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SB- 0556, As Passed House, Decenber 16, 2003

HOUSE SUBSTI TUTE FOR
SENATE BILL NO 556

A bill to anend 1979 PA 94, entitled
"The state school aid act of 1979, "

by amendi ng sections 11, 11b, 20, 20j, 26a, 68, 81, and 108 (MCL
388.1611, 388.1611b, 388.1620, 388.1620j, 388.1626a, 388. 1668,

388. 1681, and 388.1708), sections 11, 20, 26a, 68, 81, and 108 as

anmended and section 11b as added by 2003 PA 158,
as amended by 2001 PA 121.

and section 20j

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

$700000-00fromlocalrevendes— For the fisca
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Senate Bill No. 556 (H 1) as anended Decenber 16, 2003

Sept enber 30, 2004, there is appropriated for the public schools
of this state and certain other state purposes relating to
education the sum of —$10,987,-820,500-00— $10, 962, 387, 100. 00 from
the state school aid fund established by section 11 of article IX
of the state constitution of 1963 and the sum of
—$282,-100,-600-00— [ $305, 200, 000. 00] fromthe general fund. For the
fiscal year ending Septenber 30, —2004— 2003, from | oan
repaynents deposited to the general fund pursuant to section 4 of
1961 PA 112, MCL 388.984, on the settlenent date, as determ ned
under section 9c of 1961 PA 108, MCL 388.959c, there is
appropriated fromthe general fund to the state school aid fund

t he amobunt determ ned by the state treasurer to equal the

di fference between the outstandi ng anount of general obligation
debt incurred pursuant to 1961 PA 112, MCL 388.981 to 388. 985,
and the outstanding anount of |oans under 1961 PA 108, MCL
388.951 to 388.963, as reduced in accordance with section 9c(1)

of 1961 PA 108, MCL 388.959c. In addition, for the fiscal year
endi ng Septenber 30, —206064— 2003, there is appropriated fromthe
general fund to the state school aid fund an anount equal to the
anmount of all school bond | oan fund repaynents received by the
state treasurer fromJune 1, 2003 through Decenber 21, 2003,
determ ned by the state treasurer not to have been paid from
proceeds of bonds of the school district and representing the

di fference between the outstandi ng anount of general obligation
debt incurred by this state under 1961 PA 112, MCL 388.981 to
388. 985, and the outstandi ng anount of | oans under 1961 PA 108,
MCL 388.951 to 388.963, at the tine of repaynent. Funds
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3
appropriated to the state school aid fund fromthe general fund
fromloan repaynments received as described in this subsection
shal | be expended within 90 days of deposit within the state
school aid fund. |In addition, available federal funds are
appropriated for each of those fiscal years.

(2) The appropriations under this section shall be allocated
as provided in this act. Mney appropriated under this section
fromthe general fund shall be expended to fund the purposes of
this act before the expenditure of noney appropriated under this
section fromthe state school aid fund. [If the nmaxi mrum anount
appropriated under this section fromthe state school aid fund
for a fiscal year exceeds the anmobunt necessary to fully fund
al l ocations under this act fromthe state school aid fund, that
excess anount shall not be expended in that state fiscal year and
shall not |lapse to the general fund, but instead shall be
deposited into the school aid stabilization fund created in
section 1la.

(3) If the maxi num anount appropriated under this section
fromthe state school aid fund and the school aid stabilization
fund for a fiscal year exceeds the anount avail able for
expenditure fromthe state school aid fund for that fiscal year,
paynents under sections 11f, 11g, 22a, 31d, 5l1la(2), and 51c shal
be made in full. 1In addition, for districts beginning operations
after 1994-95 that qualify for paynents under section 22b,
payments under section 22b shall be made so that the qualifying
districts receive the | esser of an anount equal to the 1994-95

foundati on all owance of the district in which the district
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4
begi nni ng operations after 1994-95 is |ocated or $5,500.00. The
anount of the paynent to be nade under section 22b for these
qual ifying districts shall be as cal cul ated under section 22a,
wi th the bal ance of the paynent under section 22b bei ng subject
to the proration otherw se provided under this subsection and
subsection (4). For —prerationbeforeMy—1,—2003,—state
paynments under each of the other sections of this act fromall
statefundingsources—shal—be prorated on—an—equalpercentage
basi | I L able f
' hool _aid I I

. | . L | . : .

after—May—1,—2003—and—fer— any proration necessary after

2002- 2003, state paynents under each of the other sections of
this act fromall state funding sources shall be prorated in the
manner prescribed in subsection (4) as necessary to reflect the
anount avail able for expenditure fromthe state school aid fund
for the affected fiscal year. However, if the departnent of
treasury determ nes that proration will be required under this
subsection, the departnent of treasury shall notify the state
budget director, and the state budget director shall notify the
| egi sl ature at | east 30 cal endar days or 6 |egislative session
days, whichever is nore, before the departnent reduces any
paynents under this act because of the proration. During the 30
cal endar day or 6 legislative session day period after that
notification by the state budget director, the departnent shal
not reduce any paynments under this act because of proration under

this subsection. The |egislature may prevent proration from

S03831' 03 (H1) TAV
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5
occurring by, within the 30 cal endar day or 6 |egislative session
day period after that notification by the state budget director,
enacting | egislation appropriating additional funds fromthe
general fund, countercyclical budget and econom c stabilization
fund, state school aid fund bal ance, or another source to fund

t he amount of the projected shortfall.

