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HB-4396, As Passed Senate, June 17, 2003

SENATE SUBSTI TUTE FOR
HOUSE Bl LL NO. 4396

A bill to make appropriations for the state institutions of
hi gher education and certain state purposes related to education for
the fiscal year ending Septenber 30, 2003 and for the fiscal year
endi ng Septenber 30, 2004; to provide for the expenditures of those
appropriations; and to prescribe the powers and duties of certain
state departnents, institutions, agencies, enployees, and officers.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATI ONS FOR FI SCAL YEAR 2003- 2004

Sec. 101. Subject to the conditions set forth in this act, the
anounts listed in this part are appropriated for higher education for
the fiscal year ending Septenber 30, 2004, fromthe funds indicated in
this part. The following is a summary of the appropriations in this
part:
H GHER EDUCATI ON
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APPRCOPRI ATI ON  SUMVARY
Full -time equated classified positions.......... 1.0
GROSS APPROPRI ATION. . . o e e e e $ 1, 818, 181, 274

I nterdepartnental grant revenues:

transt ersS. ... 0
ADJUSTED GROSS APPROPRI ATION. . ... .. e $ 1, 818, 181, 274

1
2
3
4
5 Total interdepartnmental grants and intradepartnental
6
7
8 Federal revenues:

9

Total federal revenues........... ... .. .. . ... ... ..... 4, 400, 000
10 Speci al revenue funds:
11 Total local revenues......... ... . . .. . . . ... 0
12 Total private revenues. ............ .. 0
13 Total other state restricted revenues............... 171, 540, 926
14 State general fund/general purpose.................. $ 1,642, 240, 348
15 Sec. 102. CENTRAL M CH GAN UNI VERSI TY
16 Operati ONS. . ... $ 83, 944, 000
17 GROSS APPROPRI ATION. . ..o e $ 83, 944, 000
18 Appropriated from
19 Speci al revenue funds:
20 M chigan merit award trust fund..................... 2,940, 725
21 State general fund/general purpose.................. $ 81, 003, 275
22 Sec. 103. EASTERN M CH GAN UNI VERSI TY
23 Operati ONS. . .. $ 78,973, 339
24 GROSS APPROPRIATION. . o oot e e e e $ 78,973, 339
25 Appropriated from
26 Speci al revenue funds:
27 M chigan nmerit award trust fund..................... 100, 000
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3
St at e gener al

104.

fund/ general purpose..................

Sec. FERRI S STATE UNI VERSI TY
Operati ONS. ...
CGROSS APPROPRI ATION. . . .o e e
Appropriated from
Speci al revenue funds:
M chigan nmerit award trust fund.....................
St at e gener al

fund/ general purpose..................

Sec. 105. GRAND VALLEY STATE UNI VERSI TY
Operati ONS. . ...
GROSS APPROPRI ATION. . ..o e e
Appropriated from
Speci al revenue funds:
M chigan nmerit award trust fund.....................
St at e gener al

106.

fund/ gener al

LAKE SUPERI OR STATE UN VERSI TY

PUFPOSE. . o v ot e s
Sec.
Operati ONS. . ...
GROSS APPROPRI ATION. . . o e e e e e
Appropriated from
Speci al revenue funds:
M chigan nmerit award trust fund.....................
St at e gener al

107.

fund/ general purpose..................

Sec. M CH GAN STATE UNI VERSI TY

Operati ONS. ...
Agricul tural experiment station.....................
Cooperative extension service.............ouuuuuu...

GROSS APPROPRIATION. . ..o
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78,873, 339

50, 068, 210

50, 068, 210

100, 000
49, 968, 210

67,216, 000

67,216, 000

13,130, 181
54, 085, 819

12, 941, 842

12,941, 842

100, 000
12, 841, 842

293, 483, 722
33, 163, 816
28, 604, 340

RIJA

355, 251, 878
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Appropriated from

Speci al revenue funds:

M chigan nerit award trust fund..................... 100, 000
State general fund/general purpose.................. $ 355, 151, 878
Sec. 108. M CHI GAN TECHNCLOG CAL UNI VERSI TY
Qperati ONS. . ..o $ 49, 817, 398
CGROSS APPROPRI ATION. . . .o e e $ 49, 817, 398
Appropriated from
Speci al revenue funds:
M chigan merit award trust fund..................... 100, 000
State general fund/general purpose.................. $ 49, 717, 398
Sec. 109. NORTHERN M CHI GAN UNI VERSI TY
Operati ONS. . .. $ 46, 911, 544
GROSS APPROPRI ATION. . ..o e $ 46, 911, 544
Appropriated from
Speci al revenue funds:
M chigan merit award trust fund..................... 100, 000
State general fund/general purpose.................. $ 46, 811, 544
Sec. 110. (QAKLAND UNI VERSI TY
Operati ONS. . ..o $ 50, 576, 000
GROSS APPROPRI ATION. . . e e e $ 50, 576, 000
Appropriated from
Speci al revenue funds:
M chigan nerit award trust fund..................... 3,429, 858
State general fund/general purpose.................. $ 47,146, 142
Sec. 111. SAG NAW VALLEY STATE UNI VERSI TY
Qperati ONS. . ..o $ 27, 244,000
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GROSS APPROPRI ATION. . ..o e e e s e $ 27,244,000
Appropriated from

Speci al revenue funds:

M chigan merit award trust fund..................... 2,590, 062

State general fund/general purpose.................. $ 24, 653, 938
Sec. 112. UNIVERSITY OF M CH GAN- ANN ARBOR

