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HB- 5839, As Passed House, Septenber 8, 2004

SUBSTI TUTE FOR
HOUSE BI LL NO. 5839

A Dbill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng sections 681, 682, 687, 1723, 1724, 1724a, and 1731
(MCL 380.681, 380.682, 380.687, 380.1723, 380.1724, 380.1724a,
and 380.1731), sections 681, 682, 687, and 1724 as anended by
2003 PA 299, section 1724a as added by 1994 PA 258, and section
1731 as anended by 2002 PA 70, and by addi ng section 625b.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 625b. For a tax that is authorized after the effective
date of this section for internediate school district operating
pur poses, the duration of the authorization for the tax shall not
exceed 20 years. The authorization for a tax described in this
section may be renewed with the approval of the internediate
school electors for a duration not to exceed 20 years. The

duration of the authorization for a tax described in this
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section shall be stated in the ballot question concerning the
| evy or renewal of the tax.

Sec. 681. (1) An intermedi ate school district nmay establish
an area vocational -techni cal education program and operate the
program under sections 681 to 690 if approved by a mpjority of
the internedi ate school electors of the internmedi ate schoo
district voting on the question. The election shall be called
and conducted in accordance with this act and the M chi gan
el ection |l aw. The establishment of the area vocational -technica
education program may be rescinded by the sane process.

(2) The question of establishing an area vocational -technica
education program my be submtted to the internediate schoo
el ectors of an internmedi ate school district at a regul ar schoo
el ection or at a special election held in each of the constituent
districts. Subject to section 641 of the Mchigan el ection |aw,
MCL 168. 641, the internediate school board shall determ ne the
date of the election and shall give notice to the school district
filing official at |east 60 days in advance of the date the
ball ot question is to be submitted to the internmedi ate schoo
el ectors.

(3) The ballot for referring the question of adopting
sections 681 to 690 and establishing an area vocational -technica
education programto the internediate school electors of an
i nternedi ate school district shall be substantially in the
follow ng form

" Shal | , State

of
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(1 egal nanme of internediate school district)

M chi gan, conme under sections 681 to 690 of the revised school code

and establish an area vocational -technical education programwhich is

desi gned to encourage the operation of area vocational -technica

education prograns if the annual property tax levied for this purpose

islimtedto mills?

Yes ()

No ()".

(4) Beginning in 1995, and subject to section 625b, the
nunber of mlls of ad val orem property taxes an internedi ate
school board may | evy for area vocational -technical education
program oper ati ng purposes under sections 681 to 690 is |limted
to the foll ow ng:

(a) If the intermedi ate school district did not |evy any
mllage in 1993 for area vocational -techni cal education program
operating purposes under sections 681 to 690, the internediate
school board, with the approval of the internediate school
el ectors, may levy not nore than 1 mll for those purposes.

(b) If the intermediate school district levied mllage in
1993 for area vocational -techni cal education program operating
pur poses under sections 681 to 690, the internmedi ate schoo
board, with the approval of the internedi ate school electors, nmay
levy mlls for those purposes at a rate not to exceed 1.5 tines
the nunber of mlls authorized for those purposes in the
i nternmedi ate school district in 1993. Approval of the
i nternmedi ate school electors is not required for the |evy under

this subdivision of previously authorized mlls until that

H05723' 03 (H-5) TAV



© 00 N o o0~ wWw N P

N N N N N N NN P P R R R R R R P
N~ o o M WON P O © 00N OO0~ WDN P O

aut hori zation expires.

(5) An internedi ate school district that levies a tax for
area vocational -techni cal education program operating purposes
shall submit to the departnent of treasury a copy of the audit
report fromthe audit of the intermedi ate school district
conducted under section 622 or 622a, as applicable for the
particular time period. |If the departnent of treasury determ nes
fromthe audit report that the proceeds fromthe tax have been
used for a purpose other than area vocational -techni cal education
program oper ati ng purposes, the departnent of treasury shal
notify the intermedi ate school district of that determ nation.