() L . . :
I I . .
eccurrng—after—My—1—2003—-andfor— For any proration necessary
after 2002-2003, the departnent shall calculate the proration in
district and internmediate district paynents that is required
under subsection (3) as follows:

(a) The departnent shall calculate the percentage of tota
state school aid allocated under this act for the affected fisca
year for each of the foll ow ng:

(i) Districts.

(i) Intermedi ate districts.

(1i) Entities other than districts or internedi ate
districts.

(b) The departnent shall recover a percentage of the
proration anmpunt required under subsection (3) that is equal to
t he percentage cal cul at ed under subdivision (a)(i) for districts
by reduci ng paynents to districts. This reduction shall be nade
by cal cul ati ng an equal dollar anmount per pupil as necessary to
recover this percentage of the proration anount and reduci ng each
district's total state school aid fromstate sources, other than

paynents under sections 11f, 11g, 22a, 31d, 5la(2), 51a(12), 5lc,
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53a, and 56, by that anount.

(c) The department shall recover a percentage of the
proration anmount required under subsection (3) that is equal to
t he percentage cal cul ated under subdivision (a)(ii) for
intermediate districts by reducing paynents to internediate
districts. This reduction shall be nade by reducing the paynents
to each internmediate district, other than paynments under sections
11f, 11g, 22a, 31d, 51a(2), 5l1a(12), 51c, 53a, and 56, on an
equal percentage basis.

(d) The department shall recover a percentage of the
proration anount required under subsection (3) that is equal to
t he percentage cal cul at ed under subdivision (a)(iii) for entities
other than districts and internediate districts by reducing
paynents to these entities. This reduction shall be nmade by
reduci ng the paynents to each of these entities on an equa

per cent age basi s.

(5) —{6)— Except for the allocation under section 26a, any

general fund allocations under this act that are not expended by

the end of the state fiscal year are transferred to the state
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7
Senate Bill No. 556 (H 1) as anended Decenber 16, 2003

school aid fund.

Sec. 11b. Fromthe general fund noney appropriated in
section 11, there is allocated for 2003-2004 the sum of
—$22,-000,-000-00— [ $44, 100, 000. 00] for deposit into the school aid
stabilization fund created in section 1lla.

Sec. 20. (1) For 2002-2003 and for 2003-2004, the basic
foundati on all owance is $6, 700. 00 per nenbership pupil.

(2) The amount of each district's foundation all owance shal
be cal cul ated as provided in this section, using a basic
foundation all owance in the anmount specified in subsection (1).

(3) Except as otherwi se provided in this section, the anount
of a district's foundation allowance shall be cal cul ated as
follows, using in all calculations the total amount of the

district's foundation all owance as cal cul ated before any

proration:
(a) Except as otherwi se provided in this subsection, for a
district that in the imrediately preceding state fiscal year had

a foundation allowance in an anmount at |east equal to the anount
of the basic foundation allowance for the i medi ately preceding
state fiscal year, the district shall receive a foundation

al l omance in an anount equal to the sumof the district's
foundati on all owance for the inmedi ately preceding state fisca
year plus the dollar anount of the adjustnent fromthe

i medi ately preceding state fiscal year to the current state
fiscal year in the basic foundation allowance. However, for
2002- 2003, the foundation allowance for a district under this

subdi vision is an anmount equal to the sumof the district's
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foundation all owance for the inmediately preceding state fisca
year plus $200. 00.

(b) For a district that in the 1994-95 state fiscal year had
a foundation all owance greater than $6,500.00, the district's
foundation all owance is an anount equal to the sum of the
district's foundation allowance for the i medi ately preceding
state fiscal year plus the |l esser of the increase in the basic
foundati on all owance for the current state fiscal year, as
conpared to the inmmedi ately preceding state fiscal year, or the
product of the district's foundation all owance for the
i mredi ately preceding state fiscal year tines the percentage
increase in the United States consumer price index in the
cal endar year ending in the immediately preceding fiscal year as
reported by the May revenue estimating conference conducted under
section 367b of the managenent and budget act, 1984 PA 431,
MCL 18.1367b. For 2002-2003, for a district that in the 1994-95
state fiscal year had a foundation all owance greater than
$6, 500. 00, the district's foundation all owance is an anmount equa
to the sumof the district's foundation allowance for the
i mredi ately preceding state fiscal year plus the | esser of
$200. 00 or the product of the district's foundation all owance for
the immedi ately preceding state fiscal year tinmes the percentage
increase in the United States consumer price index in the
cal endar year ending in the imediately preceding fiscal year as
reported by the May revenue estimating conference conducted under
section 367b of the managenent and budget act, 1984 PA 431,
MCL 18. 1367b.
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(c) For a district that has a foundation all owance that is
not a whol e dollar anmount, the district's foundation allowance
shal | be rounded up to the nearest whole dollar

