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SB- 0133, As Passed House, July 2, 2003

HOUSE SUBSTI TUTE FOR
SENATE BILL NO 133

A Dbill to amend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng sections 7u, 7cc, 7dd, 9, 24c, 27d, and 120 (MCL
211. 7u, 211.7cc, 211.7dd, 211.9, 211.24c, 211.27d, and 211.120),
sections 7u and 24c as anended by 2002 PA 620, section 7cc as
anended by 2002 PA 624, section 7dd as anended and section 27d as
added by 1996 PA 476, section 9 as anended by 1996 PA 582, and
section 120 as added by 1995 PA 74.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7u. (1) The —henestead— principal residence of persons
who, in the judgnent of the supervisor and board of review, by
reason of poverty, are unable to contribute toward the public
charges is eligible for exenption in whole or in part from
taxation under this act. This section does not apply to the

property of a corporation.
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(2) To be eligible for exenption under this section, a person
shall do all of the follow ng on an annual basis:

(a) Be an owner of and occupy as a —hewestead— principa
resi dence the property for which an exenption is requested.

(b) File a claimwith the supervisor or board of review on a
form provided by the |ocal assessing unit, acconpani ed by federa
and state incone tax returns for all persons residing in the
—herestead— princi pal residence, including any property tax
credit returns, filed in the imredi ately preceding year or in the
current year. The filing of a claimunder this subsection
constitutes an appearance before the board of review for the
pur pose of preserving the claimant's right to appeal the decision
of the board of review regarding the claim

(c) Produce a valid driver's license or other form of
identification if requested by the supervisor or board of
revi ew.

(d) Produce a deed, land contract, or other evidence of
ownership of the property for which an exenption is requested if
required by the supervisor or board of review

(e) Meet the federal poverty guidelines updated annually in
the federal register by the United States department of health
and human services under authority of section 673 of subtitle B
of title VI of the omibus budget reconciliation act of 1981
Public Law 97-35, 42 U S.C. 9902, or alternative guidelines
adopted by the governing body of the |ocal assessing unit
provi ded the alternative guidelines do not provide income

eligibility requirements | ess than the federal guidelines.
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(3) The application for an exenption under this section shal
be filed after January 1 but before the day prior to the |ast day
of the board of review.

(4) The governing body of the |ocal assessing unit shal
determ ne and nake available to the public the policy and
gui delines the | ocal assessing unit uses for the granting of
exenptions under this section. The guidelines shall include but
not be limted to the specific inconme and asset |evels of the
claimant and total household i nconme and assets.

(5) The board of review shall follow the policy and
gui delines of the local assessing unit in granting or denying an
exenption under this section unless the board of review
deternmines there are substantial and conpelling reasons why there
shoul d be a deviation fromthe policy and guidelines and the
substantial and conpelling reasons are communicated in witing to
t he cl ai mant.

(6) A person who files a claimunder this section is not
prohi bited fromal so appealing the assessnment on the property for
which that claimis made before the board of review in the sane
year.

(7) As used in this section, —“hepestead—+eans—honestead
"principal residence" neans principal residence or qualified
agricultural property as those terns are defined in section 7dd.

Sec. 7cc. (1) A —henestead— principal residence is exenpt
fromthe tax |l evied by a |local school district for schoo
operating purposes to the extent provided under section 1211 of

the revi sed school code, 1976 PA 451, MCL 380. 1211, if an owner
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of that —hemestead— principal residence clains an exenption as
provided in this section. Notw thstanding the tax day provided
in section 2, for taxes |levied before January 1, 2004, the status
of property as a —hemestead— principal residence shall be
determ ned on the date an affidavit claimng an exenption is
filed under subsection (2). For taxes levied after Decenber 31,
2003, the status of property as a principal residence shall be
determ ned on the tax day provided in section 2.

(2) An owner of property may claiman exenption under this
section by filing an affidavit on or before May 1 for taxes
| evied before January 1, 2004 and the tax day as provided in
section 2 for taxes levied after Decenber 31, 2003 with the |oca
tax collecting unit in which the property is |ocated. The
affidavit shall state that the property is owned and occupi ed as
a —henestead— principal residence by that owner of the property
on the date that the affidavit is signed. The affidavit shall be
on a formprescribed by the departnent of treasury. —Beginning
HA—1995—1— One copy of the affidavit shall be retained by the
owner, 1 copy shall be retained by the |ocal tax collecting unit
until any appeal or audit period under this act has expired, and
1 copy shall be forwarded to the departnent of treasury pursuant
to subsection (4), together with all information submtted under
subsection {(38)— (27) for a cooperative housing corporation
—Beginnhrg—+n—1995—the— The affidavit shall require the owner
claimng the exenption to indicate if that owner or that owner's
spouse has clai ned anot her exenption on property in this state

that is not rescinded or a substantially simlar exenption,
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deduction, or credit on property in another state that is not
rescinded. |If the affidavit requires an owner to include a
soci al security nunber, that owner's nunber is subject to the
di sclosure restrictions in 1941 PA 122, MCL 205.1 to 205.31. |If
an owner of property filed an affidavit for an exenption under
this section before January 1, 2004, that affidavit shall be
considered the affidavit required under this subsection for a
princi pal residence exenption and that exenption shall remain in
effect until rescinded as provided in this section.

(3) A husband and wife who are required to file or who do
file a joint Mchigan inconme tax return are entitled to not nore
than 1 —hernestead— exenption under this section. A person is not
entitled to an exenption under this section if any of the
foll owi ng conditions occur

(a) That person has clainmed a substantially simlar
exenption, deduction, or credit on property in another state that
i s not rescinded.

(b) Subject to subdivision (a), that person or his or her
spouse owns property in a state other than this state for which
that person or his or her spouse clainms an exenption, deduction,
or credit substantially simlar to the exenption provided under
this section, unless that person and his or her spouse file
separate incone tax returns.

(c) That person has filed a nonresident M chigan inconme tax
return, except active duty mlitary personnel stationed in this
state with his or her principal residence in this state.

(d) That person has filed an income tax return in a state

S01438' 03 (H3) FDD
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other than this state as a resident, except active duty mlitary
personnel stationed in this state with his or her principa
residence in this state.

(4) Upon receipt of an affidavit filed under subsection (2)
and unless the claimis denied under —subseetion{6)— this
section, the assessor shall exenpt the property fromthe
collection of the tax levied by a |local school district for
school operating purposes to the extent provided under section
1211 of the revised school code, 1976 PA 451, MCL 380.1211, as
provi ded in subsection (1) until Decenber 31 of the year in which
the property is transferred or is no | onger a —henestead
princi pal residence as defined in section 7dd. The |ocal tax
collecting unit shall forward copies of affidavits to the
departrment of treasury according to a schedule prescribed by the
departnment of treasury.

