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HB- 5823, As Passed House, June 8, 2004

SUBSTI TUTE FOR
HOUSE BI LL NO. 5823

A Dbill to amend 1893 PA 206, entitled

"The general property tax act,"”
(MCL 211.1 to 211.157) by adding section 7ii.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7ii. (1) Except as otherw se provided in subsection
(2), real property designated as an innovations center that is
| ocated in a certified technology park is exenpt fromthe
col l ection of taxes under this act.

(2) Not nore than 1 innovations center located in a certified
technol ogy park is eligible for the exenption under subsection
(1).

(3) As used in this section:

(a) "Certified technology park"” nmeans that termas defined in
section 2 of the | ocal devel opnent financing act, 1986 PA 281

MCL 125. 2152.
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(b) "High-technology activity" means 1 or nore of the
fol |l ow ng:

(1) Advanced conmputing, which is any technology used in the
desi gn and devel opment of any of the follow ng:

(A) Conputer hardware and software.

(B) Data commruni cati ons.

(O Information technol ogi es.

(ii) Advanced materials, which are materials wi th engi neered
properties created through the devel opnent of specialized process
and synt hesi s technol ogy.

(iii) Bi ot echnol ogy, which is any technol ogy that uses living
organi sns, cells, macronol ecul es, m croorgani sns, or substances
fromliving organisnms to make or nodify a product, inprove plants
or animals, or devel op m croorgani sns for useful purposes.

Bi ot echnol ogy does not include human cloning as defined in
section 16274 of the public health code, 1978 PA 368, MCL
333.16274, or stemcell research with enbryonic tissue.

(iv) Electronic device technol ogy, which is any technol ogy
t hat invol ves mcroel ectronics, sem conductors, electronic
equi pnrent, and instrunentation, radio frequency, mcrowave, and
mllimeter electronics, and optical and optic-electrical devices,
or data and digital conmunications and inmagi ng devices.

(v) Engineering or |aboratory testing related to the
devel opnent of a product.

(vi) Technol ogy that assists in the assessment or prevention
of threats or damage to human health or the environment,

i ncluding, but not limted to, environnental cleanup technol ogy,
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pol l uti on prevention technol ogy, or devel opnent of alternative
ener gy sources.

(vii) Medi cal device technol ogy, which is any technol ogy that
i nvol ves nedi cal equi prent or products other than a
phar maceuti cal product that has therapeutic or diagnostic val ue
and is regul at ed.

(viii) Life science technol ogy, which is any technol ogy that
has a nedi cal diagnostic or treatnent value, including, but not
l[imted to, pharmaceutical products.

(ix) Product research and devel opnent.

(c) "Innovations center" neans real property that neets al
of the follow ng conditions:

(i) I's a business incubator as that termis defined in

section 2 of the |ocal devel opnent financing act, 1986 PA 281

MCL 125. 2152.

(i) I's located within a single building.

(iii) Is primarily used to provide space and adnministrative
assistance to 1 or nore qualified high-technol ogy busi nessess

| ocated within the building.

(d) "Qualified high-technol ogy busi ness” means a busi ness
that is either of the follow ng:

(i) A business with not |ess than 25% of the total operating
expenses of the business used for research and devel opnent as
determ ned under generally accepted accounting principles.

(ii)) A busi ness whose primary business activity is

hi gh-t echnol ogy activity.
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