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HB- 5475, As Passed House, Septenber 8, 2004

SUBSTI TUTE FOR
HOUSE Bl LL NO. 5475

A Dbill to amend 1976 PA 451, entitled

"The revised school code,"
(MCL 380.1 to 380.1852) by addi ng section 620.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 620. (1) Not later than Decenber 31 of each year, the
center for educational performance and information shall submt
all of the following information for each internediate schoo
district for the imredi ately precedi ng school fiscal year to the
departnment in the formand manner prescribed by the departnent:

(a) Al of the follow ng general infornmation:

(1) The ampunt of the internediate school district's total
budget .

(ii) The nunber of pupils served by the internediate schoo
district.

(1it) The nunber of enpl oyees enpl oyed by the internediate
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school district.

(iv) The number of constituent districts, public school
academ es, and nonpublic schools served by the internediate
school district.

(b) Except as otherw se provided in subsection (2) and
subj ect to subsection (6), for each internediate school board
nmenber or enpl oyee of the internedi ate school district who had
travel expenses during the school fiscal year that total ed nore
t han $3, 000. 00 and that were paid for with internedi ate school

district funds, all of the follow ng information concerning that

travel :

(1) The total cost of air travel.

(ii) The total cost of overnight | odging.

(iii) The total cost of car rental.

(iv) The total cost of neals.

(v) The dates, purpose, and |ocations of travel.

(vi) The nanme and position of the board nmenber or enpl oyee.

(c) Except as otherw se provided in subsection (3) and
subj ect to subsection (5), for each contract, other than an

enpl oynment contract or a contract that is reported under
subdivision (f), that was entered into by the internedi ate schoo
district during the school fiscal year and that either obligated
the internediate school district for an anobunt in excess of

$100, 000. 00; was not conpetitively bid and obligated the

i ntermedi ate school district for an amount in excess of

$25, 000. 00; or was entered into with an entity in which an

i nternedi ate school board nenber or school adm nistrator of the
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i nternedi ate school district, or a famly nenber of an
i nternmedi ate school board menber or school adm nistrator of the
i nternmedi ate school district, was known by the internediate
school board to have a nonetary interest, a description of the
contract that includes at least all of the follow ng:

(1) The subject matter and cost of the contract.

(i) Whether the contract was conpetitively bid or was a
singl e source contract.

(iit) The nanme and position of each individual who signed the
contract on behalf of the internedi ate school district.

(d) Except as otherw se provided in subsection (3), if there
was a nodification made during the school fiscal year to an
exi sting contract that resulted in an additional financial
obligation owed by the internediate school district in excess of
$100, 000. 00 or that resulted in the total financial obligation
owed by the internediate school district fromthe existing
contract exceedi ng $100, 000. 00, or was a nodification to an
exi sting contract that was not conpetitively bid and the
nodi fication resulted in an additional financial obligation owed
by the internedi ate school district in excess of $25,000.00 or
resulted in the total financial obligation owed by the
i nternmedi ate school district fromthe existing contract exceedi ng
$25, 000. 00, a description of the nodification and the total
anount of the additional and total financial obligation.

(e) Subject to subsection (4), for each internedi ate schoo
district enployee with a conpensati on package with a total annua

nonetary value in the top 3% anong the internedi ate schoo
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district's enployees, all of the follow ng:

(i) The dollar value of his or her salary.

(ii)) The dollar value of all expense accounts provided for
t he enpl oyee and the dollar value of all reinbursed expenses.

(iii) The dol |l ar val ue of any bonus, stipend, or any other
form of suppl enental conpensation. As used in this subparagraph
"suppl enental conpensation" nmeans any paynent or benefit made
avai l abl e to that enployee that is not generally made avail abl e
to all teaching, adm nistrative, and executive-|evel enployees of
the internedi ate school district.

(f) Total costs incurred during the school fiscal year, and
t he source or sources of the noney expended during the schoo
fiscal year, for fiber optic or cable equi pment and operating
system software for fiber optic or cable equi pment networks. The
description of the source or sources of the noney expended for
pur poses described in this subdivision shall specify the anount
used fromeach of the separate funds maintained by the
i nternedi ate school district and used from each ot her source.

(g) Paynents made during the school fiscal year to persons
who were not enployees of the internediate school district for
public relations, polling, |obbying, or legal services and a
description of the services received by the internedi ate schoo
district in return.

(h) For each person not included under subdivision (e) or (g)
to whomthe internedi ate school district was required to issue a
federal incone tax form 1099 that showed paynents in excess of

$25, 000. 00 during the school fiscal year, the total anpunt paid
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House Bill No. 5475 (H5) as anmended Septenber 8, 2004

to the individual, a description of the project or projects for
whi ch the person was contracted, and the services provided by the
person.
(i) The amobunt and percentage of the intermedi ate schoo
district's total budget that was spent on each of the foll ow ng:
(1) Adm nistrative costs, as defined under the M chigan
public school accounting nanual .

(ii)) Public relations, surveys, polling, |obbying, and |ega
servi ces.

(j) Alist of all motor vehicles weighing 7,500 pounds or
| ess that were owned or | eased by the intermedi ate schoo
district during the school fiscal year and are not reported under
subdi vision (c) and a description of the purposes for which each
of these notor vehicles was used.