(5) Not nore than 90 days after exenpted property is no
| onger used as a —henestead— principal residence by the owner
clai mng an exenption, that owner shall rescind the claim of
exenption by filing with the local tax collecting unit a
resci ssion formprescribed by the departnent of treasury.
—Beginnhrg—October—1,—1994,—an— An owner who fails to file a
rescission as required by this subsection is subject to a penalty
of $5.00 per day for each separate failure beginning after the 90
days have el apsed, up to a nmaxi mum of $200.00. This penalty
shall be collected under 1941 PA 122, MCL 205.1 to 205.31, and
shal |l be deposited in the state school aid fund established in

section 11 of article | X of the state constitution of 1963. This
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penalty may be wai ved by the departnent of treasury.

(6) If the assessor of the local tax collecting unit believes
that the property for which an exenption is clainmed is not the
—honrestead— principal residence of the owner clainng the
exenpti on, —effeetivefortaxesteviedafter—1994— the assessor
may deny a new or existing claimby notifying the owner and the
department of treasury in witing of the reason for the denial
and advi sing the owner that the denial may be appealed to the
—departrent—oef—treasury— residential and small clains division of
the Mchigan tax tribunal within 35 days after the date of the
notice. The assessor may deny a claimfor exenption for the
current year and for the 3 imedi ately precedi ng cal endar years.
| f the assessor denies an existing claimfor exenption, the
assessor shall renove the exenption of the property and, if the
tax roll is in the local tax collecting unit's possession, anend
the tax roll to reflect the denial and the |ocal treasurer shal
within 30 days of the date of the denial issue a corrected tax
bill for previously unpaid taxes with interest at the rate of
1. 25% per nonth and penalties conmputed fromthe date the taxes
were | ast payable without interest or penalty. |If the tax rol
is in the county treasurer's possession, the tax roll shall be
anended to reflect the denial and the county treasurer shal
wi thin 30 days of the date of the denial prepare and submit a
supplenental tax bill for any additional taxes, together wth
interest at the rate of 1.25% per nonth and penal ti es conputed
fromthe date the taxes were |ast payable wi thout interest or

penalty. Additional interest on any tax set forth in a corrected

S01438' 03 (H3) FDD



© 00 N o o0 B~ w N P

N NN N N N NN R R P B B B R B R
N~ o 00 A W N RBP O © 0 N O O~ W N B O

8
or supplenental tax bill shall begin to accrue 60 days after the
date the corrected or supplenental tax bill is issued at the rate
of 1.25% per nonth. Taxes levied in a corrected or suppl enental
tax bill shall be returned as delinquent on the March 1 in the
year i mredi ately succeeding the year in which the corrected or
supplenmental tax bill is issued. |[If the assessor denies an
existing claimfor exenption, the interest due shall be
di stributed as provided in subsection (24). However, if the
property has been transferred to a bona fide purchaser before
additional taxes were billed to the seller as a result of the
denial of a claimfor exenption, the taxes, interest, and
penalties shall not be a lien on the property and shall not be
billed to the bona fide purchaser, and the local tax collecting
unit if the local tax collecting unit has possession of the tax
roll or the county treasurer if the county has possession of the
tax roll shall notify the departnent of treasury of the anount of
tax due, interest, and penalties through the date of that
notification. The departnent of treasury shall then assess the
owner who cl ai med the exenption under this section for the tax,
interest, and penalties accruing as a result of the denial of the
claimfor exenption, if any, as for unpaid taxes provided under
1941 PA 122, MCL 205.1 to 205.31, and shall deposit any tax or
penalty collected into the state school aid fund and shal
distribute any interest collected as provided in subsection (24).

The denial shall be nade on a form prescri bed by the departnent

of treasury. —+f-the assessor—of the local tax collecting unit
bel | I I : hich td : : L aired_|
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statingthe reasonsforthe recomrendation— |If the property for

whi ch the assessor has denied a claimfor exenption under this

subsection is located in a county in which the county treasurer
or the county equalization director have elected to audit
exenptions under subsection (10), the assessor shall notify the
county treasurer or the county equalization director of the
deni al under this subsection.

(7) I'f the assessor of the local tax collecting unit believes
that the property for which the exenption is clained is not the
—herestead— principal residence of the owner clainng the
exenption and has not denied the claim —fertaxesteviedafter
4994— t he assessor shall include a recommendation for denial with
any affidavit that is forwarded to the departnment of treasury or
for an existing claim shall send a recommendation for denial to
the departnent of treasury, stating the reasons for the
recommendat i on.

(8) —A— The departnment of treasury shall determine if the
property is the —henestead— principal residence of the owner
claimng the exenption. The department of treasury nmay review
the validity of exenptions for the current cal endar year and for
the 3 immedi ately precedi ng cal endar years. |[|f the departnent of
treasury determ nes that the property is not the —honestead
principal residence of the owner claimng the exenption, the

departnent shall send a notice of that determination to the | oca
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tax collecting unit and to the owner of the property clainmng the
exenption, indicating that the claimfor exenption is denied,
stating the reason for the denial, and advising the owner
claimng the exenption of the right to appeal the determ nation
to the departnment of treasury and what those rights of appea
are. The departnent of treasury nmay issue a notice denying a
claimif an owner fails to respond within 30 days of receipt of a
request for information fromthat departnent. An owner nay
appeal the denial of a claimof exenption to the departnent of
treasury within 35 days of receipt of the notice of denial. An
appeal to the departnent of treasury shall be conducted according
to the provisions for an informal conference in section 21 of
1941 PA 122, MCL 205.21. Wthin 10 days after acknow edgi ng an
appeal of a denial of a claimof exenption, the departnent of
treasury shall notify the assessor and the treasurer for the
county in which the property is |located that an appeal has been
filed. Upon receipt of a notice that the departnment of treasury
has denied a claimfor exenption, the assessor shall renove the
exenption of the property and, if the tax roll is in the |ocal
tax collecting unit's possession, amend the tax roll to reflect
the denial and the |local treasurer shall within 30 days of the
date of the denial issue a corrected tax bill for previously
unpaid taxes with interest at the rate of 1.25% per nonth and

penal ti es conput ed —based—ontheinterest—and penaltiesthat
woul-d—have—acerded— fromthe date the taxes were —erigihalby

Levi-ed—iftherehad -not—been—an—exenption— | ast payabl e wit hout

interest and penalty. |If the tax roll is in the county
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treasurer's possession, the tax roll shall be anended to refl ect
the denial and the county treasurer shall within 30 days of the
date of the denial prepare and submt a supplenental tax bill for
any additional taxes, together wth —anyinterest—and penalties
interest at the rate of 1.25% per nonth and penal ti es conputed
fromthe date the taxes were | ast payable w thout interest or
penalty.  For taxes levied in 1994 only, the county treasurer

L . . L . I

Addi tional interest on any tax set forth in a corrected or

suppl enmental tax bill shall begin to accrue 60 days after the
date the corrected or supplenental tax bill is issued at the rate
of 1.25% per nonth. Taxes levied in a corrected or suppl enental

tax bill shall be returned as delinquent on the March 1 in the
year i mredi ately succeeding the year in which the corrected or
supplenmental tax bill is issued. |[|f the departnment of treasury
deni es an existing claimfor exenption, the interest due shall be
di stributed as provided in subsection (24). However, if the
property has been transferred to a bona fide purchaser before
additional taxes were billed to the seller as a result of the
denial of a claimfor exenption, the taxes, interest, and
penalties shall not be a lien on the property and shall not be
billed to the bona fide purchaser, and the |ocal tax collecting
unit if the local tax collecting unit has possession of the tax

roll or the county treasurer if the county has possession of the
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tax roll shall notify the departnent of treasury of the anount of
tax due and interest through the date of that notification. The
departnent of treasury shall then assess the owner who cl ai ned

t he —honestead property—tax— exenption under this section for the
tax and interest plus penalty accruing as a result of the deni al
of the claimfor exenption, if any, as for unpaid taxes provided
under 1941 PA 122, MCL 205.1 to 205.31, and shall deposit any tax
——+nterest— or penalty collected into the state school aid fund

and shall distribute any interest collected as provided in

subsection (24).
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exenption.

