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SB- 0160, As Passed House, Mar 12, 2003

HOUSE SUBSTI TUTE FOR
SENATE BILL NO 160

A bill to provide for the audit and exami nation of this
state and state funds; to provide for the audit and exam nation
of the books and accounts of all branches, departnents, offices,
boards, comm ssions, agencies, authorities, and institutions of
this state; to prescribe powers and duties of certain state
of ficers and enpl oyees; to provide for access to certain records;
to provide for the subpoena of w tnesses and production of
docunents and records; to prescribe penalties; and to provide for
the adm nistration of this act.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. (1) The auditor general shall conduct audits and
exam nations of all branches, departnents, offices, boards,
commi ssi ons, agencies, authorities, and institutions of this
state.

(2) I'n connection with the audits and exam nati ons descri bed

S01145' 03 * (H 2) JLB



© 00 N o o0~ W N PP

N NN N N N NN R R P R R B R B R
N~ o 00 A W N RBP O © 0 N O O~ W N RB O

2
in this act, the auditor general nmay exam ne, or cause to be
exanm ned, the books, accounts, documents, records, performance
activities, and financial affairs of each branch, departnent,
of fice, board, conm ssion, agency, authority, and institution of
this state.

(3) Upon demand of the auditor general, deputy auditor
general , or any person appointed by the auditor general to make
the audits and exam nations provided in this act, the officers
and enpl oyees of all branches, departnents, offices, boards,
commi ssi ons, agencies, authorities, and institutions of this
state shall produce for exam nation all books, accounts,
docunents, and records of their respective branch, departnent,
of fice, board, conm ssion, agency, authority, and institution and
truthfully answer all questions relating to their books,
accounts, docunents, and records of their respective activities
and affairs.

(4) In connection with audits and exam nations described in
this act, the auditor general, deputy auditor general, or any
person appoi nted to nake audits and exam nations may issue
subpoenas, direct the service of the subpoena by any police
of ficer, and conpel the attendance and testinony of w tnesses;
may admi ni ster oat hs and exam ne any person as nmay be necessary;
and may conpel the production of books, accounts, papers,
docunents, and records. The orders and subpoenas issued by the
audi tor general, deputy auditor general, or any person appointed
with the duty of making the exam nations provided in this

subsection may be enforced upon application to any circuit court
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as provided by I aw

(5) The auditor general may enploy and conpensate auditors,
exam ners, and assistants as he or she considers necessary. In
addition, the auditors, exam ners, and assistants shall be paid
their necessary traveling expenses while engaging in the duties
provi ded under this act. Conpensation and expenses shall be paid
out of the funds appropriated for that purpose. The auditor
general and the deputy auditor general shall receive their actua
travel ing expenses incurred while engaging in the duties provided
under this act, which shall be paid out of the funds appropriated
for that purpose.

(6) Any person who gives or offers to any exam ner
accountant, clerk, or other enployee of the auditor general, any
nmoney, gift, enolument, or thing of value for the purpose of
i nfluencing the action of the exam ner or other enployee, in any
matter relating to the exam nation of any public account
authorized by this act, or for the purpose of preventing or
del ayi ng the exam nation of any public account, or for the
pur pose of influencing the action of the exam ner or other
enpl oyee, in fram ng, changing, w thholding, or delaying any
report of any exam nation of any public account, is guilty of a
m sdeneanor, punishable by a fine of not nore than $1, 000. 00 nor
| ess than $200.00, or inprisonment for not nore than 6 nonths and
not | ess than 30 days, or both.

(7) Any person appointed by the auditor general to nake the
exam nations provided for under this act, or any officer, clerk,

or other enployee of the auditor general, who receives or
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solicits any noney, gift, enolunment, or anything of value for the
pur pose of being influenced in the matter of the exam nation of
any public account authorized by this act, or for the purpose of
being influenced to prevent or delay the exam nation of any
public account, is guilty of a m sdeneanor, punishable by a fine
of not nore than $1,000.00 and not |ess than $200.00, or

i mprisonment for not nore than 6 nonths and not |ess than 30
days, or both.

(8) As used in this act:

(a) "Audit" means a post audit of financial transactions and
accounts or performance audit as described in section 53 of
article IV of the state constitution of 1963.

(b) "Auditor general" means the individual appointed auditor
general under section 53 of article IV of the state constitution
of 1963.

(c) "Exam nation" means an inquiry, conpilation, or review
within the scope of the auditor general's authority under section

53 of article IV of the state constitution of 1963.
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