(2) Subsection (1)(b) does not apply to any of the
fol |l ow ng:

(a) Round-trip air travel on a scheduled airline froma
| ocation in the Upper Peninsula to a |ocation in the Lower
Peni nsul a or chartered round-trip air travel froma location in
the Upper Peninsula to a location in the Lower Peninsula if the
cost of the chartered air travel is |less than the published cost

of the sane air travel on a scheduled airline.
[(b) Travel expenses for air or boat travel for work-rel ated
purposes within this state between an island and the mainl and.
(c)] Travel expenses for travel within the boundaries of the

i nternedi ate school district for work-rel ated purposes.
[(d)] MIeage reinbursenent.
(3) Subsection (1)(c) and (d) do not apply to a contract for

utilities or to a contract for an annuity or retirenment benefit
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in which all enployees are eligible to participate unless the
contract is for paynent of a commi ssion to a third-party broker
for securing 1 of those contracts.

(4) If an internediate school district has fewer than 3
enpl oyees in the top 3% of enpl oyees as descri bed in subsection
(1)(e), the center for educational performance and i nformation
shall submt the information required under subsection (1)(e) for
each intermnedi ate school district enployee with a conpensation
package with a total nonetary value in the top 3 anong the
i nternedi ate school district's enployees. |If an internediate
school district has nore than 20 enpl oyees in the top 3% of
enpl oyees as described in subsection (1)(e), the center for
educational performance and information shall submt the
i nformati on under subsection (1)(e) for each internediate schoo
district enployee with a conpensati on package with a total
nonetary value in the top 20 anong the internedi ate school
district's enpl oyees.

(5) For the purposes of subsection (1)(c), an internedi ate
school board nenber or school adm nistrator of an internediate
school district, or a famly nmenber of an internediate schoo
board nenber or school adm nistrator of an internedi ate school
district, is not considered to have a nonetary interest in any of
the foll ow ng contracts:

(a) A contract between the internediate school district and
any of the follow ng:

(i) A corporation in which an intermedi ate school board

menber, internediate school district admnistrator, or famly
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7
menber is a stockhol der owning 1% or |ess of the total stock
outstanding in any class if the stock is not listed on a stock
exchange or owni ng stock that has a present nmarket val ue of
$25,000.00 or less if the stock is listed on a stock exchange.

(i) A corporation in which a trust, if an internediate
school board nenber, internedi ate school district adm nistrator,
or fam |y nmenber is a beneficiary under the trust, owns 1% or
| ess of the total stock outstanding in any class if the stock is
not listed on a stock exchange or owni ng stock that has a present
mar ket val ue of $25,000.00 or less if the stock is listed on a
st ock exchange.

(iit) A professional limted liability conpany organi zed
pursuant to the Mchigan limted liability conpany act, 1993 PA
23, MCL 450.5101 to 450.6200, if an internmedi ate school board
menber, internediate school district admnistrator, or famly
menber is an enpl oyee but not a nmenber of the conpany.

(b) A contract between the internmediate school district and
any of the follow ng:

(i) A corporation in which an intermedi ate school board
menber, intermediate school district admnistrator, or famly
menber is not a stockhol der owning nore than 1% of the total
stock outstanding in any class if the stock is not listed on a
stock exchange; is not a stockhol der owning stock that has a

present market value in excess of $25,000.00 if the stock is

listed on a stock exchange; or is not a director, officer, or
enpl oyee.
(ii)) Afirm partnership, or other unincorporated
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associ ation, in which an internedi ate school board nenber,
i nternmedi ate school district admnistrator, or famly nenber is
not a partner, nenber, or enployee.

(iii) A corporation or firmthat has an indebtedness owed to
an internedi ate school board nmenber, internedi ate school district
adm ni strator, or famly nenber.

(c) A contract between the internediate school district and a
constituent district.

(6) Begi nning January 1, 2006, the nonetary anount specified
in subsection (1)(b) shall be adjusted each January 1 pursuant to
t he annual average percentage increase or decrease in the Detroit
consuner price index--all itens. The adjustnent for each year
shal | be nade by conparing the percentage increase or decrease in
the Detroit consumer price index for the precedi ng August by the
corresponding Detroit consumer price index--all itenms 1 year
earlier. The resultant percentage change shall then be
multiplied by the affected nonetary anmount. These results shal
be rounded up to the nearest dollar and added to or subtracted
fromthe current nonetary anmount as previously adjusted by this
subsection to determ ne the new amount for that year. The
adj ustnment shall apply only to expenditures or violations
occurring after the date of the adjusting of the anount. The
adj usted amount shall be determ ned and announced by the
departnent on or before Decenber 15 of each year and shall be
provided to all persons requesting the adjusted anount. |If the
i ndex is unavail abl e, the departnment shall nmake a reasonabl e

approxi mation.
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(7) The departnment shall post the information received under
subsection (1) on its website.

(8) As used in this section:

(a) "Fam |y nmenber"” means a person's spouse or spouse's
sibling or child; a person's sibling or sibling' s spouse or
child; a person's child or child s spouse; or a person's parent
or parent's spouse, and includes these relationships as created
by adoption or marriage.

(b) "Total budget" neans budget for all funds held by the
i nternedi ate school district.

Enacting section 1. This anendatory act takes effect July
1, 2005.

Enacting section 2. This anendatory act does not take
ef fect unless House Bill No. 5627 of the 92nd Legislature is

enacted into | aw.
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