(d) For a district that received a paynent under forner
section 22c for 2001-2002, the district's 2001-2002 foundation
al | omance shall be considered to have been an amount equal to the
sumof the district's actual 2001-2002 foundation all owance as
ot herwi se cal cul ated under this section plus the per pupil anount
of the district's equity paynent for 2001-2002 under former
section 22c.

(4) Except as otherwi se provided in this subsection, the
state portion of a district's foundation allowance is an anmount
equal to the district's foundation all owance or $6, 500. 00,
whi chever is less, mnus the difference between the product of
t he taxabl e val ue per nenbership pupil of all property in the
district that is not a principal residence or qualified
agricultural property tines the |esser of 18 mills or the nunber
of mlls of school operating taxes levied by the district in
1993-94 and the quotient of the ad val orem property tax revenue
of the district captured under 1975 PA 197, MCL 125.1651 to
125. 1681, the tax increnent finance authority act, 1980 PA 450,
MCL 125.1801 to 125.1830, the | ocal devel opnent financing act,
1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield
redevel opnent financing act, 1996 PA 381, MCL 125.2651 to
125. 2672, divided by the district's nmenbership excl udi ng speci al
education pupils. For a district described in subsection (3)(b),

the state portion of the district's foundation allowance is an
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anount equal to $6,962.00 plus the difference between the
district's foundation allowance for the current state fiscal year
and the district's foundation all owance for 1998-99, m nus the
di fference between the product of the taxable val ue per
nmenber ship pupil of all property in the district that is not a
principal residence or qualified agricultural property tinmes the
| esser of 18 mlls or the nunber of mlIls of school operating
taxes levied by the district in 1993-94 and the quotient of the
ad val orem property tax revenue of the district captured under
1975 PA 197, MCL 125.1651 to 125.1681, the tax increment finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the | ocal
devel opnent financing act, 1986 PA 281, MCL 125.2151 to 125.2174,
or the brownfield redevel opnent financing act, 1996 PA 381,
MCL 125. 2651 to 125.2672, divided by the district's menbership
excl udi ng special education pupils. For a district that has a
m ||l age reduction required under section 31 of article I X of the
state constitution of 1963, the state portion of the district's
foundati on al |l owance shall be calculated as if that reduction did
not occur. The $6,500. 00 anount prescribed in this subsection
shal | be adjusted each year by an anmount equal to the dollar
amount of the difference between the basic foundation all owance
for the current state fiscal year and $5, 000. 00, m nus $200. 00.

(5) The allocation calculated under this section for a pupi
shal |l be based on the foundation all owance of the pupil's
district of residence. However, for a pupil enrolled pursuant to
section 105 or 105c in a district other than the pupil's district

of residence, the allocation cal cul ated under this section shal
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be based on the | esser of the foundation all owance of the pupil's
district of residence or the foundation allowance of the
educating district. For a pupil in nenbership in a K-5 K-6, or
K-8 district who is enrolled in another district in a grade not
of fered by the pupil's district of residence, the allocation
cal cul ated under this section shall be based on the foundation
al l omance of the educating district if the educating district's
foundation all owance is greater than the foundation all owance of
the pupil's district of residence. The calculation under this
subsection shall take into account a district's per pupi
al I ocati on under section 20j(2).

(6) Subject to subsection (7) and section 22b(3) and except
as otherw se provided in this subsection, for pupils in
nmenber shi p, other than special education pupils, in a public
school acadeny or a university school, the allocation cal cul ated
under this section is an amount per menbership pupil other than
speci al education pupils in the public school acadeny or
university school equal to the sumof the |ocal school operating
revenue per nenbership pupil other than special education pupils
for the district in which the public school acadeny or university
school is located and the state portion of that district's
foundati on al |l owance, or the sum of the basic foundation
al | omance under subsection (1) plus $300.00, whichever is |ess.
Not wi t hst andi ng section 101(2), for a public school acadeny that
begi ns operations in 2002-2003 or 2003-2004, as applicable, after
t he pupil nenbership count day, the anmount per nenbership pupi

cal cul ated under this subsection shall be adjusted by multiplying

S03831' 03 (H1) TAV
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12
t hat anount per nenbership pupil by the nunber of hours of pupil
i nstruction provided by the public school acadeny after it begins
operations, as determ ned by the departnent, divided by the
m ni mum nunber of hours of pupil instruction required under
section 101(3). The result of this calculation shall not exceed
t he amount per nmenbership pupil otherw se cal cul ated under this
subsecti on.