Operati ONS. . ... $ 327, 306, 045

GROSS APPROPRI ATION. . ..o e e $ 327, 306, 045

Appropriated from
Speci al revenue funds:
M chigan merit award trust fund..................... 100, 000
State general fund/general purpose.................. $ 327, 206, 045
Sec. 113. UNIVERSITY OF M CH GAN- DEARBORN
Operati ONS. . ... $ 25, 293, 938
GROSS APPROPRIATION. . o oot e e e $ 25, 293, 938

Appropriated from
Speci al revenue funds:
M chigan nmerit award trust fund..................... 100, 000
State general fund/general purpose.................. $ 25,193, 938
Sec. 114. UNIVERSITY OF M CH GAN- FLI NT
Qperati ONS. ... $ 21,761, 282
GROSS APPROPRI ATION. . . . e e $ 21,761, 282

Appropriated from
Speci al revenue funds:
M chigan merit award trust fund..................... 100, 000
State general fund/general purpose.................. $ 21, 661, 282
Sec. 115. WAYNE STATE UNI VERSI TY
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Operati ONS. . ...

GROSS APPROPRIATION. . ..

Appropriated from

Speci al revenue funds:

M chigan nmerit award trust fund....................

State general fund/general purpose..................

Sec. 116. WESTERN M CH GAN UNI VERSI TY

Operati ONS. . ...

GROSS APPROPRIATION. . ..o

Appropriated from

Speci al revenue funds:

M chigan nmerit award trust fund....................

State general fund/general purpose..................

Sec. 117. STATE AND REG ONAL PROGRAMS

Full -time equated positions.....................

H gher educati on dat abase noderni zati on and

conversion--1.0 FTE positions.....................
M dwest ern hi gher education conmpact................

GROSS APPROPRIATION. . ..

Appropriated from

State general fund/general purpose..................

Sec. 118. MARTIN LUTHER KI NG JR - CESAR

CHAVEZ- ROSA PARKS PROGRAM
Sel ect student supportive services..................
M chi gan col | ege/ university partnership program....
Morris Hood, Jr. educator devel opnment program.....

GROSS APPROPRIATION. . ..o
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228, 379, 908

228, 379, 908

100, 000
228, 279, 908

123, 209, 294

123, 209, 294

100, 000
123, 109, 294

200, 100
100

200, 200

200, 200

1, 956, 200

586, 900
148, 700

RIJA

2,691, 800



1 Appropriated from
2 State general fund/general purpose.................. $ 2,691, 800
3 Sec. 119. GRANTS AND FI NANCI AL AI D
4 State conpetitive scholarships...................... $ 33,111, 538
5 Tuition grants. .. ... ... 60, 414, 821
6 M chi gan work-study program........................ 7,326, 349
7 Part-time i ndependent student program.............. 2,653, 309
8 Dental clinics grant........... .. .. . . . ... 4,547, 050
9 Gant for general degree graduates.................. 5, 665, 647
10 Gant for allied health graduates................... 841, 614
11 M chi gan education opportunity grants............... 2,084, 168
12 Robert C. Byrd honors scholarship program.......... 1, 500, 000
13 Nursing scholarship program........................ 4,000, 100
14 M chigan merit award program ....................... 135, 000, 000
15 Tuition incentive program.............ouiiiuninnenn.. 9, 250, 000
16 CGROSS APPROPRI ATION. . . .o e e $ 266, 394, 596
17 Appropriated from
18 Federal revenues:
19 H gher education act of 1965, title IV, 20 U S.C.... 2, 900, 000
20 H gher education act of 1965, title IV, part A ..... 1, 500, 000
21 Speci al revenue funds:
22 M chigan merit award trust fund..................... 148, 350, 100
23 State general fund/general purpose.................. $ 113, 644, 496
24 PART 2
25 PROVI SI ONS CONCERNI NG APPROPRI ATI ONS FOR FI SCAL YEAR 2003- 2004

26 GENERAL SECTI ONS
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Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending fromstate resources under
part 1 for fiscal year 2003-2004 is $1,813,781,274.00 and state
spending fromstate resources to be paid to | ocal units of governnent
for fiscal year 2003-2004 is $3,759,100.00. The item zed statenent

bel ow i dentifies the estimated appropriations fromwhich spending to

units of |local governnent will occur:
Part-time independent student program.............. $ 1, 255, 700
M chi gan education opportunity grant................ 932, 900
M chigan work-study........ ... ... .. . . . .. 1, 570, 500
TOT AL, . o $ 3, 759, 100

Sec. 202. The appropriations authorized under this act are
subj ect to the nmanagenent and budget act, 1984 PA 431, MCL 18.1101 to
18. 1594.

Sec. 208. Unless otherw se specified, the institutions of higher
education receiving appropriations in part 1 shall use the Internet to
fulfill the reporting requirenents of this act. This requirenment may
i nclude transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenment, or it may include placenent
of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services, or both, if conpetitively
priced and of conparable quality American goods and services, or both,
are available. Not later than May 1, 2004, each university shall have
avai | abl e upon request information on efforts to conmply with this
section.

Sec. 212. (1) The funds appropriated in part 1 to state
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institutions of higher education shall be paid out of the state
treasury and distributed by the state treasurer to the respective
institutions in 11 equal nonthly installnents on the sixteenth of each
nmont h, or the next succeedi ng busi ness day, beginning with Cctober 16,
2003. Except for Wayne State University, each institution shal
accrue its July and August 2004 paynents to its institutional fisca
year endi ng June 30, 2004.

