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HB- 5643, As Passed House, April 1, 2004

SUBSTI TUTE FOR
HOUSE Bl LL NO. 5643

A Dbill to amend 1975 PA 228, entitled
"Si ngl e business tax act,"”
by amendi ng section 77 (MCL 208.77), as anended by 1999 PA 115.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 77. (1) —Fhe—comm-ssioner—may require—orpermt—the
fHng—ot—a—conselidatedor—conbinedreturn—by— A taxpayer that

is an affiliated group of United States corporations may file a
consol idated or conbined return if all of the foll ow ng
condi tions exist:

(a) Al menbers of the affiliated group are M chigan
t axpayers.

(b) Each nenber of the affiliated group maintains a
relationship with 1 or nore nmenbers of the group which includes

intercorporate transactions of a substantial nature other than

control, ownership, or financing arrangenents, or any conbi nation
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(c) The business activities of each nmenber of the affiliated

group are subject to apportionnent by a specific apportionnent
formula contained in this act which specific formula also is
applicable to all other nmenbers of the affiliated group, and
woul d be so applicable to each nenber even if it were not a
menber of the affiliated group

(2) The taxpayer's el ection under subsection (1) is
effective for 3 tax years beginning with the tax year in which
the el ection is nade.

(3) 22— As used in this section, "United States
corporation"” neans a domestic corporation as those terns are
descri bed and defined in section 7701(a)(3) and (4) of the
internal revenue code.

Enacting section 1. This anendatory act takes effect for

tax years that begin after Decenber 31, 2004.
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