(7) I'f nore than 25% of the pupils residing within a district
are in nenbership in 1 or nore public school academi es |ocated in
the district, then the anount per nenbership pupil calcul ated
under this section for a public school acadeny |ocated in the
district shall be reduced by an anmount equal to the difference
bet ween the product of the taxable val ue per nenbership pupil of
all property in the district that is not a principal residence or
qual ified agricultural property tines the |esser of 18 mlls or
the nunber of mlls of school operating taxes |evied by the
district in 1993-94 and the quotient of the ad val orem property
tax revenue of the district captured under 1975 PA 197,

MCL 125.1651 to 125.1681, the tax increnent finance authority
act, 1980 PA 450, MCL 125.1801 to 125.1830, the | ocal devel opnment
financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the
brownfi el d redevel opnent financing act, 1996 PA 381, MCL 125. 2651
to 125.2672, divided by the district's nenbership excludi ng
speci al education pupils, in the school fiscal year ending in the
current state fiscal year, calculated as if the resident pupils
in menbership in 1 or nore public school academies |ocated in the

district were in nmenbership in the district. 1In order to receive
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13
state school aid under this act, a district described in this
subsection shall pay to the authorizing body that is the fisca
agent for a public school acadeny |ocated in the district for
forwarding to the public school acadeny an anobunt equal to that
| ocal school operating revenue per nenbership pupil for each
resident pupil in nmenbership other than special education pupils
in the public school acadeny, as determ ned by the departnent.

(8) If a district does not receive an anount cal cul ated under
subsection (9); if the nunber of mlls the district may levy on a
princi pal residence and qualified agricultural property under
section 1211(1) of the revised school code, MCL 380.1211, is 0.5
mlls or less; and if the district elects not to | evy those
mlls, the district instead shall receive a separate suppl enent al
amount cal cul ated under this subsection in an ampbunt equal to the
amount the district would have received had it |evied those
mlls, as determ ned by the department of treasury. A district
shal | not receive a separate suppl enmental anount cal cul ated under
this subsection for a fiscal year unless in the cal endar year
ending in the fiscal year the district levies 18 mlls or the
nunber of mlls of school operating taxes levied by the district
in 1993, whichever is less, on property that is not a principa
residence or qualified agricultural property.

(9) For a district that had conbined state and | ocal revenue
per menbership pupil in the 1993-94 state fiscal year of nore
t han $6, 500. 00 and that had fewer than 350 pupils in menbership,
if the district elects not to reduce the nunber of mlls from

which a principal residence and qualified agricultural property

S03831' 03 (H1) TAV
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are exenpt and not to | evy school operating taxes on a principal
resi dence and qualified agricultural property as provided in
section 1211(1) of the revised school code, MCL 380.1211, and not
to |l evy school operating taxes on all property as provided in
section 1211(2) of the revised school code, MCL 380.1211, there
is calculated under this subsection for 1994-95 and each
succeedi ng fiscal year a separate supplenental anount in an
anount equal to the ampunt the district would have received per
menber ship pupil had it |evied school operating taxes on a
principal residence and qualified agricultural property at the
rate authorized for the district under section 1211(1) of the
revi sed school code, MCL 380. 1211, and | evied school operating
taxes on all property at the rate authorized for the district
under section 1211(2) of the revised school code, MCL 380.1211
as determ ned by the departnent of treasury. |If in the cal endar
year ending in the fiscal year a district does not levy 18 mlls
or the nunber of mills of school operating taxes |levied by the
district in 1993, whichever is less, on property that is not a
principal residence or qualified agricultural property, the
amount cal cul ated under this subsection will be reduced by the
sanme percentage as the mllage actually levied conpares to the 18
mlls or the nunber of mlls levied in 1993, whichever is |ess.

(10) Subject to subsection (4), for a district that is forned
or reconfigured after June 1, 2002 by consolidation of 2 or nore
districts or by annexation, the resulting district's foundation
al l omance under this section beginning after the effective date

of the consolidation or annexation shall be the average of the

S03831' 03 (H1) TAV
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foundati on all owances of each of the original or affected
districts, calculated as provided in this section, weighted as to
t he percentage of pupils in total nenbership in the resulting
district who reside in the geographic area of each of the
original or affected districts.

(11) Each fraction used in making cal cul ati ons under this
section shall be rounded to the fourth decimal place and the
dol I ar anmount of an increase in the basic foundation allowance
shall be rounded to the nearest whole dollar.

(12) State paynents related to paynment of the foundation
al | omance for a special education pupil are not cal cul ated under
this section but are instead cal cul ated under section 51la.