(2) Al universities shall submt higher education institutiona
data inventory (HEI D) data and associ ated financial and program
i nformati on requested by and in a manner prescribed by the state
budget director. For universities with fiscal years ending June 30,
2003, these data shall be submtted to the state budget director by
Cctober 15, 2003. Universities with a fiscal year ending Septenber
30, 2003 shall submt prelimnary HEI DI data by Novenber 15, 2003 and
final data by Decenber 15, 2003. |If a university fails to submt
HEI DI data and associated financial aid programinformation in
accordance with this reporting schedule, the state treasurer shal
Wi thhold the nmonthly install ments under subsection (1) to the
university until those data are submtted.

(3) A detailed description of procedures utilized to arrive at the
anounts appropriated in part 1 shall be submitted to each institution
by the senate and house fiscal agencies.

Sec. 213. Funds received by the state fromthe federal
government or private sources for the use of a college or university
are appropriated for the purposes for which they are provided. The
acceptance and use of federal or private funds do not place an

obl i gation upon the legislature to continue the purposes for which the

H03127' 03 (S-1) RIA
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funds are nmade avail abl e.

Sec. 214. If section 274 of the incone tax act of 1967, 1967
PA 281, MCL 206.274, is not repealed and if a state institution of
hi gher education that receives funds under this act notifies the
department of treasury regarding its tuition and fee rates in order to
qualify as an eligible institution for the Mchigan tuition tax credit
under section 274 of the inconme tax act of 1967, 1967 PA 281
MCL 206. 274, the institution shall also submt the notification and
appl i cabl e docunentation of tuition and fee changes to the house and
senate fiscal agencies.

Sec. 215. A state institution of higher education that receives
funds under this act shall furnish all program and fi nanci al
information that is required by and in a manner prescribed by the
state budget director or the house or senate appropriations

commi ttee.

GRANTS AND FI NANCI AL Al D

Sec. 301. (1) Paynents of the amobunts included in part 1 for the
state conpetitive schol arship program shall be distributed pursuant to
1964 PA 208, MCL 390.971 to 390.981

(2) The M chigan hi gher education assistance authority shal
i npl enment a proportional conpetitive schol arship maxi mum award | eve
for recipients enrolled |less than full-time in a given senester or
term

(3) If a student who receives an award under this section has his
or her tuition and fees paid under the M chi gan educational trust

program pursuant to the M chigan education trust act, 1986 PA 316,

H03127' 03 (S-1) RIA
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MCL 390. 1421 to 390. 1444, and still has financial need, the funds
awar ded under this section may be used for educational expenses other
than tuition and fees.

(4) If the Mchigan higher education assistance authority
i ncreases the maxi mum award per eligible student fromthat provided in
the previous fiscal year, it shall not have the effect of reducing the
nunber of eligible students receiving awards in relation to the total
nunber of eligible applicants. Any increase in the nmaxi num grant
shall be proportional for all eligible students receiving awards.

Sec. 302. (1) The anmounts appropriated in part 1 for the state
tuition grant program shall be distributed pursuant to 1966 PA 313,
MCL 390.991 to 390.997a.

(2) Tuition grant awards shall be nmade to all eligible Mchigan
residents who apply before July 15, 2003 and who are qualified.
Tuition grant awards shall not be nade to students newy enrolled in a
juris doctor |aw degree program after the 1995-96 academ c year.

(3) The M chigan hi gher education assistance authority shal
determi ne an actual maximumtuition grant award per student that
ensures that the aggregate paynents for the tuition grant program do
not exceed the appropriation contained in part 1 for the state tuition
grant program By Decenber 15, 2003, and again by February 1, 2004,
the authority shall analyze the status of award comm tnments, shal
make any necessary adjustnents, and shall confirmthat those award
commtrments will not exceed the appropriation contained in part 1 for
the tuition grant program The determ nation and actions shall be
reported to the state budget director and the house and senate fisca

agencies no later than February 15, 2004. |f award adjustnents are

H03127' 03 (S-1) RIA
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necessary, the students shall be notified of the adjustnent by the
third Monday in February.

(4) Any unexpended and unencunbered funds remai ning on
Sept enber 30, 2004 fromthe anounts appropriated in part 1 for the
tuition grant program shall not | apse on Septenber 30, 2004, but shal
continue to be available for expenditure for tuition grants provided
in the 2004- 2005 fiscal year. The use of these unexpended fiscal year
2003- 2004 funds shall term nate at the end of the 2004-2005 fiscal
year.

(5) The M chi gan hi gher education assistance authority shal
continue a proportional tuition grant maxi nrumaward | evel for
recipients enrolled less than full-time in a given senester or term

(6) If the M chigan higher education assistance authority
i ncreases the maxi mum award per eligible student fromthat provided in
the previous fiscal year, it shall not have the effect of reducing the
nunber of eligible students receiving awards in relation to the total
nunber of eligible applicants. Any increase in the naxi num grant
shall be proportional for all eligible students receiving awards for
fiscal year 2003-2004.

(7) Al Ferris State University students enrolled at Kendal
Col l ege of Art and Design prior to January 1, 2001 who were qualified
for the state tuition grant shall continue to receive the dollar
amount of the state tuition grant for which they were eligible unti
they graduate or are no |longer enrolled in the Kendall College of Art
and Design at Ferris State University.

Sec. 303. (1) Included in the appropriation in part 1 is funding
for the M chigan work-study program established under 1986 PA 288,

H03127' 03 (S-1) RIA
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MCL 390.1371 to 390.1382, and 1986 PA 303, MCL 390.1321 to 390.1332.
An effort should be made by each institution participating in the
M chi gan wor k-study programto assure that not |ess than 10% of those
under graduat e, graduate, and professional students eligible to
participate in the programare placed with for-profit enployers no
| ater than Decenber 31 of each year for which funding is provided
under this act.

