© 00 N oo o b~ wWw DN P

=
o

HB- 6315, As Passed House, Novenber 10, 2004

SUBSTI TUTE FOR
HOUSE BI LL NO. 6315

A bill to anmend 1992 PA 234, entitled
"The judges retirenment act of 1992, "
by amendi ng sections 305 and 509 (MCL 38.2305 and 38. 2509),
section 305 as anended by 2002 PA 95.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 305. (1) Each nenber, upon taking office and so | ong
as he or she remains in office, shall make contributions to the
retirement system according to the applicable plan nmenber
classification as follows:

(a) Aplan 1 nenber or a plan 2 nmenber shall contribute 5% of
t he nenber's conpensation. Fromthis contribution, the
retirement systemshall deposit an amount equal to 2.0% of the
menber' s conpensation into the reserve for health benefits for
hospi tal and nedi cal -surgical and sick care benefits as provided

in section 509.
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(b) A plan 3a nenber, a plan 3b nenber, or a plan 5 nenber
shall contribute —3-5% 9.0% of the nenber's conpensati on.

Begi nni ng January 1, 2005, fromthis contribution, the retirenent
system shal |l deposit an anmount equal to 5.5% of the nmenber's
conpensation into the reserve for health benefits for hospital
and nedi cal -surgical and sick care benefits as provided in
section 509.

(c) A plan 3c nenber, a plan 4 nenber, a plan 6 nenber, or a
pl an 7 menber shall contribute % 12.5% of the nmenber's
conpensation. However, a plan 6 nmenber shall not contribute nore
t han $980. 00 annual ly. Begi nning January 1, 2005, fromthis
contribution, the retirenent system shall deposit an anobunt equa
to 5.5% of the nmenber's conpensation into the reserve for health
benefits for hospital and medical -surgical and sick care benefits
as provided in section 509.

(2) The retirenment board shall determ ne the manner in which
nmenber contributions are paid. Except as otherw se provided in
this section, the retirenent systemshall credit nenber
contributions when received to the reserve for nmenber
contri butions.

(3) Upon witten notice fromthe executive secretary to the
state court adm nistrator, the state treasurer shall w thhold
paynment of the anmount due fromthe sal ary standardi zati on payment
payable to a county or district control unit for menber
contributions that are not received by the retirement system
wi thin 60 days after the due date.

Sec. 509. (1) The retirement systemshall pay the prem um
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for hospital and nedical -surgical and sick care benefits for a
retirant who, as a nenber, served after January 1, 1983 as a
justice of the supreme court, judge of the court of appeals, or a
state official, or for his or her retirenent allowance
beneficiary who el ects coverage in the state group health
i nsurance plan, to the sane extent as is provided for retirants
and retirenment all owance beneficiaries of the state enpl oyees
retirement systemcreated by the state enpl oyees' retirenent act,
—Act—No—240 of the PublteAets—oH10843  berngsect+on—381to
3848 of the M-echigan—Conpiledtaws— 1943 PA 240, MCL 38.1 to
38. 69.

(2) The retirement systemshall pay the prem um under
subsection (1) only if section 305(1)(a) requires nenber

contributions for hospital and medical -surgical and sick care

benefits.
(3) Begi nning January 1, 2005, a nenber who is a judge and in
active service on that date and who has at |east 15 years of

continuous service nmay el ect coverage in the state group health

i nsurance plan by filing a witten election request with the
retirement board no |later than February 28, 2005 stating his or
her intent to elect coverage in the state group health insurance
plan. A nenber who is a judge or who becones a judge on or after
January 1, 2005 nmay el ect coverage in the state group health

i nsurance plan after the nenber has perforned 15 years of active
service. The election shall be nade for nmenbers who are judges
or retirenent allowance beneficiaries who are spouses only. If a

menber qualifies for benefits under this subsection and makes an
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el ection, the retirenment systemshall pay the prem umfor
hospital and nedi cal -surgical and sick care benefits for the
menber or his or her retirenment allowance beneficiary who is a
spouse to the same extent as provided for retirants and
retirement allowance beneficiaries of the state enpl oyees
retirement systemcreated by the state enpl oyees retirenent act,

1943 PA 240, MCL 38.1 to 38.69.
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