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HB- 5888, As Passed House, June 23, 2004

SUBSTI TUTE FOR
HOUSE BI LL NO. 5888

A bill to amend 1950 (Ex Sess) PA 27, entitled
"Mt or vehicle sales finance act,”
by amendi ng section 4 (MCL 492.104) and by addi ng secti on 6a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. (1) —(a)Apptieationsfortiecenses— A person shal
file an application for a new or renewal |icense under this act
—shal—be— in witing, under oath, and in the form prescribed by
t he adm ni strator.

(2) —(b)—TFhe— A conplete |icense application shall contain
—the— all of the follow ng:

(a) The name under which the business is conducted. ——the

(b) The address of the principal place of business and of
each other place of business, if nore than 1. ——the

(c) One of the foll ow ng

(1) The date and pl ace of incorporation — and the nane and
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address of all officers and directors if the applicant is a
corporation. ——the
(ii)) The nanme and resi dence address of the owner — if the
applicant is an individual owner or operating under an assumned
nane. ——the

(iit) The nanme and residence address of all owners, partners,

or menbers —— if the applicant is a partnership, —e+
associ ati on, ——thenare—andaddress—of all—officers—and
i i ¥ : Lon: I h or
l[imted liability conpany.
(d) An appoi ntment under subsection (3), if applicable.
(e) The bond required under section 5, if applicable.
(f) The license fee or fees required under section 5.

(g) Any other information —as— the adm ni strator —way

regure— requires.

(3) If alicense applicant does not maintain an office in
this state and does not have a resident agent in this state, the
application shall include a witten appointnment of a statutory

agent upon whom process, notice, or demand may be served. The
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statutory agent shall be an individual residing in this state or
a corporation whose principal place of business is located in
this state. |If the identity or address of the statutory agent
changes while the application is pending or after a license is
i ssued, the applicant or licensee shall within 3 days file with
the departnent a witten appointnent of the new statutory agent
or witten notice of the new address, as applicable.

(4) —&)— A new or renewal license applicant shall submt a
separate application, on the prescribed form -shat—befiled
for each place of business conducted by or to be established by

—a— the licensee within —the— this state. —efMechigan-

(5) —e)-A-H—apptieations— An applicant for a renewal |icense
shall submit the application for renewal of —existingticenses
shall be filed at least 15 days prior to July first annually the

license on or before the June 16 preceding the renewal period.
Sec. 6a. (1) Subject to subsection (3), beginning on the
effective date of the amendatory act that added this section, the
adm ni strator shall approve or reject a new or renewal |icense
application within 90 days after receiving the conplete
appl i cation under section 4.
(2) If an application described in subsection (1) is
consi dered inconplete by the adm nistrator, the adm nistrator
shall notify the applicant in witing or electronically within 30
days after receipt of the inconplete application, describing the
deficiency and requesting the additional information, the unpaid
fee, or the bond. The 90-day tine period described in subsection

(1) is tolled upon notification by the adm nistrator of a
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deficiency until the date the requested information is received
by the administrator. The determ nation of the conpl eteness of
an application does not operate as an approval of the application
for the license and does not confer eligibility of an applicant
deternmi ned otherwi se ineligible for issuance of a |icense. The
tolling of the 90-day tine period under this subsection does not
allow the adm nistrator to otherw se delay the processing of the
application, and that application, upon conpletion, shall be

pl aced in sequence with other conplete applications received at

t hat same tine.

(3) If the adm nistrator fails to issue or deny a |license
within the tinme required by this section, the adm nistrator shal
return the license fee and shall reduce the license fee for the
applicant's next renewal application, if any, by 15% The
adm ni strator shall not discrimnate against an applicant in the
processi ng of the application based upon the fact that the
i cense fee was refunded or discounted under this subsection

(4) Begi nning Cctober 1, 2005, the admi nistrator shall submt
a report by Decenber 1 of each year to the standing comm ttees of
t he senate and house of representatives concerned with conmerce
i ssues and to the appropriations subcommttees of the senate and
house of representatives generally responsible for appropriations
to the office of financial and insurance services. The
adm ni strator shall include all of the following information in
the report concerning the preceding fiscal year

(a) The nunber of initial and renewal applications the

adm ni strator received and conpleted within the 90-day tine
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peri od described in subsection (1).

(b) The nunber of applications denied.

(c) The nunber of applicants not issued a license within the
90-day tine period and the amount of noney returned to |icensees

and registrants under subsection (3).
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