(9) The department of treasury nmay enter into an agreenent
regarding the inplenentation or adm nistrati on of subsection (8)
with the assessor of any local tax collecting unit in a county
that has not elected to audit exenptions clainmed under this
section as provided in subsection (10). The agreenent may
specify that for a period of time, not to exceed 120 days, the
departnment of treasury will not deny an exenption identified by
the departnent of treasury in the |ist provided under subsection
(11).

(10) A county may elect to audit the exenptions clainmed under
this section in all local tax collecting units |located in that
county as provided in this subsection. The election to audit
exenptions shall be made by the county treasurer, or by the
county equalization director with the concurrence by resol ution
of the county board of commi ssioners. The initial election to
audit exenptions shall require an audit period of 2 years.
Subsequent el ections to audit exenptions shall be nade every 2
years and shall require 2 annual audit periods. An election to
audit exenptions shall be made by submitting an election to audit
formto the assessor of each local tax collecting unit in that
county and to the departnent of treasury not |later than October 1
in the year in which an election to audit is made. The election
to audit formrequired under this subsection shall be in a form
prescri bed by the departnment of treasury. |If a county elects to
audit the exenptions clainmed under this section, the departnent

of treasury may continue to review the validity of exenptions as
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provi ded in subsection (8). If a county does not elect to audit
t he exenptions clainmed under this section as provided in this
subsection, the departnent of treasury shall conduct an audit of
exenptions clainmed under this section in the initial 2-year audit
period for each local tax collecting unit in that county unless
the departnent of treasury has entered into an agreement with the
assessor for that |local tax collecting unit under subsection (9).

(11) If a county elects to audit the exenptions clainmed under
this section as provided in subsection (10) and the county
treasurer or his or her designee or the county equalization
director or his or her designee believes that the property for
whi ch an exenption is clainmed is not the principal residence of
the owner claimng the exenption, the county treasurer or his or
her desi gnee or the county equalization director or his or her
desi gnee nay deny an existing claimby notifying the owner, the
assessor of the local tax collecting unit, and the departnment of
treasury in witing of the reason for the denial and advising the
owner that the denial may be appealed to the residential and
small clainms division of the Mchigan tax tribunal wi thin 35 days
after the date of the notice. The county treasurer or his or her
desi gnee or the county equalization director or his or her
desi gnee nay deny a claimfor exenption for the current year and
for the 3 immedi ately precedi ng cal endar years. |f the county
treasurer or his or her designee or the county equalization
director or his or her designee denies an existing claimfor
exenption, the county treasurer or his or her designee or the

county equalization director or his or her designee shall direct

S01438' 03 (H3) FDD



© 00 N o o0~ W N PP

N NN N N N NN R R P B B B R B R
N~ o 00~ W N RPBP O © 0 N O 00N~ W N P O

15
t he assessor of the local tax collecting unit in which the
property is located to renove the exenption of the property from
t he assessnent roll and, if the tax roll is in the |local tax
collecting unit's possession, direct the assessor of the |ocal
tax collecting unit to anend the tax roll to reflect the denial
and the treasurer of the local tax collecting unit shall within
30 days of the date of the denial issue a corrected tax bill for
previously unpaid taxes with interest at the rate of 1.25% per
nmont h and penalties conputed fromthe date the taxes were | ast
payabl e without interest and penalty. |If the tax roll is in the
county treasurer's possession, the tax roll shall be anended to
reflect the denial and the county treasurer shall w thin 30 days
of the date of the denial prepare and submit a supplenmental tax
bill for any additional taxes, together with interest at the rate
of 1.25% per nonth and penalties conputed fromthe date the taxes
were | ast payable without interest or penalty. Additional
interest on any tax set forth in a corrected or suppl enental tax
bill shall begin to accrue 60 days after the date the corrected
or supplenental tax bill is issued at the rate of 1.25% per
nonth. Taxes levied in a corrected or supplenental tax bil
shall be returned as delinquent on the March 1 in the year
i medi atel y succeeding the year in which the corrected or
supplenmental tax bill is issued. |If the county treasurer or his
or her designee or the county equalization director or his or her
desi gnee denies an existing claimfor exenption, the interest due
shall be distributed as provided in subsection (24). However, if

the property has been transferred to a bona fide purchaser before
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additional taxes were billed to the seller as a result of the
denial of a claimfor exenption, the taxes, interest, and
penalties shall not be a lien on the property and shall not be
billed to the bona fide purchaser, and the local tax collecting
unit if the local tax collecting unit has possession of the tax
roll or the county treasurer if the county has possession of the
tax roll shall notify the departnent of treasury of the anount of
tax due and interest through the date of that notification. The
departnent of treasury shall then assess the owner who cl ai ned
t he exenption under this section for the tax and interest plus
penalty accruing as a result of the denial of the claimfor
exenption, if any, as for unpaid taxes provided under 1941 PA
122, MCL 205.1 to 205.31, and shall deposit any tax or penalty
collected into the state school aid fund and shall distribute any
interest collected as provided in subsection (24). The
departnent of treasury shall annually provide the county
treasurer or his or her designee or the county equalization
director or his or her designee a |list of parcels of property
| ocated in that county for which an exenption may be erroneously
claimed. The county treasurer or his or her designee or the
county equalization director or his or her designee shall forward
copies of the list provided by the departnment of treasury to each
assessor in each local tax collecting unit in that county within
10 days of receiving the |ist.

(12) If a county elects to audit exenptions clai ned under
this section as provided in subsection (10), the county treasurer

or the county equalization director nay enter into an agreenent
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with the assessor of a local tax collecting unit in that county
regarding the inplenmentation or adm nistration of this section.
The agreenment may specify that for a period of tine, not to
exceed 120 days, the county will not deny an exenption identified
by the departnent of treasury in the |ist provided under
subsection (11).