(2) The M chigan hi gher education assistance authority shal
allocate funds to institutions eligible for work-study noney based
upon each institution's specific Pell grant index and each
institution's utilization rate of work-study funds for the 3 nost
recent years for which statistics are avail abl e.

(3) The M chigan hi gher education assistance authority shall set
asi de not nore than 5% of the total work-study appropriation to
process requests fromparticipating institutions for allocation
adjustnments. Allocation adjustnments shall be based on criteria set by
the authority prior to making the allocations under subsection (2).

Sec. 304. (1) Paynents of the amounts included in part 1 for the
general degree reinbursenent program established under 1974 PA 75,

MCL 390. 1021 to 390.1027, shall be made for all degrees identified in
section 1(1) of 1974 PA 75, MCL 390. 1021, except doctor of dental
surgery, doctor of dental nedicine, juris doctor law, and allied
heal t h degrees.

(2) The reinbursenent rate per eligible degree shall be the
equal ly prorated amount permtted by the appropriation, except that
t he amobunt of the rei nbursenent for each associate degree shall be 1/2

of the rate of reinbursenent for the other degrees eligible under

H03127' 03 (S-1) RIA
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subsection (1) for the general degree reinbursenment program

Sec. 305. The reinmbursenent rate per eligible degree under the
allied health degree reinbursenent program established under 1974 PA
75, MCL 390.1021 to 390.1027, shall be the equally prorated anmount
permtted by the appropriation included in part 1.

Sec. 306. Funds disbursed through the degree rei nmbursenent
program shal |l not be used by any recipient institution for theol ogy or
divinity prograns.

Sec. 307. The auditor general may audit sel ected enroll nents,
degrees, and awards at sel ected i ndependent coll eges and universities
receiving awards adm ni stered by the departnment of treasury. The
audits shall be based upon definitions and requirenments established by
the M chigan higher education assistance authority, the state budget
director, and the senate and house fiscal agencies. The auditor
general shall accept the Free Application for Federal Student Aid
(FAFSA) form as the standard of residency docunentation. The auditor
general shall submt a report of findings to the senate and house
appropriations conmttees and state budget director by May 1, 2004.

Sec. 308. The suns appropriated in part 1 for the student
financial aid and degree rei nbursenent prograns shall be paid out of
the state treasury and shall be distributed to the respective
institutions under a quarterly paynment system as foll ows:

(a) For the state conpetitive schol arship, nursing schol arship,
tuition incentive, and tuition grant progranms, 40% shall be paid at
t he beginning of the state's first fiscal quarter, 40%at the
begi nning of the state's second fiscal quarter, |10% at the begi nning

of the state's third fiscal quarter, and |1 0% at the beginning of the

H03127' 03 (S-1) RIA
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state's fourth fiscal quarter.

(b) For the work-study program paynents shall be nade in 11
monthly installnments from Cctober 1 to August 31 of any year.

(c) For the part-tine independent student program and the M chi gan
education opportunity grant program 50% shall be paid at the
begi nning of the state's first fiscal quarter, 25% at the begi nning of
the state's second fiscal quarter, and 25% at the begi nning of the
state's third fiscal quarter

(d) For the general degree reinbursenent program allied health
degree rei nmbursenent program dental clinics grant program and Robert
C. Byrd honors schol arship program 50% shall be paid at the begi nning
of the state's first fiscal quarter and 50% at the begi nning of the
state's second fiscal quarter after the nunber of earned degrees
conferred and total ampbunts to be paid are certified.

Sec. 309. The M chigan higher education assistance authority
shall determne the needs analysis criteria for students to qualify
for the conpetitive scholarship programand tuition grant program To
be consistent with federal requirenents, student wages nmay be taken
into consideration when determ ning the anmount of the award.

Sec. 310. (1) The funds appropriated in part 1 for the tuition
i ncentive progran high school conpletion programshall be distributed
as provided in this section and pursuant to the adm nistrative
procedures for the tuition incentive prograni high school conpletion
program of the departnent of treasury.

(2) As used in this section:

(a) "Phase |I" nmeans the first part of the tuition incentive

assi stance program defined as the academ c period of 80 senester or

H03127' 03 (S-1) RIA
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120 termcredits, or less, leading to an associ ate degree or
certificate.

(b) "Phase Il" neans the second part of the tuition incentive
assi stance program whi ch provi des assistance in the third and fourth
year of 4-year degree prograns.

(c) "Departnent” neans the departnent of treasury.

(3) A person shall neet the following basic criteria and financial
thresholds to be eligible for tuition incentive benefits:

(a) To be eligible for phase I, a person shall neet all of the
following criteria:

(i) Apply for certification to the departnent before graduating
from high school or conpleting the general educati on devel opnent (CGED)
certificate.

(i) Be less than 20 years of age at the tine of high schoo
graduati on or GED conpl etion.

(iii) Be a United States citizen and a resident of M chigan
according to institutional criteria.

(iv) Be at least a half-tinme student, earning |ess than 80
senmester or 120 termcredits at a participating educati onal
institution within 4 years of high school graduation or GED
certificate conpletion.

(b) To be eligible for phase Il, a person shall neet either of the
following criteria in addition to the criteria in subdivision (a):

(i) Conplete at |east 56 transferable senester or 84 transferable
termcredits.

(ii)) Obtain an associate degree or certificate at a participating

institution.

H03127' 03 (S-1) RIA
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(c) To be eligible for phase | or phase Il, a person nust be
financially eligible as determ ned by the departnment. A person is
financially eligible for the tuition incentive programif that person
was Medicaid eligible for 24 nonths within the 36 nonths before
application. Certification of eligibility may begin in the sixth
grade and continue until the tinme of enrollnment in a participating
institution.