(13) To assist the legislature in determning the basic
foundati on all owance for the subsequent state fiscal year, each
revenue estimating conference conducted under section 367b of the
managenent and budget act, 1984 PA 431, MCL 18.1367b, shal
calcul ate a pupil menbership factor, a revenue adjustnment factor
and an index as follows:

(a) The pupil menbership factor shall be conputed by dividing
t he esti mated nenbership in the school year ending in the current
state fiscal year, excluding internediate district nmenbership, by
t he esti mated nenbership for the school year ending in the
subsequent state fiscal year, excluding internediate district
menbership. |If a consensus nenbership factor is not determ ned
at the revenue estimating conference, the principals of the
revenue estimating conference shall report their estimates to the

house and senate subcommittees responsible for school aid
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appropriations not later than 7 days after the conclusion of the
revenue conference.

(b) The revenue adjustnent factor shall be conputed by
di viding the sumof the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estinated
total state school aid fund revenue for the current state fisca
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund and excl udi ng noney
transferred into that fund fromthe countercyclical budget and
econom ¢ stabilization fund under section 353e of the managenent
and budget act, 1984 PA 431, MCL 18.1353e, by the sumof the
estimated total school aid fund revenue for the current state
fiscal year plus the estimated total state school aid fund
revenue for the immediately preceding state fiscal year, adjusted
for any change in the rate or base of a tax the proceeds of which
are deposited in that fund. |If a consensus revenue factor is not
determ ned at the revenue estimating conference, the principals
of the revenue estimating conference shall report their estinmates
to the house and senate subcomittees responsible for school aid
appropriations not later than 7 days after the conclusion of the
revenue conference.

(c) The index shall be calculated by multiplying the pupi
nmenber ship factor by the revenue adjustnent factor. However, for
2003- 2004 only, the index shall be 1.00. |If a consensus index is
not determ ned at the revenue estimating conference, the
principals of the revenue estimating conference shall report

their estimates to the house and senate subcomm ttees responsible

S03831' 03 (H1) TAV
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for school aid appropriations not |ater than 7 days after the
concl usi on of the revenue conference.

(14) If the principals at the revenue estimating conference
reach a consensus on the index described in subsection (13)(c),

t he basi c foundation all owance for the subsequent state fiscal
year shall be at |east the anount of that consensus i ndex

mul tiplied by the basic foundation all owance specified in
subsection (1).

(15) If at the January revenue estimating conference it is
estimated that pupil nenbership, excluding internediate district
nmenber ship, for the subsequent state fiscal year will be greater
than 101% of the pupil nenbership, excluding internediate
di strict nenbership, for the current state fiscal year, then it
is the intent of the |egislature that the executive budget
proposal for the school aid budget for the subsequent state
fiscal year include a general fund/general purpose allocation
sufficient to support the nmenbership in excess of 101% of the
current year pupil nmenbership.

(16) For a district that had conmbined state and | ocal revenue
per nmenbership pupil in the 1993-94 state fiscal year of nore
t han $6, 500. 00, that had fewer than 7 pupils in nenbership in the
1993-94 state fiscal year, that has at least 1 child educated in
the district in the current state fiscal year, and that |evies
the nunber of mlls of school operating taxes authorized for the
district under section 1211 of the revised school code,

MCL 380. 1211, a m ni mum amount of conbined state and | ocal

revenue shall be calculated for the district as provided under

S03831' 03 (H1) TAV



© 00 N o o0~ wWw N P

N N N N N N NN P P R R R R R R P
N~ o o M WON P O © 00N OO0~ WDN P O

18

this subsection. The m nimum anount of conbined state and | ocal
revenue for 1999-2000 shall be $67,000.00 plus the district's
addi ti onal expenses to educate pupils in grades 9 to 12 educated
in other districts as determ ned and all owed by the departnent.
The m ni mum anount of conbi ned state and | ocal revenue under this
subsection, before adding the additional expenses, shall increase
each fiscal year by the sane percentage increase as the
percentage increase in the basic foundation allowance fromthe
i mredi ately preceding fiscal year to the current fiscal year
The state portion of the m ni num anount of conbined state and
| ocal revenue under this subsection shall be cal cul ated by
subtracting fromthe m ni rum amount of comnbi ned state and | oca
revenue under this subsection the sumof the district's |oca
school operating revenue and an anmount equal to the product of
the sumof the state portion of the district's foundation
al  ownance plus the amount cal cul ated under section 20j tines the
district's nenbership. As used in this subsection, "additional
expenses” nmeans the district's expenses for tuition or fees, not
to exceed $6,500.00 as adjusted each year by an anobunt equal to
t he dollar anount of the difference between the basic foundation
al l owance for the current state fiscal year and $5, 000. 00, m nus
$200. 00, plus a room and board stipend not to exceed $10. 00 per
school day for each pupil in grades 9 to 12 educated in another
district, as approved by the departnent.

(17) For a district in which 7.75 mlls levied in 1992 for
school operating purposes in the 1992-93 school year were not

renewed in 1993 for school operating purposes in the 1993-94
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school year, the district's conbined state and | ocal revenue per
menber ship pupil shall be recalculated as if that m || age
reduction did not occur and the district's foundation all owance
shall be calculated as if its 1994-95 foundation all owance had
been cal cul ated using that recal cul ated 1993-94 conbi ned state
and | ocal revenue per nenbership pupil as a base. A district is
not entitled to any retroactive paynents for fiscal years before
2000- 2001 due to this subsection.

