SB- 0365, As Passed House, July 17, 2003

HOUSE SUBSTI TUTE FOR
SENATE BILL NO 365

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng section 94a (MCL 388. 1694a), as anmended by 2002 PA
521.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 94a. (1) There is created within the office of the
state budget director in the departnment of managenent and budget
the center for educational performance and information. The
center shall do all of the foll ow ng:

(a) Coordinate the collection of all data required by state
and federal law fromall entities receiving funds under this
act .

(b) Collect data in the nost efficient manner possible in
order to reduce the adm nistrative burden on reporting entities.

(c) Establish procedures to ensure the validity and
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reliability of the data and the collection process.

(d) Devel op state and nodel |ocal data collection policies,
including, but not limted to, policies that ensure the privacy
of individual student data. State privacy policies shall ensure
t hat student social security nunbers are not released to the
public for any purpose.

(e) Provide data in a useful manner to allow state and | oca
policymakers to make informed policy decisions.

(f) Provide reports to the citizens of this state to all ow
themto assess allocation of resources and the return on their
i nvestnment in the education systemof this state.

(g) Assist all entities receiving funds under this act in
conplying with audits perfornmed according to generally accepted
accounti ng procedures.

(h) O her functions as assigned by the state budget
director.

(2) Not later than August 15, 2004, each state departnent,
of ficer, or agency that collects information fromdistricts or
internediate districts as required under state or federal |aw
shal | make arrangenments with the center, and with the districts
or internmediate districts, to have the center collect the
information and to provide it to the departnment, officer, or
agency as necessary. To the extent that it does not cause
financi al hardship, the center shall arrange to collect the
information in a manner that allows el ectronic subm ssion of the
information to the center. Each affected state departnent,

of ficer, or agency shall provide the center with any details
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necessary for the center to collect information as provided under
this subsection. This subsection does not apply to infornmation
coll ected by the departnment of treasury under the uniform
budgeti ng and accounting act, 1968 PA 2, MCL 141.421 to 141. 440a;
t he revi sed nuni ci pal finance act, 2001 PA 34, MCL 141.2101 to
141. 2821; 1961 PA 108, MCL 388.951 to 388.963; or section 135la
of the revised school code, MCL 380. 1351a.

(3) (2— The state budget director shall appoint a CEP

advi sory conmittee, consisting of the foll ow ng nenbers:

(a) One representative fromthe house fiscal agency.

(b) One representative fromthe senate fiscal agency.

(c) One representative fromthe office of the state budget
director.

(d) One representative fromthe state educati on agency.

(e) One representative each fromthe departnment of career
devel opnent and the departnment of treasury.

(f) Three representatives fromintermnmedi ate schoo
districts.

(g) One representative fromeach of the foll owi ng educati ona
or gani zati ons:

(1) M chigan associ ati on of school boards.

(i) M chigan association of school adm nistrators.

(iii) M chi gan school business officials.

(h) One representative representing private sector firns
responsi ble for auditing school records.

(i) Oher representatives as the state budget director

determ nes are necessary.
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(4) —3)— The CEPI advisory comrttee appoi nted under
subsection {(2)— (3) shall provide advice to the director of the
center regarding the managenment of the center's data collection

activities, including, but not limted to:

(a) Determ ning what data is necessary to collect and
maintain in order to performthe center's functions in the nost
ef fi ci ent manner possi bl e.

(b) Defining the roles of all stakeholders in the data
col l ection system

(c) Recommending tinelines for the inplenentati on and ongoi ng
col l ection of data.

(d) Establishing and nmaintaining data definitions, data
transm ssi on protocols, and system specifications and procedures
for the efficient and accurate transm ssion and collection of
dat a.

(e) Establishing and nmaintaining a process for ensuring the
accuracy of the data.

(f) Establishing and nmaintaining state and nodel | ocal
policies related to data collection, including, but not Iimted
to, privacy policies related to individual student data.

