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HB- 5376, As Passed House, NMarch 16, 2004

SUBSTI TUTE FOR
HOUSE BI LL NO. 5376

A Dbill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng section 1267 (MCL 380.1267), as anmended by 1995 PA
289.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1267. (1) Before commenci ng construction of a new
school building, or addition to or repair or renovation of an
exi sting school building, except repair in energency situations,
t he board of a school district or internediate school district or
board of directors of a public school acadeny, shall obtain
conpetitive bids on all the material and |abor required for the
conpl ete construction of a proposed new building or addition to
or repair or renovation of an existing school building.

(2) The board, intermnedi ate school board, or board of

directors shall advertise for the bids required under subsection
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(1) —ence—-each—weekfor2 sucecessive—weeks— by placing an
advertisenent for bids at |east once in a newspaper of general
circulation in the area where the building or addition is to be
constructed or where the repair or renovation of an existing
building is to take place and by posting an advertisenment for
bids for at |east 2 weeks on the departnment of managenent and
budget website on a page on the website maintained for this
purpose or on a website maintained by a school organization and
desi gnated by the departnent of managenent and budget for this
purpose. |f the departnent of nanagenent and budget desighates a
school organization website for this purpose, the departnent of
managenent and budget shall indicate this fact on its website and
include a link on its website to the school organization
websi te.

(3) The advertisenent for bids shall do all of the
fol |l ow ng:

(a) Specify the date and tine by which all bids nust be
received by the board, internediate school board, or board of
directors.

(b) State that the board, internedi ate school board, or board
of directors will not consider or accept a bid received by the
board, internedi ate school board, or board of directors after the
date and tine specified for bid subm ssion.

(c) ldentify the tinme, date, and place of a public neeting at
whi ch the board, internedi ate school board, or board of directors
or its designee will open and read al oud each bid received by the

board, internedi ate school board, or board of directors by the
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date and tinme specified in subdivision (a).

(4) —3)— The board, intermedi ate school board, or board of
directors shall require each bidder for a contract under this
section to file with the board, internediate school board, or
board of directors security in an anount not |ess than 1/20 of
t he anmount of the bid conditioned to secure the school district
fromloss or damage by reason of the withdrawal of the bid or by
the failure of the bidder to enter a contract for performance, if
the bid is accepted by the board, internediate school board, or
board of directors.

(5) —4)— The board, internediate school board, or board of
directors shall not open, consider, or accept a bid that the
board, internediate school board, or board of directors receives
after the date and tinme specified for bid submission in the
advertisenent for bids described in subsection (20— (3).

(6) 50— At a public neeting identified in the advertisenent
for bids described in subsection {(2— (3), the board,

i nternmedi ate school board, or board of directors or its designee
shal | open and read al oud each bid that the board, internediate
school board, or board of directors received at or before the
time and date for bid subm ssion specified in the adverti senent
for bids. The board, internediate school board, or board of
directors may reject any or all bids, and if all bids are
rejected, shall readvertise in the manner required by this
section.

(7) —6)— This section does not apply to buildings,
renovations, or repairs costing |less than —$12,500-00— $17, 932. 00
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or to repair work normally performed by school district,

i nternedi ate school board, or public school academy enpl oyees.
The maxi mum amount specified in this subsection shall be adjusted
each year by nultiplying the anount for the i medi ately preceding
year by the percentage by which the average consuner price index
for all itenms for the 12 nonths endi ng August 31 of the year in
which the adjustnent is nmade differs fromthat index's average
for the 12 nonths ending on August 31 of the i mediately
precedi ng year and addi ng that product to the nmaxi num anount that
applied in the i medi ately preceding year, rounding to the

near est whol e doll ar.
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