If the internmedi ate school district disputes the determ nation or
clainms that the situation has been corrected, within 15 days
after receipt of the determnation the internedi ate school
district may submt an appeal of the determ nation to the
department of treasury. The departnment of treasury shal

consi der the appeal within 30 days after receipt of the appeal.
If the departnent of treasury does not nake an affirmative
finding within this 30-day period that the determ nati on was
incorrect or that the situation has been corrected, then the
authorization for that proportion of the tax that is the sane
proportion as the proportion of the proceeds that were m sused
may be reconsidered at the next regular internedi ate schoo
district election if not Iess than 10% of the internmedi ate schoo
el ectors petition the internediate school district to reconsider
t hat aut horization. However, if the proceeds fromthe tax are

bei ng used to repay debt secured by bonds issued by the
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5
i nternmedi ate school district, then the election shall be held at
t he next regular intermedi ate school district election occurring
after the debt secured by the bonds has been retired.

(6) 5)— An internediate school district shall not hold nore
than 2 elections in a cal endar year concerning the authorization
of amllage rate for area vocational -techni cal education program
operati ng purposes under sections 681 to 690.

Sec. 682. Subject to section 681(4), an internedi ate schoo
board operating under sections 681 to 690 may direct that the
qguestion of increasing the mllage Iimt on the annual property
tax levied for area vocational -technical education be submtted
to the internmedi ate school electors of the internedi ate school
district. The election shall be called and conducted in
accordance with section 661. The ballot shall be substantially
in the followng form

"Shall the __ mll Iimtation on the annual property
tax previously approved by the el ectors of

, state of M chigan,

(legal nanme of internediate school district)

for the establishnment and operation of area vocational -techni cal

education prograns be increased by mills?
Yes ( )
No ( )",

Sec. 687. (1) An intermedi ate school board in which an area
vocati onal -techni cal education programis established, by a
majority vote of the intermedi ate school electors voting on the

guestion at a regular school election or at a special election
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6
called for that purpose, may borrow noney and issue bonds of the
i nternmedi ate school district subject to the revised nunicipa
finance act, 2001 PA 34, MCL 141.2101 to 141.2821, to defray al
or part of the cost of purchasing, erecting, conpleting,
renodel i ng, inproving, furnishing, refurnishing, equipping, or
reequi ppi ng area vocational -technical buil dings and ot her
facilities, or parts of buildings and other facilities or
additions to buildings and other facilities; acquiring,
preparing, developing, or inproving sites, or parts of sites or
additions to sites, for area vocational -technical buildings and
other facilities; refunding all or part of existing bonded
i ndebt edness; or acconplishing a conbination of the foregoing
purposes. An internediate school district shall not issue bonds
under this part for an anount greater than 1.5% of the total
assessed val uation of the internedi ate school district.

(2) A bond qualified under section 16 of article I X of the
state constitution of 1963 and inplenenting |egislation shall not
be included for purposes of calculating the foregoing 1.5%
[imtation.

(3) An internedi ate school board may submt a proposal to
i ssue bonds of the internedi ate school district, authorized under
this section, to the internedi ate school electors at the sane
el ection at which the internedi ate school electors vote on the

establi shnment of an area vocational -techni cal education program

If these questions are presented to the school electors at the
sanme el ection, the board shall include the bond proposal in the
60-day notice given the boards of constituent districts. The

H05723' 03 (H-5) TAV



© 00 N o o0~ wWw N P

N N N N N N NN P P R R R R R R P
N~ o o M WON P O © 00N OO0~ WDN P O

7
establ i shnent of an area vocational -techni cal education program
shal | becone effective if approved by a ngjority of the
i nternedi ate school electors voting on the question. The
authority to issue bonds is effective only if a majority of the
i nternmedi ate school el ectors approve both the establishment of
the area vocational -technical education program and the issuance
of bonds.

(4) The ballot used in submitting the question of borrow ng
nmoney and issuing bonds under this section shall be in
substantially the follow ng form

“Shall (here state the | egal nanme of the
i nternmedi ate school district designating the name of a district
of not |ess than 18,000 pupils or first class school district
that has el ected not to conme under this act as far as an area
vocati onal -techni cal education programis concerned) state of
M chi gan, borrow the sumof not to exceed $ and i ssue
its bonds therefor, for the purpose of = ?

Yes ( )

No ( )"

(5) An internediate school district shall not use the
proceeds from bonds issued or refunded under this section or |evy
a tax to repay bonds issued or refunded under this section for
any purpose other than facilities used for area
vocati onal -techni cal education purposes. |If a facility is to be
used for purposes other than providing area vocational -techni cal

education progranms and services, proceeds from bonds issued or

refunded under this section or frommllage |levied to repay bonds
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Sec.

8
refunded under this section shall be used only for that
the facility that is used for providing area
-techni cal education prograns and services.