(g) Ensuring the data is nade available to state and | ocal

policymakers and citizens of this state in the nost useful format

possi bl e.
(h) Oher matters as determ ned by the state budget director
or the director of the center.

(5) —4)— The center may enter into any interlocal agreenents

necessary to fulfill its functions.
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(6) —5)Fromthegeneralfundappropriationinseetion 11
there is allocated an anount not to exceed $2, 332, 000.00 for
20012002 for—payrents—totheecenter— Fromthe general fund
appropriation in section 11, there is allocated an anobunt not to
exceed $4, 500, 000. 00 each fiscal year for 2002-2003 and for
2003-2004 to the departnent of managenment and budget to support
the operations of the center. The center shall cooperate with
the state education agency to ensure that this state is in
conpliance with federal |law and is maxi m zing opportunities for
i ncreased federal funding to inprove education in this state. In
addition, fromthe federal funds appropriated in section 11 for
2002- 2003 and for 2003-2004, there is allocated the follow ng
amounts each fiscal year in order to fulfill federal reporting
requirenents:

(a) An ampunt estimated at $1, 000, 000. 00 funded from
DED- CESE, title I, disadvantaged children funds.

(b) An ampunt estimated at $284, 700. 00 funded from DED CESE
title I, reading first state grant funds.

(c) An amount estimated at $46, 750. 00 funded from DED- CESE
title I, mgrant education funds.

(d) An amount estimated at $500, 000. 00 funded from DED OESE
i nproving teacher quality funds.

(e) An anmount estimated at $526, 100. 00 funded from DED- CESE
drug-free schools and comrunities funds.

(7) —6)— Funds all ocated under this section that are not
expended in the fiscal year in which they were allocated may be

carried forward to a subsequent fiscal year. Fromthe funds
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al l ocated for 1999-2000 that were carried forward under this
section and fromthe general funds appropriated under this
section for 2002-2003, the center shall nake grants to
internediate districts for the purpose of assisting the
internmedi ate districts and their constituent districts in data
collection required by state and federal |aw or necessary for
audits according to generally accepted accounting procedures.
Gants to each internmediate district shall be made at the rate of
$2.00 per each full-time equated menbership pupil tines the total
nunber of 2000-2001 pupils in nenbership in the internediate
district and its constituent districts. An intermediate district
shall develop a plan in cooperation with its constituent
districts to distribute the grants between the internedi ate
district and its constituent districts. These grants shall be
paid to internediate districts no |later than the next regularly

schedul ed school aid paynent after the effective date of this

section.
(8 —AH— If the applicable intermedi ate district determ nes
that the pupil counts submitted by a district for the February

2002 suppl emental pupil count using the single record student
dat abase cannot be audited by the internedi ate district pursuant
to section 101, all of the follow ng apply:

(a) The district may submit its pupil count data for the
February 2002 suppl emental pupil count using the education data
net wor k system

(b) If the applicable internediate district determ nes that

the pupil counts submtted by the district for the 2002-2003
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pupi | menbership count day using the single record student
dat abase cannot be audited by the internmediate district pursuant
to section 101, the district may submt its pupil count data for
t he 2002- 2003 pupi| nenbership count day using the education data
net wor k system

(9) 8)— At |east 30 days before inplenmenting a proposed
el ectronic data collection, subm ssion, or collation process, or
a proposed change to 1 or nore of those processes, the center
shall submt the proposal and an analysis of the proposal to the
senate and house of representatives appropriations subconmttees
responsible for this act. The analysis shall include at |east a

determ nation of the cost of the proposal for districts and

internediate districts and of available funding for districts and
intermedi ate districts.

(10) The center may bill departnments as necessary in order to
fulfill reporting requirements of state and federal |aw.

(11) 99— As used in this section

(a) "Center" neans the center for educational perfornmnce and
information created under this section.

(b) "DED- OESE" neans the United States departnent of
education office of elenmentary and secondary educati on.

(c) "State education agency" neans the departnent.
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