(13) An owner may appeal a denial by the assessor of the
| ocal tax collecting unit under subsection (6), a final decision
of the departnment of treasury under subsection (8), or a denial
by the county treasurer or his or her designee or the county
equal i zation director or his or her designee under subsection
(11) to the residential and small clains division of the M chigan
tax tribunal within 35 days of that decision. An owner is not
required to pay the anmount of tax in dispute in order to appeal a
denial of a claimof exenption to the departnent of treasury or
to receive a final determ nation of the residential and snal
clains division of the Mchigan tax tribunal. However, interest
at the rate of 1.25% per nonth and penalties shall accrue and be
conputed fromthe date the taxes were | ast payabl e wi thout
interest and penalty. |If the residential and small clains
di vision of the Mchigan tax tribunal grants an owner's appeal of
a denial and that owner has paid the interest due as a result of
a deni al under subsection (6), (8), or (11), the interest
received after a distribution was made under subsection (24)
shal | be refunded.

(14) For taxes levied after Decenmber 31, 2005, for each

county in which the county treasurer or the county equalization
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director does not elect to audit the exenptions clainmed under
this section as provided in subsection (10), the departnent of
treasury shall conduct an annual audit of exenptions clained
under this section for the current cal endar year.

(15) 99— An affidavit filed by an owner for —a—henestead
the exenption under this section rescinds all previous exenptions
filed by that owner for any other —hemestead— property. The
department of treasury shall notify the assessor of the |ocal tax
collecting unit in which the property for which a previous
exenption was clainmed is |ocated that the previous exenption is
resci nded by the subsequent affidavit. Upon receipt of notice
that an exenption is rescinded, the assessor of the |ocal tax
collecting unit shall renove the exenption effective Decenber 31
of the year in which the property is transferred or is no | onger
a —henestead— principal residence as defined in section 7dd. The
assessor of the local tax collecting unit in which that property
is located shall notify the treasurer in possession of the tax
roll for a year for which the exenption is rescinded. |If the tax
roll is in the local tax collecting unit's possession, the tax
roll shall be amended to reflect the rescission and the |oca
treasurer shall prepare and issue a corrected tax bill for
previously unpaid taxes with interest and penalties conputed
based on the interest and penalties that would have accrued from
the date the taxes were originally levied if there had not been
an exenption for that year. |If the tax roll is in the county
treasurer's possession, the tax roll shall be anended to reflect

the rescission and the county treasurer shall prepare and submt
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a supplenmental tax bill for any additional taxes, together with
any interest and penalties. However, if the property has been
transferred to a bona fide purchaser, the taxes, interest, and
penalties shall not be billed to the bona fide purchaser, and the
| ocal tax collecting unit if the local tax collecting unit has
possession of the tax roll or the county treasurer if the county
has possession of the tax roll shall notify the departnment of
treasury of the ampunt of tax due and interest through the date
of that notification. The department of treasury shall then
assess the owner who received t he —henestead property—tax
exenption under this section when the property was not a
—henestead— principal residence as defined in section 7dd for the
tax and interest plus penalty accruing, if any, as for unpaid
t axes provided under 1941 PA 122, MCL 205.1 to 205.31, and shal
deposit any tax, interest, or penalty collected into the state
school aid fund.

(16) 36— An owner of property for which a claim of
exenption is rescinded nmay appeal that rescission with either the
July or Decenber board of reviewin either the year for which the
exenption is rescinded or in the i mediately succeeding year. |If
an appeal of a rescission of a claimfor exenption is received
not later than 5 days prior to the date of the Decenber board of
review, the |local tax collecting unit shall convene a Decenber
board of review and consi der the appeal pursuant to this section
and section 53b. An owner of property for which a claimof
exenption is rescinded may appeal the decision of the board of

review to the residential and snmall clains division of the
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M chigan tax tribunal within 35 days of that decision.

(17) (38— If the —homestead— principal residence is part of
aunit inamltiple-unit dwelling or a dwelling unit in a
mul ti pl e- purpose structure, an owner shall claiman exenption for
only that portion of the total taxable value of the property used
as the —hemestead— principal residence of that owner in a manner
prescri bed by the departnment of treasury. |If a portion of a
parcel for which the owner clains an exenption is used for a
pur pose ot her than as a —henestead— principal residence, the
owner shall claiman exenption for only that portion of the
t axabl e value of the property used as the —hemestead— principa
resi dence of that owner in a manner prescribed by the departnent
of treasury.

(18) —(*2)— When a county register of deeds records a

transfer of ownership of a property, he or she shall notify the

| ocal tax collecting unit in which the property is |ocated of the
transfer.

(19) —33)— The departnent of treasury shall nake avail abl e
the affidavit forms and the forns to rescind an exenption, which

may be on the sanme form to all city and townshi p assessors,
county equalization officers, county registers of deeds, and
closing agents. A person who prepares a closing statenent for
the sale of property shall provide affidavit and rescission forns
to the buyer and seller at the closing and, if requested by the
buyer or seller after execution by the buyer or seller, shall
file the forns with the local tax collecting unit in which the

property is located. |If a closing statenent preparer fails to
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provi de —henestead— exenption affidavit and rescission forns to
the buyer and seller, or fails to file the affidavit and
rescission forms with the local tax collecting unit if requested
by the buyer or seller, the buyer may appeal to the departnent of
treasury within 30 days of notice to the buyer that an exenption
was not recorded. |I|f the departnment of treasury determ nes that
the buyer qualifies for the exenption, the departnent of treasury
shall notify the assessor of the local tax collecting unit that
the exenption is granted and the assessor of the |ocal tax
collecting unit or, if the tax roll is in the possession of the
county treasurer, the county treasurer shall correct the tax rol
to reflect the exenption. This subsection does not create a
cause of action at law or in equity against a closing statenent
preparer who fails to provi de —henrestead— exenption affidavit and
rescission fornms to a buyer and seller or who fails to file the
affidavit and rescission forns with the local tax collecting unit
when requested to do so by the buyer or seller.

(20) —34)— An owner who owned and occupi ed a —henestead
princi pal residence on May 1 for taxes |evied before January 1,
2004 and the tax day as provided in section 2 for taxes |evied
after Decenber 31, 2003 for which the exenption was not on the
tax roll may file an appeal with the July board of review or
Decenber board of review in the year for which the exenption was
clainmed or the i medi ately succeeding 3 years. |If an appeal of a
claimfor exenption that was not on the tax roll is received not
|ater than 5 days prior to the date of the Decenber board of

review, the local tax collecting unit shall convene a Decenber
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board of review and consi der the appeal pursuant to this section
and section 53b.

(21) 35— If the assessor or treasurer of the |local tax
collecting unit believes that the departnent of treasury
erroneously denied a claimfor exenption, the assessor or
treasurer may submt witten information supporting the owner's
claimfor exenption to the departnment of treasury within 35 days
of the owner's receipt of the notice denying the claimfor
exenption. |If, after reviewing the information provided, the
department of treasury determ nes that the claimfor exenption
was erroneously denied, the departnent of treasury shall grant
the exenption and the tax roll shall be anended to reflect the
exenption.