1723. The ballot submtting the question of the

adoption of sections 1722 to 1729 to the school electors of an

i nternmedi ate school district shall be substantially in the

fol | ow ng
" Shal
district),
t he school
education
| evied for
Yes
No
Sec.

board oper

form

| the (legal nane of the internedi ate schoo
state of M chigan, come under sections 1722 to 1729 of
code of 1976, which are designed to encourage the

of handi capped persons if the annual property tax

admnistrationis |limtedto = mlls?

()

( )II.

1724. Subject to section 1724a, an internedi ate schoo

ating under sections 1722 to 1729 may direct that the

guestion of increasing the mllage Iimt on the annual property

tax levied for special education be submtted to the schoo

electors of the internediate school district. The election shal

be cal | ed

and held in the manner provided in section 661. The

ball ot shall be substantially in the following form

" Shal

| the mll limtation on the

annual property tax previously approved by the electors of the

, State of

(legal nane of the intermnediate school district)
M chi gan, for the education of handi capped persons be increased by
_______ mills?
HO05723' 03

(H 5) TAV



© 00 N o o0~ W N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Yes ()

No ( )".

Sec. 1724a. (1) Beginning in 1995, and subject to section
625b, the board of an internmedi ate school district may |evy ad
val orem property taxes for special education purposes under
sections 1722 to 1729 at a rate not to exceed 1.75 times the
nunber of mlls of those taxes authorized in the internmediate
school district in 1993. Al or part of the mllage |evied under
this section may be renewed as provided in this article.

Approval of the internediate school electors is not required for
the levy under this section of previously authorized mlls unti
t hat aut hori zati on expires.

(2) An internediate school district that levies a tax for
speci al education operating purposes shall submt to the
departnent of treasury a copy of the audit report fromthe audit
of the internmedi ate school district conducted under section 622
or 622a, as applicable for the particular time period. |If the
departnent of treasury determnes fromthe audit report that the
proceeds fromthe tax have been used for a purpose other than
speci al education operating purposes, the departnent of treasury
shall notify the internediate school district of that
determ nation. |If the intermedi ate school district disputes the
determ nation or clainms that the situation has been corrected,

Wi thin 15 days after receipt of the determi nation the
i nternedi ate school district nmay submt an appeal of the
determination to the departnment of treasury. The departnent of

treasury shall consider the appeal within 30 days after receipt
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of the appeal. |If the departnent of treasury does not make an
affirmative finding within this 30-day period that the
determ nati on was incorrect or that the situation has been
corrected, then the authorization for that proportion of the tax
that is the sane proportion as the proportion of the proceeds
that were m sused may be reconsidered at the next regul ar
i nternedi ate school district election if not |less than 10% of the
i nternedi ate school electors petition the intermnmedi ate schoo
district to reconsider that authorization. However, if the
proceeds fromthe tax are being used to repay debt secured by
bonds i ssued by the internedi ate school district, then the
el ection shall be held at the next regular internmedi ate school
district election occurring after the debt secured by the bonds
has been retired.

(3) 22— An internediate district shall not hold nore than 2
el ections in a cal endar year concerning the authorization of a
mllage rate for special education purposes under sections 1722
to 1729.

Sec. 1731. (1) An internediate school district nmay borrow
noney and issue bonds of the intermedi ate school district subject
to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141. 2821, to defray all or part of the costs of purchasing,
erecting, conpleting, renodeling, inproving, furnishing,
refurni shing, equipping, or reequipping buildings for specia
education facilities; acquiring, preparing, developing, or
improving sites, or parts of sites or additions to sites, for

bui | di ngs and ot her special education facilities; refunding al
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or part of existing bonded indebtedness; or the acconplishnent of
a conbi nation of —theferegoing— these purposes.

(2) An internedi ate school district shall not issue bonds for
pur poses of purchasing, erecting, conpleting, renodeling,

i mproving, furnishing, refurnishing, equipping, or reequipping
bui l di ngs for special education for an anount greater than 1.5%
of the total assessed valuation of the internedi ate school
district.

(3) An internedi ate school district shall not use the
proceeds from bonds issued or refunded under this section or |evy
a tax to repay bonds issued or refunded under this section for
any purpose other than facilities used for special education
purposes. |If a facility is to be used for purposes other than
provi di ng speci al education progranms and services, proceeds from
bonds i ssued or refunded under this section or frommll age
| evied to repay bonds issued or refunded under this section shal
be used only for that portion of the facility that is used for

provi di ng speci al education prograns and servi ces.
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