(4) For phase |, the departnent shall provide paynent on behal f of
a person eligible under subsection (3). The departnment shall reject
billings that are excessive or outside the guidelines for the type of
educational institution.

(5) For phase |, all of the follow ng apply:

(a) Paynents for associate degree or certificate prograns shal
not be made for nore than 80 semester or 120 termcredits for any
i ndi vi dual student at any participating institution

(b) For persons enrolled at a Mchigan community col | ege, the
department shall pay the current in-district tuition and nandatory
fees. For persons residing in an area that is not included in any
comunity college district, the out-of-district tuition rate may be
aut hori zed.

(c) For persons enrolled at a Mchigan public university, the
departrment shall pay |ower |level resident tuition and mandatory fees
for the current year.

(d) For persons enrolled at a M chigan i ndependent, nonprofit
degree granting college or university, or a Mchigan federal tribally
controlled conmunity coll ege, or Focus: HOPE, the departnent shal

pay mandatory fees for the current year and a per-credit paynent that

H03127' 03 (S-1) RIA



© 00 N o o0~ W N P

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O 00N~ W N P O

18

does not exceed the average comrunity college in-district per-credit
tuition rate as reported on August 1, for the inmedi ately precedi ng
academ c year.

(6) A person participating in phase Il may be eligible for
addi tional funds not to exceed $500.00 per senester or $400.00 per
termup to a maxi mum of $2,000. 00 subject to the follow ng
condi tions:

(a) Credits are earned in a 4-year programat a M chi gan degree
granting 4-year college or university.

(b) The tuition reinbursenent is for coursework conpleted within
30 nonths of conpletion of the phase | requirenents.

(7) Program paynents shall not be used by any recipient for
t heol ogy or divinity courses.

(8) The departnent shall work closely with participating
institutions to develop an application and eligibility determ nation
process that will provide the highest |evel of participation and

ensure that all requirements of the program are net.

(9) Applications for the tuition incentive programmay be approved
at any tine after the student begins the sixth grade. If a
determ nation of financial eligibility is nmade, that determination is

valid as long as the student neets all other programrequirenents and

condi tions.

(10) Each institution shall ensure that all known avail abl e
restricted grants for tuition and fees are used prior to billing the
tuition incentive programfor any portion of a student's tuition and

f ees.

(11) The departnent shall ensure that the tuition incentive
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programis well publicized and that potentially eligible Mdicaid
clients are provided information on the program The departnent shal
provi de the necessary funding and staff to fully operate the program

(12) Any unexpended and unencunbered funds remai ni ng on Septenber
30, 2004 fromthe amounts appropriated in part 1 for the tuition
i ncentive program shall not |apse on Septenber 30, 2004, but shal
continue to be available for expenditure for the tuition incentive
programin the fiscal year ending Septenber 30, 2005.

Sec. 311. To enable the legislature and the state budget
director to evaluate the appropriation needs of higher education, each
i ndependent col | ege and university shall make available to the
| egi sl ature or state budget director, upon request, data regarding
grants for the preceding, current, and ensuing fiscal years.

Sec. 312. Fromthe funds appropriated in part 1, the M chigan
hi gher educati on assi stance authority shall adm nister the nursing
schol arshi p program pursuant to 2002 PA 591, MCL 390.1181 to
390. 1189.

Sec. 315. Included in part 1 is funding for the dental clinics
grant. This appropriation is for the University of Detroit Mercy to
support dental clinical services provided by its school of dentistry

to lowinconme residents in southeastern M chigan.

STATE UNI VERSI TI ES
Sec. 401. (1) Included in part 1 is $5,720,400.00 to Wayne State

University for the Joseph F. Young, Sr. psychiatric research and
training program \Wayne State University shall use these funds for
psychiatric |aboratory and clinical research, training, and treatnent

services. Wthin the avail abl e appropriation, services shall not be
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denied to any patient who neets established research guidelines for
treatment on the basis of personal financial circunstances, age,
geographi c residence, or projected/ actual |ength of treatnent as
nmedi cal | y warrant ed.

(2) wWayne State University shall report the follow ng i nformation
to the departnment of community health by Novenber 1, 2004:

(a) The nunber and type of psychiatric research projects funded by
t he appropriation described in subsection (1).

(b) The nunber and type of students trained and the | ocation of
training funded by the appropriation.

(c) Denographic data regarding the nunber and profile of patients
to receive psychiatric services funded by the appropriation and a
profile of the services provided.

(d) A summary budget outlining nmajor expenditure categories and
any first- and third-party reinbursenents.

(3) Copies of these reports shall also be provided to the house
and senate fiscal agencies and the state budget director

Sec. 402. The University of M chigan biological station at
Dougl as Lake in Cheboygan County is regarded as a uni que resource and
is designated as a special research reserve. It is the intent of the
| egislature to protect and preserve the unique | ong-termresearch
val ue and capabilities of the biological station area and Dougl as
Lake. The legislature further intends that no state prograns or
policies be devel oped that woul d have a del eterious inpact on the
research val ue of Dougl as Lake.

Sec. 405. (1) There is created the higher education

institutional data inventory advisory conmttee. The conmittee shal
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be appoi nted by the state budget director and shall consist of the
fol |l ow ng nenbers:

(a) One representative fromthe house fiscal agency.

(b) One representative fromthe senate fiscal agency.

(c) One representative fromthe state budget director's office.

(d) Three representatives of the presidents council of state
universities. The presidents council shall appoint 1 representative
each froma masters, a doctoral, and a research university.