(22) —(36)— If granting the exenption under this section
results in an overpaynent of the tax, a rebate, including any
interest paid, shall be made to the taxpayer by the |ocal tax
collecting unit if the local tax collecting unit has possession
of the tax roll or by the county treasurer if the county has
possession of the tax roll within 30 days of the date the

exenption is granted. The rebate shall be w thout interest.

(23) (+H— If an exenption under this section is erroneously

granted for an affidavit filed before October 1, 2003, an owner
may request in witing that the departnent of treasury w thdraw
the exenption. The request to withdraw the exenption shall be
received not |ater than Novenber 1, 2003. |If an owner requests
that an exenption be w thdrawn, the departnent of treasury shal

i ssue an order notifying the | ocal assessor that the exenption
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i ssued under this section has been denied based on the owner's
request. |If an exenption is withdrawn, the property that had
been subject to that exenption shall be imedi ately placed on the
tax roll by the local tax collecting unit if the local tax
collecting unit has possession of the tax roll or by the county
treasurer if the county has possession of the tax roll as though
t he exenption had not been granted. A corrected tax bill shal
be issued for the tax year being adjusted by the | ocal tax
collecting unit if the local tax collecting unit has possession
of the tax roll or by the county treasurer if the county has
possession of the tax roll. —+f— Unless a denial has been issued
prior to July 1, 2003, if an owner requests that an exenption

under this section be w thdrawmn —beforethat owner—iscontacted

: i ne by e Local
; | o oliaibility § | :

and that owner pays the corrected tax bill issued under this
subsection within 30 days after the corrected tax bill is issued,
that owner is not liable for any penalty or interest on the
additional tax. An owner who pays a corrected tax bill issued
under this subsection nore than 30 days after the corrected tax
bill is issued is liable for the penalties and interest that
woul d have accrued if the exenption had not been granted fromthe
date the taxes were originally |evied.

(24) Subject to subsection (25), interest at the rate of
1. 25% per nonth col |l ected under subsection (6), (8), or (11)
shal | be distributed as follows:

(a) If the assessor of the local tax collecting unit denies
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t he exenption under this section, as follows:

(i) To the local tax collecting unit, 70%

(ii)) To the departnment of treasury, 10%

(iii) To the county in which the property is |ocated, 20%

(b) If the departnent of treasury denies the exenption this
section, as follows:

(i) To the local tax collecting unit, 20%

(ii)) To the department of treasury, 70%

(iii) To the county in which the property is |located, 10%

(c) If the county treasurer or his or her designee or the
county equalization director or his or her designee denies the
exenption under this section, as follows:

(i) To the local tax collecting unit, 20%

(i) To the departnment of treasury, 10%

(iii) To the county in which the property is |located, 70%

(25) Interest distributed under subsection (24) is subject to
the foll owi ng conditions:

(a) Interest distributed to a county shall be deposited into
a restricted fund to be used solely for the adm nistration of
exenptions under this section. Mney in that restricted fund
shall lapse to the county general fund on the Decenber 31 in the
year 3 years after the first distribution of interest to the
county under subsection (24) and on each succeedi ng Decenber 31
t hereafter.

(b) Interest distributed to the departnent of treasury shal
be deposited into the principal residence property tax exenption

audit fund, which is created within the state treasury. The
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state treasurer nay receive noney or other assets from any source
for deposit into the fund. The state treasurer shall direct the
i nvestnment of the fund. The state treasurer shall credit to the
fund interest and earnings fromfund investnments. NMoney in the
fund shall be considered a work project account and at the close
of the fiscal year shall remain in the fund and shall not I apse
to the general fund. Money fromthe fund shall be expended, upon
appropriation, only for the purpose of auditing exenption
affidavits.

(26) Interest distributed under subsection (24) is in
addition to and shall not affect the |levy or collection of the
county property tax admnistration fee established under this
act .

(27) 18y For—tax—years—begihrningonandatter Januvary—1-
1994.—a— A cooperative housing corporation is entitled to a ful
or partial exenption under this section for the tax year in which
t he cooperative housing corporation files all of the foll ow ng
with the local tax collecting unit in which the cooperative

housi ng corporation is located if filed on or before May 1 —ef

: | : Low | , : |
¢t ho follovi i lod if filed of ol

for taxes levied before January 1, 2004 and the tax day as
provided in section 2 for taxes |levied after Decenber 31, 2003:
(a) An affidavit form
(b) A statenent of the total nunber of units owned by the
cooperative housing corporation and occupi ed as the principa

resi dence of a tenant stockholder as of the date of the filing
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under this subsection.

(c) Alist that includes the nanme, address, and soci al
security nunber of each tenant stockhol der of the cooperative
housi ng corporation occupying a unit in the cooperative housing
corporation as his or her principal residence as of the date of
the filing under this subsection.

(d) A statenent of the total nunber of units of the
cooperative housing corporation on which an exenption under this
section was clainmed and that were transferred in the tax year
i medi ately preceding the tax year in which the filing under this
section was nade.

(28) Before May 1, 2004 and before May 1, 2005, the treasurer
of each county shall forward to the departnent of education a
statenment of the taxable value of each school district and
fraction of a school district within the county for the precedi ng
4 cal endar years. This requirenment is in addition to the
requirenent set forth in section 151 of the state school aid act
of 1979, 1979 PA 94, MCL 388. 1751.

Sec. 7dd. As used in sections 7cc and 7ee:
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(a) —b)— "Omer" means any of the follow ng:

(i) A person who owns property or who i s purchasing property
under a land contract.

(ii)) A person who is a partial owner of property.

(iii) A person who owns property as a result of being a
beneficiary of a will or trust or as a result of intestate
successi on.

(iv) A person who owns or is purchasing a dwelling on | eased
| and.

(v) A person holding alife |lease in property previously sold
or transferred to another.

(vi) A grantor who has placed the property in a revocable

trust or a qualified personal residence trust.
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(vii) A cooperative housing corporation.
(viii) A facility registered under —-Aet—No—440of the Publiec
Aets—o+1976— the living care disclosure act,

554. 801 to 554. 844.

(b) —e)— "Person", for purposes of defining owner as used in

section 7cc, neans an individual and for

1976 PA 440, MCL

pur poses of defining

owner as used in section 7ee neans an individual, partnership,

corporation, limted liability conmpany, assoc

| egal entity.

(c) —&)— "Principal residence"

ation, or other

neans the 1 place where —a

persoen— an owner of the property has his or her true, fixed, and

per manent home to whi ch, whenever absent,

return and that shall continue as a principal

anot her principal residence is established.

he or she intends to

resi dence until

Princi pal residence

i ncludes only that portion of a dwelling or unit in a

multiple-unit dwelling that is subject to ad val orem taxes and

that is owned and occupi ed by an owner of the dwelling or unit.