(18) For a district in which an industrial facilities
exenption certificate that abated taxes on property with a state
equal i zed valuation greater than the total state equalized
valuation of the district at the tinme the certificate was issued
or $700, 000, 000. 00, whichever is greater, was issued under 1974
PA 198, MCL 207.551 to 207.572, before the cal culation of the
district's 1994-95 foundation all owance, the district's
foundati on all owance for 2002-2003 is an anmobunt equal to the sum
of the district's foundation allowance for 2002-2003, as
ot herwi se cal cul ated under this section, plus $250.00.

(19) For a district that received a grant under forner
section 32e for 2001-2002, the district's foundation all owance
for 2002-2003 shall be adjusted to be an anmobunt equal to the sum
of the district's foundation allowance, as otherw se cal cul at ed
under this section, plus the quotient of the anobunt of the grant
award to the district for 2001-2002 under forner section 32e
di vided by the district's nmenbership for 2001-2002, and the
district's foundation allowance for 2003-2004 shall be adjusted

to be an anobunt equal to the sumof the district's foundation
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Senate Bill No. 556 (H 1) as anended Decenber 16, 2003

al  owance, as otherw se cal cul ated under this section, plus the
qguotient of —100% [90.629% of the anobunt of the grant award to the
district for 2001-2002 under forner section 32e divided by the
district's nenbership for 2001-2002. Except as ot herw se

provided in this subsection, a district qualifying for a

foundati on al |l owance adjustnment under this subsection shall use

the funds resulting fromthis adjustnent for at least 1 of grades
Kto 3 for purposes all owabl e under forner section 32e as in

effect for 2001-2002. [If the allocation under this subsection is reduced
so that a district receives less than it received in FY 2001-02 under
former Section 32e, the district may allow its class sizes to increase
proportionately to the decrease in funding.] For an individual school or
school s

operated by a district qualifying for a foundation all owance
under this subsection that have been determ ned by the departnent
to neet the adequate yearly progress standards of the federal no
child left behind act of 2001, Public Law 107-110, 115

Stat. 1425, in both mathematics and English | anguage arts at all
applicable grade | evels for all applicable subgroups, the
district may submt to the departnment an application for
flexibility in using the funds resulting fromthis adjustnent
that are attributable to the pupils in the school or schools.

The application shall identify the affected school or schools and
the affected funds and shall contain a plan for using the funds
for specific purposes identified by the district that are
designed to reduce class size, but that nay be different fromthe
pur poses otherw se al |l owabl e under this subsection. The
departnent shall approve the application if the departnent
deternmines that the purposes identified in the plan are
reasonably designed to reduce class size. |f the departnent does

not act to approve or disapprove an application within 30 days
S03831' 03 (H- 1) TAV
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after it is submtted to the departnent, the application is
considered to be approved. |If an application for flexibility in
using the funds is approved, the district my use the funds
identified in the application for any purpose identified in the
pl an.

(20) For a district that is a qualifying school district with
a school reformboard in place under part 5a of the revised
school code, MCL 380.371 to 380.376, the district's foundation
al l omance for 2002-2003 shall be adjusted to be an anbunt equa
to the sumof the district's foundation allowance, as otherw se
cal cul ated under this section, plus the quotient of
—$15,-000,-000-0606— $10, 000, 000. 00 divi ded by the district's
nmenber ship for 2002-2003. |If a district ceases to neet the
requi renents of this subsection, the departnent shall adjust the
district's foundation allowance in effect at that tinme based on a
2002- 2003 foundation all owance for the district that does not
i ncl ude the 2002-2003 adj ustnent under this subsection.

(21) Paynments to districts, university schools, or public
school academni es shall not be made under this section. Rather,
t he cal cul ati ons under this section shall be used to determ ne
t he amobunt of state paynents under section 22b

(22) If an anendnment to section 2 of article VIII of the
state constitution of 1963 allowi ng state aid to sonme or al
nonpublic schools is approved by the voters of this state, each
foundati on all owance or per pupil paynment cal cul ation under this
section may be reduced.

(23) As used in this section
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(a) "Conbined state and | ocal revenue" neans the aggregate of
the district's state school aid received by or paid on behal f of
the district under this section and the district's |ocal schoo
operating revenue.

(b) "Conbined state and | ocal revenue per nenbership pupil”
means the district's conbined state and | ocal revenue divided by
the district's nmenbership excludi ng special education pupils.

(c) "Current state fiscal year" nmeans the state fiscal year
for which a particular calculation is nmade.

(d) "Irmediately preceding state fiscal year" neans the state
fiscal year imedi ately preceding the current state fiscal year.

(e) "Local school operating revenue" nmeans school operating
taxes | evied under section 1211 of the revised school code,

MCL 380. 1211.

