives |oan program under part 52.

(5) The bonds shall not be subject to the revised nunicipa
finance act, 2001 PA 34, MCL 141.2101 to 141.2821. |ssuance of
t he bonds shall be subject to the agency financing reporting act,
2002 PA 470, MCL 129.171 to 129.177.

(6) The bonds or any series of the bonds shall be sold at
public or private sale at such price or may be issued and
deposited directly into the state water pollution contro
revolving fund created in section 16a of the shared credit rating
act, 1985 PA 227, MCL 141.1066a, or the strategic water quality
initiatives fund created in section 5204, as determ ned by or
pursuant to a resolution of the state adm nistrative board.

(7) Not nore than —10% 20% of the bonds shall be issued in
any year. The first bond issuance shall be structured in such a

manner that debt paynments do not begin before Cctober 1, 200S3.
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