Princi pal residence also includes all

property classified as residenti al

that is adj

of an owner's unoccupi ed

oi ni ng or

contiguous to the dwelling subject to ad val oremtaxes and that

is owmed and occupi ed by the owner

Contiguity is not broken by

a road, a right-of-way, or property purchased or taken under

condemmati on proceedings by a public utility for power

transmssion lines if the 2 parcels separated by the purchased or

condemned property were a single parcel prior

to the sale or

condemnation. Principal residence also includes any portion of a

dwel l'ing or unit of an owner that

S01438' 03 (H3)
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person as a residence as long as that portion of the dwelling or
unit that is rented or leased is less than 50% of the tota
square footage of living space in that dwelling or unit.
Principal residence also includes a life care facility registered
under the living care disclosure act, 1976 PA 440, MCL 554.801 to
554.844. Principal residence also includes property owed by a
cooperative housing corporation and occupi ed by tenant
st ockhol ders.

(d) e)— "Qualified agricultural property" neans unoccupi ed
property and rel ated buildings classified as agricultural, or
ot her unoccupi ed property and rel ated buil dings | ocated on that
property devoted primarily to agricultural use as defined in
section 36101 of —part-361 (farnand and open space preservation)
of— the natural resources and environnental protection act, —Aet
No—451t ol —the PubleActsoF—1994 beingsection—324-36101of
the—M-chi-gan—Conpitedtaws— 1994 PA 451, MCL 324.36101. Related
bui | di ngs i nclude a residence occupied by a person enployed in or
actively involved in the agricultural use and who has not clai nmed
a —hemestead— principal residence exenption on other property.
Property used for commercial storage, comercial processing,
commerci al distribution, commercial marketing, or conmercial
shi ppi ng operations or other commercial or industrial purposes is
not qualified agricultural property. A parcel of property is
devoted primarily to agricultural use only if nore than 50% of
the parcel's acreage is devoted to agricultural use. An owner
shall not receive an exenption for that portion of the total

state equalized valuation of the property that is used for a

S01438' 03 (H3) FDD



© 00 N o o0~ W N P

N NN N N N NN R R PR R R B R B R
N~ o 00~ W N RBP O © 0 N O 00N~ W N P O

30
comercial or industrial purpose or that is a residence that is
not a related buil ding.

Sec. 9. The follow ng personal property is exenpt from
t axation:

(a) The personal property of charitable, educational, and
scientific institutions incorporated under the laws of this
state. This exenption does not apply to secret or fraterna
societies, but the personal property of all charitable hones of
—the— secret or fraternal societies and nonprofit corporations
that own and operate facilities for the aged and chronically il
in which the net incone fromthe operation of the nonprofit
corporations or secret or fraternal societies does not inure to
the benefit of a person other than the residents is exenpt.

(b) The property of all library associations, circulating
libraries, libraries of reference, and readi ng roons owned or
supported by the public and not used for gain.

(c) The property of posts of the grand army of the republic,
sons of veterans' unions, and of the wonen's relief corps
connected with them of young nen's Christian associations,
wonen's Christian tenperance uni on associ ati ons, young people's
Christian unions, a boy or girl scout or canmp fire girls
organi zation, 4-H clubs, and other simlar associations.

(d) Pensions receivable fromthe United States.

(e) The property of Indians who are not citizens.

(f) The personal property owned and used by a househol der
such as customary furniture, fixtures, provisions, fuel, and

ot her simlar equipnment, —anrdthe— wearing apparel including
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personal jewelry, famly pictures, school books, library books of
reference, and allied itens. Personal property is not exenpt
under this subdivision if it is used to produce incone, if it is
hel d for speculative investnent, or if it constitutes an
i nventory of goods for sale in the regular course of trade.

(g) Househol d furnishings, provisions, and fuel —tethe state
eguatized—value— of not nore than $5,000.00 in taxable val ue, of
each social or professional fraternity, sorority, and student
cooperative house recogni zed by the educational institution at
which it is |ocated.

(h) The working tools of a nmechanic —tethe state equalized
valde— of not nore than $500.00 in taxable value. "Mechanic", as
used in this subdivision, nmeans a person skilled in a trade
pertaining to a craft or in the construction or repair of
machi nery if the person's enploynent by others is dependent on
his or her furnishing the tools.

(i) Fire engines and other inplenments used in extinguishing
fires owned or used by an organi zed or independent fire conpany.

(j) Property actually —being— used in agricultural operations
and —the— farminplements held for sale or resale by retai
servicing dealers for use in agricultural production. As used in
this subdivision, "agricultural operations"” neans farmng in al
its branches, including cultivation of the soil, grow ng and
harvesting of an agricultural, horticultural, or floricultural
comodity, dairying, raising of |ivestock, bees, fur-bearing
animals, or poultry, turf and tree farm ng, raising and

harvesting of fish, and any practices perforned by a farner or on
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a farmas an incident to, or in conjunction with, farmng
operations, but excluding retail sales and food processing
operations. Property used in agricultural operations includes
machi nery used to prepare the crop for narket operated incidental
to a farm ng operation that does not substantially alter the
form shape, or substance of the crop and is limted to cl eaning,
cool ing, washing, pitting, grading, sizing, sorting, drying,
baggi ng, boxing, crating, and handling if not |ess than 33% of
t he volune of the crops processed in the year ending on the
applicable tax day or in at least 3 of the i mediately preceding
5 years were grown by the farmer in Mchigan who is the owner or
user of the crop processing machinery.

(k) Personal property —teo-the stateequalized—value— of not
nore than $500.00 in taxabl e value used by a househol der in the
operation of a business in the householder's dwelling or at 1
other location in the city, township, or village —where— in which
t he househol der resides.

() The products, materials, or goods processed or otherw se
and in whatever form but expressly excepting al coholic
beverages, located in a public warehouse, United States custons
port of entry bonded warehouse, dock, or port facility on
Decenber 31 of each year, if those products, nmaterials, or goods
are designated as in transit to destinations —eut—ef— outside
this state pursuant to the published tariffs of a railroad or
common carrier by —the— filing —ef— the freight bill covering the
products, materials, or goods with the agency designated by the

tariffs, —se—asto—-entitle— entitling the shipper to

S01438' 03 (H3) FDD



© 00 N o o0 B~ W N P

N NN N N N NN R R RP R R B R B R
N~ o 00 A W N RBP O © 0 N O 00N~ W N P O

33
transportation rate privileges. Products in a United States
custons port of entry bonded warehouse that arrived from anot her
state or a foreign country, whether awaiting shipnment to anot her
state or to a final destination within this state, are considered
to be in transit and tenporarily at rest, and not subject to
—personal—propertytaxation— the collection of taxes under this
act. To obtain an exenption for products, materials, or goods
under this subdivision, the ower shall file a sworn statenent
with, and in the formrequired by, the assessing officer of the
tax district in which the warehouse, dock, or port facility is
| ocated, at a tinme between the tax day, Decenber 31, and before
—elosing—of— the assessing officer closes the assessnment rolls
—bythe-assessingoffiecer— describing the products, nmaterials,
or goods, and reporting their cost and val ue as of Decenber 31 of
each year. The status of persons —— and products, materials, or
goods for which an exenption is requested —shal—be— is
determ ned as of Decenber 31, which —shall—be— is the tax day.