(f) "Local school operating revenue per nenbership pupil”
nmeans a district's |ocal school operating revenue divided by the
district's nenbership excludi ng special education pupils.

(g) "Menbership" neans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar cal culation is made.

(h) "Principal residence" and "qualified agricultural
property” nean those terns as defined in section 7dd of the
general property tax act, 1893 PA 206, MCL 211.7dd.

(i) "School operating purposes” neans the purposes incl uded
in the operation costs of the district as prescribed in
sections 7 and 18.

(i) "School operating taxes" nmeans |ocal ad val orem property
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t axes | evied under section 1211 of the revised school code,
MCL 380. 1211, and retained for school operating purposes.

(k) "Taxabl e val ue per nenbership pupil" nmeans taxabl e val ue,
as certified by the departnent of treasury, for the cal endar year
ending in the current state fiscal year divided by the district's
menber shi p excl udi ng speci al education pupils for the school year
ending in the current state fiscal year

Sec. 20j. (1) Foundation all owance suppl enental paynents to
districts that in the 1994-95 state fiscal year had a foundation

al  owance greater than $6,500.00 shall be cal cul ated under this

section.
(2) The per pupil allocation to each district under this
section shall be an anmobunt equal to 91% of the difference between

the dollar anpbunt of the adjustment fromthe 1998-99 state fisca
year to the current state fiscal year in the basic foundation

al l omance mnus the dollar anpbunt of the adjustment fromthe
1998-99 state fiscal year to the current state fiscal year in the
district's foundation all owance.

(3) If adistrict's local revenue per pupil does not exceed
the sumof its foundation allowance under section 20 plus the per
pupi | allocation under subsection (2), the total paynent to the
di strict cal culated under this section shall be the product of
the per pupil allocation under subsection (2) multiplied by the
district's nenbership excluding special education pupils. If a
district's | ocal revenue per pupil exceeds the foundation
al | omance under section 20 but does not exceed the sumof the

foundati on all owance under section 20 plus the per pupi
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al I ocati on under subsection (2), the total paynent to the
di strict calculated under this section shall be the product of
the difference between the sum of the foundation all owance under
section 20 plus the per pupil allocation under subsection (2)
m nus the | ocal revenue per pupil nmultiplied by the district's
menber shi p excl udi ng speci al education pupils. If a district's
| ocal revenue per pupil exceeds the sum of the foundation
al l omance under section 20 plus the per pupil allocation under
subsection (2), there is no paynent cal cul ated under this section
for the district.

(4) Paynents to districts shall not be nade under this
section. Rather, the cal culations under this section shall be
made and used to determ ne the amount of state paynents under
section 22b.

Sec. 26a. Fromthe general fund appropriation in section

11, there is allocated an ambunt not to exceed —$18.700000-00

$29, 960, 000. 00 for 2003-2004 to reinburse districts, internediate
districts, and the state school aid fund pursuant to section 12
of the M chigan renai ssance zone act, 1996 PA 376, MCL 125. 2692,
for taxes levied in —2002—and— 2003. ——+respeetively— This

rei mbursenent shall be nade by adjusting paynents under section
22a to eligible districts, adjusting paynents under section 56,
62, or 81 to eligible internmedi ate districts, and adjusting the
state school aid fund. The adjustnents shall be nade not |ater
than 60 days after the departnment of treasury certifies to the

departnment and to the state budget director that the departnent
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of treasury has received all necessary information to properly
determ ne the anpunts due to each eligible recipient.
Sec. 68. (1) Fromthe general fund appropriation in section
11, there is allocated an ambunt not to exceed —$1,-000,000-00
$0. 00 for 2003-2004 to be used to inplenment the M chigan career
preparation system as provided under this section. These funds

may be used for the purposes of this section and for the purposes
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of former section 67 as in effect for 2002-2003. In order to
recei ve funds under this section, an eligible education agency

shall be part of an approved regi onal career preparation plan

under subsection (2) and shall agree to expend the funds required

under this section in accordance with the regi onal career

preparation plan. Funds awarded under this section that are not

expended in accordance with this section may be recovered by the

depart nment.
(2) In order to receive funding under this section, an
el i gi bl e educati on agency shall be a part of an approved 3-year

regi onal career preparation plan that is consistent with the

wor kf orce devel oprment board's strategic plan and is as descri bed

in this subsection. Al of the following apply to a regiona
career preparation plan:

(a) A 3-year regional career preparation plan shall be
devel oped under subdivisions (b), (c), and (d) for all public
education agencies participating as part of a regional career
preparation systemw thin the geographical boundaries of a
wor kf orce devel opment board, and revised annually. If an

internmediate district is |ocated within the geographical
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boundari es of nore than 1 workforce devel opnent board, the board
of the internmediate district shall choose 1 workforce devel oprment
board with which to align and shall notify the departnent of this
choice not |ater than October 31, 1997.