(2) The commttee shall be responsible for maintaining and
enhancing the state higher education database for which funding is
i ncluded in part 1.

Sec. 408. The |egislature recognizes that the first and forenost
obligation of the public universities is undergraduate instruction.
The public universities are therefore encouraged to increase their
comm tment of tenured and tenure track faculty to undergraduate
i nstruction.

Sec. 409. The anounts appropriated in part 1 for public
universities establish a per-student funding floor of $4,000.00. The
concept of nmintaining reasonabl e per-student floor funding shall be
continued into future fiscal years.

Sec. 418. No state funds shall be used by any state university
to undertake a collaborative effort with any other university that
woul d have the effect of increasing its enrollnment of first-tinme
pr of essi onal | aw degree seeki ng students.

Sec. 421. (1) Central Mchigan University shall report by
Sept enber 30, 2004 to the state budget director, house and senate

appropriations conmttees, and the house and senate fiscal agencies
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information on the activities and effectiveness of the national
charter schools institute for which an appropriation is provided in
part 1. Included in the report shall be an accounting of all revenues
and expenditures of the institute, the names of the public schoo
acadeni es served, and the type of assistance provided to each public
school acadeny.

(2) Al funds received under part 1 for the national charter
schools institute are intended to be expended on activities of that
institute.

Sec. 426. (1) It is the legislative intent that private
bookstores that sell textbooks to university students and student
governments that provide a book swap for university students have
accurate and tinely access to lists of universities' required
t ext books in order to provide pronpt and efficient service for
students. It is further the legislative intent that each state
university all ow students who are on financial aid or are receiving
tuition grants to decide where to purchase their textbooks.

(2) By February 15, 2004, the presidents council state
universities of Mchigan shall research and report to the house and
senate appropriations subcomm ttees on higher education on the
potential for public universities to provide group purchasing for
t ext books for students at all 15 state universities.

Sec. 433. (1) Included in part 1 is $2,953,400.00 for the
agricultural experinment station and $2, 619, 000.00 for the cooperative
extension service for project GREEEN. Project GREEEN is intended to
address critical regulatory, food safety, econom c, and environnental

problens faced by this state's plant-based agriculture, forestry, and
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processing industries. "GREEEN' is an acronym for generating research
and extension to neet environmental and econom c needs.

(2) The department of agriculture and M chigan State University,
in consultation with agricultural commodity groups and ot her
interested parties, shall devel op project GREEEN and its program
priorities.

(3) Not later than Septenber 30, 2004, a report shall be submtted
by M chigan State University to the state budget director, the house
and senate appropriations subcomm ttees on agriculture and on higher
education, and the house and senate fiscal agencies for the preceding
fiscal year regardi ng project GREEEN projects. The report shal
include, but is not limted to, the dollar anount of each project and
a review of each project's performance and acconpli shnents.

Sec. 434. Al state universities shall work with the M chigan
econoni ¢ devel opnent corporation (MEDC) to foster the state's econom c
devel opnent. The presidents council shall neet quarterly with the
MEDC or its representative to discuss potential cooperative efforts
and exam ne any strategies or issues of concern related to advancenent
of M chigan's econom ¢ devel opnent. The state universities, through
its presidents council, shall submt a report that summarizes the
di scussion and identifies any concl usions or recomendati ons of the
participants at each quarterly neeting. The quarterly report shall be
subnmitted to the state budget director, the house and senate
appropriations subcomm ttees on higher education, and the house and
senate fiscal agencies no later than 30 days after each quarterly
neeti ng.

Sec. 436. The appropriations in part 1 for Mchigan's 15 public
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universities are intended to naintain the access and affordability to
these institutions for students and parents. As a condition to
receiving the appropriations in part 1, public universities shal
adopt reasonable tuition and fee increases for the 2003-2004 acadenic
year.

Sec. 437. It is the intent of the legislature that funds in a
M chi gan public school enployee retirenment system ( MPSERS)
stabilization subaccount be used for fiscal year 2003-04 to nmintain
the annual |evel percentage of the payroll contribution rate at the
fiscal year 2002-03 estimated rate for the 7 state universities that
have enpl oyees in the MPSERS system

Sec. 439. Any of Mchigan's public universities which have a
policy allowi ng snoking in their dormtories or residence halls shal
report to the legislature, by Decenmber 1, 2003, the reason or reasons
for that policy.

Sec. 441. Included in the appropriation for Western M chi gan
University in part 1 is $10, 000, 000.00 of base funding for the

creation of a life sciences research and commerci ali zation center.

MARTI N LUTHER KING JR - CESAR CHAVEZ - ROSA PARKS
PROGRAMS

Sec. 501. (1) Included in the appropriation for each public
university in part 1 is funding for the Martin Luther King, Jr. -
Cesar Chavez - Rosa Parks future faculty program that is intended to
i ncrease the pool of mnority candi dates pursuing faculty teaching
careers in postsecondary education. Each university shall apply the

percentage i ncrease applicable to every university in the cal culation
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of appropriations in part 1 to the anmount of funds allocated to the
future faculty program

(2) The program shall be adm nistered by each university in a
manner prescribed by the M chigan departnment of career devel opnent.
The M chi gan departnent of career devel opment shall use a good faith
effort standard to evaluate whether a fellowship is in default.

Sec. 502. (1) Included in the appropriation for each public
university in part 1 is funding for the Martin Luther King, Jr. -
Cesar Chavez - Rosa Parks college day programthat is intended to
i ntroduce school chil dren underrepresented in postsecondary education
to the potential of a college education

(2) I'ndividual program plans of each university shall include a
budget of equal contributions fromthis program the participating
public university, the participating school district, and the
participating i ndependent degree granting college. College day funds
shal | not be expended to cover indirect costs. Not nore than 20% of
the university match shall be attributable to indirect costs. Each
university shall apply the percentage increase applicable to every
university in the calculation of appropriations in part 1 to the
amount of funds allocated to the college day program

(3) The program shall be adm nistered by each university in a

manner prescribed by the M chigan departnment of career devel opnent.