exenption—+s—regquested— Any property located in a public

war ehouse, dock, or port facility on Decenber 31 of each year —-

whi-ch— that is exenpt fromtaxation under this subdivision but
—which— that is not shipped outside —the— this state pursuant to
the particular tariff under which the transportation rate
privilege was established — shall be assessed upon the —next

i mredi at el y succeedi ng or a subsequent assessnent roll by the

assessing officer and taxed at the sane rate of taxation as other
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t axabl e —properties— property for the year or years for which the
property was exenpted —— to the owner at the tine of the
om ssion —— unless the owner or person entitled to possession of
the products, materials, or goods is a resident of, or authorized
to do business in, this state and files with the assessing
officer, with whom statenents of taxable property are required to
be filed, a statenent under oath that the products, materials, or
goods are not for sale or use in this state and will be shi pped
to a point or points outside this state. |If a person, firm or
corporation clainms exenption by —the— filing —ef— a sworn
statement, the person, firm or corporation shall append to the
statenent of taxable property required to be filed in the —next
i mredi atel y succeeding year or, if a statenent of taxable
property is not filed for the —hrext— i nmedi ately succeedi ng year
to a sworn statenent filed on a formrequired by the assessing
of ficer, —shall—be filed-showing— a conplete list of the property
for which the exenption was clained with a statement of the
manner of shipnment and of the point or points to which the
products, materials, or goods were shipped fromthe public
war ehouse, dock, or port facility. —and— The assessing of ficer
shal | assess the products, materials, or goods not shipped to a
poi nt or points outside this state —shall—be-assessed— upon the
—hext— i nmedi at el y succeedi ng assessnment roll —— or on a
subsequent assessnent roll —by-the-assessingofiiecer— and the
products, materials, or goods shall be taxed at the sane rate of
taxati on as other taxable —properties— property for the year or

years for which the property was exenpted — to the owner at the
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time of the omi ssion. The records, accounts, and books of
war ehouses, docks, or port facilities, individuals, partnerships,
corporations, owners, or those in possession of tangible personal
property shall be open to and avail able for inspection,
exam nation, or auditing by assessing officers. A warehouse,
dock, —e+— port facility, individual, partnership, corporation,
owner, or person in possession of tangible personal property
shall report within 90 days after shipnent of products,
materials, or goods in transit, for which an exenption under this
section was clainmed or granted, the destination of shipnments or

parts of shipments and the cost val ue of those shipnents or parts

of shipnents to the assessing officer. —Ferfai-luretoconply
wHt-h—thisrequirerent—the— A warehouse, dock, —er— port

facility, individual, partnership, corporation, or owner is
subject to a fine of $100.00 for each —em-ssion— failure to
report the destination and cost val ue of shipnents or parts of
shiprments as required in this subdivision. A person, firm

i ndi vi dual , partnership, corporation, or owner failing to report
products, materials, or goods |ocated in a warehouse, dock, or
port facility to the assessing officer is subject to a fine of
$100. 00 and a penalty of 50% of the final amunt of taxes found
to be assessable for the year on property not reported, the
assessabl e taxes and penalty to be spread on a subsequent
assessnent roll in the same manner as general taxes on persona
property. For the purpose of this subdivision, a public

war ehouse, dock, or port facility means a warehouse, dock, or

port facility owned or operated by a person, firm or corporation
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engaged in the business of storing products, materials, or goods
for hire for profit who issues a schedule of rates for storage of
the products, materials, or goods and who issues warehouse
recei pts pursuant to —Act—No—303—of the PublicActs—of 1909~
being—sections—443-50-t0443-55—6f the MchiganConpiledLaws
1909 PA 303, MCL 443.50 to 443.55. A United States custons port
of entry bonded warehouse neans a custonms warehouse within a
classification designated by 19 CF. R 19.1 and —whieh— that is
| ocated in a port of entry, as defined by 19 C F. R —164+-3(m
101.1. A portion of a public warehouse, United States custons
port of entry bonded warehouse, dock, or port facility |leased to
a tenant or a portion of any prem ses owned or |eased or operated
by a consignor or consignee or an affiliate or subsidiary of the
consi gnor or consignee —shalH— is not —be-considered— a public
war ehouse, dock, or port facility.

(m Personal property owned by a bank or trust conpany
organi zed under the laws of this state, a national banking
associ ation, or an incorporated bank hol di ng conpany as defined
in section 2 of the bank hol di ng conpany act of 1956, chapter
240, 70 Stat. 133, 12 U. S.C. 1841, that controls a bank, nationa
banki ng associ ati on, trust conpany, or industrial bank subsidiary
located in this state. —However—buildings— Buil di ngs owned by a
state or national bank, trust conpany, or incorporated bank
hol di ng conmpany and situated upon | ands of which the state or
nati onal bank, trust company, or incorporated bank hol di ng

conpany is not the owner of the fee are considered real property

and are not exenpt fromtaxation. —and—persoenal— Persona
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property owned by a state or national bank, trust conpany, or
i ncor porat ed bank hol di ng conpany that is |eased, |oaned, or
ot herwi se made avail able to and used by a private individual
associ ation, or corporation in connection with a business
conducted for profit is not exenpt fromtaxation.

(n) Farm products, processed or otherwi se, the ultinmte use
of which is for human or ani mal consunption as food, except w ne,
beer, and ot her al coholic beverages regularly placed in storage
in a public warehouse, dock, or port facility — while in
storage are considered in transit and only tenporarily at rest
—— and are not subject to personal property taxation. The
assessing officer is the determning authority as to what
constitutes, is defined as, or classified as, farm products as
used in this subdivision. The records, accounts, and books of
war ehouses, docks, or port facilities, individuals, partnerships,
corporations, owners, or those in possession of farm products
shall be open to and avail able for inspection, exam nation, or
audi ti ng by assessing officers.

(o) Sugar, in solid or liquid form produced from sugar
beets, —and— dried beet pulp, and beet nol asses —when— if owned
or held by processors.

(p) The personal property of a parent cooperative preschool.
As used in this subdivision and section 7z, "parent cooperative
preschool " neans a nonprofit, nondiscrimnatory educationa
institution maintained as a comunity service and adm ni stered by
parents of children currently enrolled in the preschool, that

provi des an educational and devel opnmental programfor children
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younger than conmpul sory school age, that provides an educationa
program for parents, including active participation with children
in preschool activities, that is directed by qualified preschoo
personnel, and that is |icensed —bythe departnent—of social
services— under —Act—No—116—of the Publiec-Actsof 1973 being
seettons—722 111 to 722128 of the M-echiganConpiledLaws— 1973
PA 116, MCL 722.111 to 722.128.

