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SB- 0482, As Passed House, Decenmber 10, 2003

HOUSE SUBSTI TUTE FOR
SENATE BILL NO 482

A Dbill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng section 1274a (MCL 380. 1274a), as anmended by 1990 PA
227.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1274a. (1) The board of a school district,
i nternedi ate school district, or local act school district may
—provide— contract with a qualified provider for energy
conservation inprovenents —te—be-rmade— to school facilities. —and
may—pay—for—theinproverents— These i nprovenents nay be paid from
operating funds of the school district or fromthe proceeds of

bonds or notes issued for energy conservation inprovenents, or

the board or internediate school board may enter into 1 or nore
energy saving performance contracts. —nA—whiech-thecost—of the
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savi ngs which result fromthe i nprovenents. These contractual
agreenents—may—provide— contracts may contain a witten financia

guarantee providing that the costs of inprovenents wll be paid
only if the energy savings are sufficient to cover them Energy

conservation inprovenents may include, but are not limted to,

and—entrance—or—exit—way—closures— buil di ng envel ope

i nprovenents; heating and cooling upgrades; lighting retrofits;
installing or upgradi ng an energy managenent systenm notor, punp,
or fan replacenents; donmestic water use reductions; and upgradi ng
ot her energy consum ng equi pnent or appliances.

(2) A school board or internediate school board that
contracts for energy conservation inprovenments under subsection
(1) may require the qualified provider to furnish a bond that
guar antees energy cost savings for a specified period of tine.

(3) If a school board or internediate school board enters
into an energy saving performance contract under this section,
all of the follow ng apply:

(a) The bids for the contract shall provide a detailed
br eakdown of the energy performance savings to be derived each
year and for the duration of the energy saving performance
contract, including at least all of the follow ng:

(i) A description of the guaranteed energy use savi ngs and
tasks to be performed under the energy saving perfornance

contract.
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Senate Bill No. 482 (H 1) as anended Decenber 10, 2003

(ii) The conbined total net cost of all of the energy
conservation neasures in the project.

(iit) The projected energy savings and operating and
mai nt enance cost savings resulting fromthe project.

(iv) The useful life of each energy conservation neasure.

(v) The sinple payback peri od.

(b) The qualified provider shall certify that neasurenent and
verification techni ques for determ ning cost savings wll be
performed in accordance with [the protocols published in January 2001 by
the international performance neasurenent and verification protocol inc.

]

(4) —2— The board of a school district, intermedi ate schoo
district, or local act school district may provide for the
removal or treatment of asbestos or other material injurious to
health for school facilities and may pay for the inprovenents
fromoperating funds of the school district or fromthe proceeds
of bonds or notes issued for —sdueh— that purpose.

(5) —3)— Issuance of bonds for the purposes authorized by
this section shall be considered as issued for capital
expenditures for all purposes including section 16 of article IX
of the state constitution of 1963.

(6) 4)— Energy conservation inprovenents or substance
removal or treatnment authorized by this section —shat—be— is
subj ect to the conpetitive bidding requirenents of section 1267.

(7) 5)— If energy conservation inprovenents are nade by a
school district, local act school district, or —an— internedi ate

school district as provided in this section, the school board —ef
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the-sechool—distriet—or—an— or internedi ate school —distriet
board shall report the following information to the —M-ehigan
puble—servicecomm-ssion— state treasurer within 60 days after
t he conpl etion of the inprovenents:

(a) Name of each facility to which an inprovenent was nmade
and a description of the conservation inprovenents.

(b) Actual energy consunption during the 12-nonth peri od
before conpletion of the inprovenent.

(c) Project costs and expenditures.

(d) Estimated annual energy savings.

(8 —(6)— If energy conservation inprovenents are nade as
provided in this section, the school board —efthe-school
di-striet—oer—an— or internediate school —distriet— board shal
report to the —Mechigan—publ-ec—servicecommssion— state
treasurer by July 1 of each of the 5 years after the inprovenents
are conpleted the actual annual energy consunption of each
facility to which inprovenents were nade. The formnms for the
reports required by this section shall be furnished by the
—M-chi-gan—public—service commssion— state treasurer.

(9) As used in this section:

(a) "Energy saving performance contract"” nmeans an agreenent
for the evaluation, reconmendation, and inplenmentation of energy
conservation measures including, but not limted to, an energy
audit or detailed energy study; the design, installation,
operation, and maintenance of 1 or nobre energy conservation
measur es; energy nmanagenent services; and an energy savings

guar ant ee.
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(b) "Qualified provider" neans an individual or a business
entity that is experienced in perform ng design, analysis, and
installation of energy conservation inprovenments and facility
ener gy management measures and that will provide these services

under the contract with a guarantee or on a perfornmance basis.

S03364' 03 * (H 1) Fi nal Page TAV