Sec. 503. (1) Included in part 1 is funding for the Martin
Lut her King, Jr. - Cesar Chavez - Rosa Parks sel ect student support
services program for devel opi ng academ cally and econonically

di sadvant aged student retention prograns for 4-year public and

i ndependent educational institutions in this state.
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(2) An award nade under this programto any 1 institution shal
not be greater than $150, 000. 00, and the anmount awarded shall be
mat ched on a 70% state, 30% col |l ege or university basis.

(3) The program shall be adm ni stered by the M chi gan depart nent
of career devel opnent.

Sec. 504. (1) Included in part 1 is funding for the Martin
Lut her King, Jr. - Cesar Chavez - Rosa Parks college/university
partnershi p program between 4-year public and i ndependent colleges and
universities and public comunity coll eges, which is intended to
i ncrease the nunber of academ cally and econonical |y di sadvant aged

students who transfer fromcomunity col |l eges into baccal aureate

prograns.
(2) The grants shall be made under this programto M chigan public
and i ndependent colleges and universities. An award to any 1

institution shall not be greater than $150,000.00, and the anount
awar ded shall be matched on a 70% state, 30% col |l ege or university
basi s.

(3) The program shall be adm nistered by the M chi gan depart nent
of career devel opnent.

Sec. 505. (1) Included in the appropriation for each public
university in part 1 is funding for the Martin Luther King, Jr. -
Cesar Chavez - Rosa Parks visiting professors programwhich is
i ntended to increase the nunber of underrepresented mnority
instructors in the classroomand provide role nodels for
underrepresented mnority students.

(2) The program shall be adm nistered by the M chi gan depart nent

of career devel opnent.
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Sec. 506. (1) Included in the appropriation in part 1 is funding
under the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks
initiative for the Morris Hood, Jr. educator devel opnent program which
is intended to increase the nunber of mnority students, especially
mal es, who enroll in and conplete K-12 teacher education prograns at
t he baccal aureate |evel.

(2) The program shall be adm nistered by each state-approved
teacher education institution in a manner prescribed by the M chigan
departnment of career devel opnent.

(3) Approved teacher education institutions may and are encouraged
to use student support services funding in coordination with the
Morris Hood, Jr. funding to achieve the goals of the program

Sec. 507. Each state institution of higher education receiving
funds under section 503, 504, or 506 shall notify the M chigan
departnment of career devel opnent by April 15, 2004 as to whether it
will expend by the end of its fiscal year the funds received under
section 503, 504, or 506. Notwithstanding the award limtations in
sections 503 and 504, the anmount of funding reported as not being
expended will be reallocated to the institutions that intend to expend

all funding received under section 503, 504, or 506.

STUDENT PERFCRMANCE REPORTI NG

Sec. 601. (1) Fromthe anount appropriated in part 1 for state
universities, the state universities shall systematically inform
M chi gan high schools regarding the acadenmi c status of students from
each high school in a manner prescribed by the presidents council

state universities of Mchigan in cooperation with the M chigan
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associ ation of secondary school principals.

(2) The M chigan high schools shall systematically informthe
state universities about the use of information received under this
section in a manner prescribed by the M chigan associ ation of
secondary school principals in cooperation with the presidents
council, state universities of M chigan

Sec. 602. Fromthe anount appropriated in part 1 for state
universities, the state universities shall inform M chigan comunity
col | eges regarding the academ c status of conmunity coll ege transfer
students in a manner prescribed by the presidents council, state
universities of Mchigan in cooperation with the M chigan community

col | ege associ ati on.

GENERAL REPORTS AND AUDI TS

Sec. 701. (1) The auditor general shall review higher education
institutional data inventory (HEID) enrollnment data subnmitted by al
public universities and may perform audits of selected public
universities if determ ned necessary. The review and audits shall be
based upon the definitions, requirenents, and uniformreporting
categories established by the state budget director and the senate and
house fiscal agencies. The auditor general shall submt a report of
findings to the house and senate appropriations commttees and the
state budget director no later than July 1, 2004.

(2) Student credit hours reports shall not include the foll ow ng:

(a) Student credit hours generated through correspondence courses,
credit by exami nation, or inmate prison prograns regardl ess of

teachi ng | ocation
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(b) Student credit hours generated in new degree prograns after
January 1, 1975, that have not been specifically authorized for
funding by the | egislature, except spin-off progranms converted from
exi sting core prograns that do all of the follow ng:

(1) Represent new options, fields, or concentrations within
exi sting prograns.

(ii) Are consistent with the current institutional role and
m ssi on.

(iii) Are acconmmodated within the continuing funding base of the
institution.

(iv) Do not require a new degree |evel beyond that which the
institution is currently authorized to grant within that discipline or
field.

(vy Do not require funding fromthe state other than that provided
by the student credit hours generated within the program either

before programinitiation or within the first 3 years of program

oper ation.