(q) Al equipnent used exclusively in wood harvesting, but
not including portable or stationary sawm|Ils or other equi pnent
used in secondary processing operations. As used in this
subdi vi si on, "wood harvesting" nmeans —the— clearing —ef— |l and for
forest managenment purposes, —-the— planting —ef— trees, —and— all
forms of cutting or chipping —ef— trees, and —the— | oadi ng —eof
them trees on trucks for renoval fromthe harvest area.

(r) Liquefied petroleum gas tanks |ocated on residential or

agricultural property —and— used to store |liquefied petrol eum gas

for residential or agricultural property use. -As—usedinthis

(s) Water conditioning systens used for a residential
dwel | i ng.

(t) For taxes levied after Decenber 31, 2000, aircraft
excepted fromthe registration provisions of the aeronautics code

of the state of M chigan, 1945 PA 327, MCL 259.1 to 259.208, and
all other aircraft operating under the provisions of a

certificate issued under 14 C F.R part 121, and all spare parts
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for such aircraft.

Sec. 24c. (1) The assessor shall give to each owner or
person or persons listed on the assessnent roll of the property a
notice by first-class mail of an increase in the tentative state
equal i zed valuation or the tentative taxable value for the year.
The notice shall specify each parcel of property, the tentative
taxabl e value for the current year, and —beginanring+n—1996
the taxabl e value for the i mediately preceding year. The notice
shall al so specify the time and place of the neeting of the board
of review. —Begianihg—+n—1996,—the— The notice shall also
specify the difference between the property's tentative taxable
value in the current year and the property's taxable value in the
i mredi ately precedi ng year.

(2) The notice shall include, in addition to the information
requi red by subsection (1), all of the follow ng:

(a) The state equalized valuation for the imediately

precedi ng year.

(b) The tentative state equalized valuation for the current
year.

(c) The net change between the tentative state equali zed
valuation for the current year and the state equalized val uation

for the imediately precedi ng year

(d) The classification of the property as defined by section
34c.

(e) The inflation rate for the i mediately precedi ng year as
defined in section 34d.

(f) A statenent provided by the state tax comm ssion
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expl ai ning the rel ati onship between state equalized val uati on and
t axabl e val ue. -Beginning—+n—1996—+f— If the assessor believes
that a transfer of ownership has occurred in the i medi ately
precedi ng year, the statenent shall state that the ownership was
transferred and that the taxabl e value of that property is the
same as the state equalized valuation of that property.

(3) Wien required by the incone tax act of 1967, 1967 PA 281
MCL 206.1 to 206.532, the assessment notice shall include or be
acconpani ed by information or fornms prescribed by the incone tax
act of 1967, 1967 PA 281, MCL 206.1 to 206.532.

(4) The assessnent notice shall be addressed to the owner
according to the records of the assessor and mailed not |ess than
10 days before the neeting of the board of review The failure
to send or receive an assessnment notice does not invalidate an
assessnent roll or an assessnent on that property.

(5) The tentative state equalized valuation shall be
calculated by multiplying the assessnent by the tentative
equal i zed valuation multiplier. |If the assessor has made
assessnent adjustnents that woul d have changed the tentative
mul tiplier, the assessor nmay recalculate the nultiplier for use
in the notice.

(6) The state tax comm ssion shall prepare a nodel assessnent
notice formthat shall be made available to | ocal units of
gover nnment .

(7) Beginning in 1995 through 2003, the assessnent notice

under subsection (1) shall include the follow ng statenent:
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"If you purchased your honestead after May 1 | ast

year, to claimthe honmestead exenption, if you have

not already done so, you are required to file an

affidavit before May 1.".

(8) Beginning in 2004, the assessnent notice under subsection
(1) shall include the follow ng statenent:

"If you purchased your principal residence after

Decenber 31 |last year, to claimthe principa

resi dence exenption for next year, if you have not

al ready done so, you are required to file an

affidavit on or before Decenber 31 this year.".

(9) —8)— For taxes levied after Decenber 31, 2003, the
assessment notice under subsection (1) shall separately state the
state equalized valuation and taxabl e value for any | easehold
i nprovenents.

Sec. 27d. Not later than the fourth Monday in June in each
year, the county equalization director for each county shal
report all of the following to the state tax comm ssion on a form
prepared by the state tax comm ssion:

(a) Total taxable value of all property in the county as of
the fourth Monday in May in that year.

(b) Taxabl e value for each separately equalized class of
property.

(c) Total taxable value of all property in the county for
whi ch a —hemestead— principal residence exenption is granted
under section 7cc or a qualified agricultural property exenption

is granted under section 7ee.
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(d) Total taxable value of all property in the county for
whi ch a —henestead— principal residence exenption has not been
granted under section 7cc and a qualified agricultural property
exenption has not been granted under section 7ee.

Sec. 120. (1) A person claimng an exenption under section
7cc shall not do any of the follow ng:

(a) Make a false or fraudulent affidavit clainng an
exenption or a false statenent on an affidavit claimng an
exenption.

(b) Ad, abet, or assist another in an attenpt to wongfully
obtain an exenption

(c) Make or permit to be nmade for hinself or herself or for
any other person a false affidavit claimng an exenption or a
false statenent on an affidavit claimng an exenption, either in
whol e or in part.

(d) Fail to rescind an exenption after the property subject
to that exenption is no | onger a —hemestead— principal residence
as defined in section 7dd.

(2) A person who violates a provision of subsection (1) with
the intent to wongfully obtain or attenpt to obtain an exenption
under section 7cc is guilty of a m sdeneanor puni shabl e by
i mprisonment of not nore than 1 year and puni shable by a fine of
not nore than $5,000.00 or public service of not nore than 1,500
hours, or both.

(3) In addition to the penalties provided in subsection (2),
a person who knowi ngly swears to or verifies an affidavit

clai m ng an exenption under section 7cc, or an affidavit claimng
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any exenption under section 7cc that contains a fal se or
fraudul ent statenent, with the intent to aid, abet, or assist in
defrauding this state or a political subdivision of this state,
is guilty of perjury, a m sdeneanor puni shable by inprisonnent of
not nore than 1 year and puni shable by a fine of not nore than
$5, 000. 00 or public service of not nore than 1,500 hours, or
bot h.

(4) A person who does not violate a provision of subsection
(1), but who know ngly violates any other provision of this act
with the intent to defraud this state or a political subdivision
of this state, is guilty of a m sdeneanor punishable by a fine of
not nmore than $1, 000.00 or public service of not nore than 500
hours, or both.

(5) The attorney general and the prosecuting attorney of each
county of this state have concurrent power to enforce this act.

(6) The penalty provisions set forth in subsections (2), (3),
and (4) do not apply to a violation of subsection (1) or any
ot her provision of this act occurring before Decenber 31, 1995.

Enacting section 1. This anendatory act takes effect
January 1, 2004.

Enacting section 2. Section 9(t) of the general property
tax act, 1893 PA 206, MCL 211.9, as added by this anendatory act
is retroactive and is effective for taxes |levied after Decenber
31, 2000.

Enacting section 3. This anendatory act does not take
effect unless all of the following bills of the 92nd Legi sl ature

are enacted into | aw
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