(3) The auditor general shall periodically audit higher education
institutional data inventory (HEIDI) data as submitted by the state
universities for conpliance with the definitions approved by the HEl DI

advi sory conmittee for the HElID database.
Sec. 70la. (1) Pursuant to section 701(2)(b), the follow ng
degree prograns may be establi shed:

(a) Bachel ors:

Ferris State University Art education, B.F. A
Ferris State University Bi ochenmi stry major, B.A
Ferris State University Chem stry major, B.A
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Ferris State University

Grand Valley State University

Grand Valley State University

G and Valley State University
G and Valley State University

Lake Superior State University
M chigan State University
M chi gan Technol ogi cal University

M chi gan Technol ogi cal University

Northern M chigan University
Northern M chigan University

Northern M chigan University

Cakl and Uni versity

Cakl and Uni versity

Wayne State University

H03127' 03 (S-1)

Metal s/jewel ry design,
B.F. A

Cell and nol ecul ar bi ol ogy,
B. S.

Clinical |aboratory science,
B. S.

Dance, B. A

Medi cal imaging/radiation
science, B.S.

Athletic training, B.S.

Professional witing, B.A

Comput er network and system
adm ni stration, B.S.

Conmput er systens science,
B. S.

Earth science, Bachelors

Entertai nment and sports
pronoti on, Bachel ors

Geogr aphi ¢ i nformati on
sci ence, Bachelors

Fi nanci al information
systens, B.S.

Wl | ness, health pronotion,
and i njury prevention,
B. S.

Maj or in health education,

B. S.

RIJA
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West ern
West ern
West ern

West ern

West ern

(b) Mast

Centr al

East ern

M chi gan
M chi gan
M chi gan

M chi gan

M chi gan

ers:

M chi gan

M chi gan

Un
Un
Un

Un
Un

Un

Un

versity
versity

versity

versity

versity

versity

versity

Ferris State University

G and Valley State University
G and Valley State University

G and Valley State University

M chigan State University

M chi gan
M chi gan
M chi gan
M chi gan

Sagi naw Val | ey
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State University

Athletic training, B. A
Engi neering, B.S.E.
Maj or in financial planning,
B. B. A
Maj or in geochemistry, B.S.
Maj or in gl obal and
i nternational studies,

B. A

Readi ng and literacy K-12,
M A
School s, society, and
viol ence, MA
Masters in business
adm ni stration, MB.A
Bi ol ogy, M S.
M A. programin English
M A
Psychol ogy, M S.
Digital rhetoric and
prof essional witing, MA
Envi ronnment al design, MA
Fi nance, M S.
Food safety, MS.
Yout h devel oprment, M A
I nstructional technol ogy,

M A
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Uni versity of M chigan

Uni versity of M chigan

Uni versity of M chigan
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Uni versity of M chi gan- Dear born

Uni versity of M chi gan- Dear born

Wayne State University
Wayne State University

(c) Doctorate:

M chigan State University

Cakl and Uni versity

Uni versity of M chigan

Western M chigan University
Western M chi gan University

Heal th and health care
research, MS

International tax, L.L.M

Media arts, MA.

Psychol ogy specialization in
heal t h psychol ogy, M S.

Sci ence education, MS.

Accounting, MS.

Mast er of occupationa

t herapy, MO T.

Rhetoric and witing, Ph.D

Ph. D. programin mechani ca
engi neering, Ph.D

Joi nt doctoral program on
wonmen' s studi es and
soci ol ogy

Eval uation, Ph.D.

Spani sh, Ph. D

(2) The listing of degree prograns in subsection (1) does not

constitute legislative intent to provide additional dollars for those

prograns.

Sec. 702. The princi pal

executive officer of each institution of

hi gher educati on receiving an appropriation under this act shal

expend a portion of the funds appropriated to that

a report to the auditor general,

t he house and senate fisca

institution to nmake

agenci es,

and the state budget director within 60 days after the auditor general
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i ssues his or her report on the operation of the institution. The
institution's report shall specify all of the follow ng:

(a) The recommendations of the auditor general inplenented by the
institution, including projected dates and resources required, if any,
to achi eve conpli ance.

(b) The recommendations of the auditor general not inplenented by
the institution or inplenented by the institution as nodified.

(c) The rationale for not inplenenting a recommendati on of the
audi tor general or of inplenmenting a recomendation as nodified.

Sec. 708. The auditor general shall conduct performance audits
of state universities during the fiscal year ending Septenber 30, 2004
as the auditor general considers necessary.

Sec. 709. An institution receiving funds under this bill and
al so subject to the student right-to-know and canpus security act,
Public Law 101-522, 104 Stat. 2381, shall rmake a copy of all materia
prepared pursuant to the public information reporting requirenents
under the crine awareness and canpus security act of 1990, title Il of
t he student right-to-know and canpus security act, Public Law 101-542,

104 Stat. 2381 available in electronic Internet format on their

websi tes.
Sec. 710. By February 15, 2004, each public university that
recei ves funds under this act shall report to the house and senate

appropriations subcomm ttees on hi gher education and the house and
senate fiscal agencies the aggregate dollar anmount and the nunber and
percent ages of undergraduate students who receive need-based grants,
nmerit-based schol arships and grants, |oans, and work-study financial

aid for the academ c year 2002-2003.
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PART 2A

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS FOR FI SCAL YEAR 2002- 2003

Sec. 1101. The appropriations in 2002 PA 746 for fiscal year
2002- 2003, sections 153 and 157, financed fromthe M chigan nerit
award trust fund, shall be appropriated fromthe tobacco settl enent
trust fund instead of the Mchigan nmerit award trust fund. An anount
of $1, 595,982.00 for community coll eges and $9, 060, 952. 00 for hi gher
education shall be appropriated fromthe tobacco settlenent trust fund
i nstead of the Mchigan nmerit award trust fund.

Sec. 1102. It is the intent of the legislature that M chigan
conpetitive scholarship award applicants and M chigan tuition grant
applicants be notified not later than July 1, 2003 of the status of

t hei r awar ds.
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