(b) The regional career preparation plan shall be devel oped
by representatives of the education advisory group of each
wor kf or ce devel opment board in accordance w th guidelines
devel oped under former section 67(5), and in accordance with
subdivisions (d) and (e). Al of the follow ng shall be
represented on each educati on advisory group: workforce
devel opnent board nenbers, other enployers, labor, districts,
internediate districts, postsecondary institutions,
career/technical educators, parents of public school pupils, and
acadeni ¢ educators. The representatives of districts,
internmediate districts, and postsecondary institutions appointed
to the education advisory group by the workforce devel opnment
board shall be individuals designated by the board of the
district, internediate district, or postsecondary institution.

(c) By mpjority vote, the education advisory group may
nom nate 1 education representative, who nay or may not be a
menber of the education advisory group, for appointnment to the
wor kf orce devel opment board. This education representative shal
be in addition to existing education representation on the
wor kf orce devel opnent board. This education representative shal
neet all workforce devel opment board nmenbershi p requirenents.

(d) The components of the regional career preparation plan

shall include, but are not limted to, all of the follow ng:
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(i) The roles of districts, internediate districts, advanced
career academ es, postsecondary institutions, enployers, |abor
representatives, and others in the career preparation system

(ii) Prograns to be offered, including at |east career
exploration activities, for mddle school pupils.

(iit) Identification of integrated academ c and technica
curriculum including related professional devel opnent training
for teachers.

(iv) ldentification of work-based |earning opportunities for
pupils and for teachers and ot her school personnel.

(v) ldentification of testing and assessnents that will be
used to measure pupil achievenent.

(vi) Identification of all federal, state, local, and private
sources of funding avail able for career preparation activities in
t he region.

(e) The education advisory group shall develop a 3-year
regi onal career preparation plan consistent with the workforce
devel opnent board's strategic plan and submt the plan to the
departrment for final approval. The submi ssion to the departnent
shal |l al so include statenents signed by the chair of the
education advi sory group and the chair of the workforce
devel opnent board certifying that the plan has been revi enwed by
each entity. Upon departnent approval, all eligible education
agenci es designated in the regional career preparation plan as
part of the career preparation delivery systemare eligible for
fundi ng under this section

(3) Funding under this section shall be distributed to
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el i gi ble education agencies for allowable costs defined in this
subsection and identified as necessary costs for inplenenting a
regi onal career preparation plan, as follows:

(a) The departnent shall rank all career clusters, including
career exploration, guidance, and counseling. Rank determ nation
wi |l be based on nedian salary data in career clusters and
enpl oynment opportunity data provided by the council for career
preparation standards. |In addition, rank determ nation shall be
based on pl acenent data available for prior year graduates of the
prograns in the career clusters either in related careers or
post secondary education. The procedure for ranking of career
clusters shall be determ ned by the departnent.

(b) Allowabl e costs to be funded under this section shall be
determi ned by the departnent. Budgets subnmitted by eligible
education agencies to the departnent in order to receive funding
shall identify funds and in-kind contributions fromthe regiona
career education plan, excluding funds or in-kind contributions
avai l able as a result of funding received under section 61la,
equal to at |east 100% of anticipated funding under this
section. Eligible categories of allowable costs are the
fol | ow ng:

(1) Career exploration, guidance, and counseling.

(i) Curricul um devel opnent, including integration of
academi c and technical content, and professional devel opment for
teachers directly related to career preparation

(iii) Technol ogy and equi pnent deternmined to be necessary.

(iv) Supplies and materials directly related to career

S03831' 03 (H1) TAV



© 00 N o o0~ W N P

N N N N N N NN P P P R R R R R P
N~ o o M WN P O © 00N OO0~ WDN O

29

preparation prograns.

(v) Work-based | earning expenses for pupils, teachers, and
counsel ors.

(vi) Evaluation, including career conpetency testing and peer
revi ew.

(vii) Career placenent services.

(wviii) Student | eadership organizations integral to the
career preparation system

(ix) Up to 10% of the allocation to an eligible education
agency nmay be expended for planning, coordination, direct
oversi ght, and accountability for the career preparation system

(c) The departnent shall calculate career preparation costs
per FTE for each career cluster, including career exploration,
gui dance, and counseling, by dividing the allowable costs for
each career cluster by the prior year FTE enroll nent for each
career cluster. Distribution to eligible education agencies
shal |l be the product of 50% of career preparation costs per FTE
times the current year FTE enroll nment of each career cluster
This allocation shall be distributed to eligible education
agenci es in decreasing order of the career cluster ranking
descri bed in subdivision (a) until the noney all ocated for grant
recipients in this section is distributed. Beginning in
2001- 2002, funds shall be distributed to eligible education
agenci es according to workforce devel opnent board geographic area
consistent with subsection (2)(a) based upon the proportion of
each wor kf orce devel opnent board area's K-12 public school

menbership to the total state K-12 public school nenbership.
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(4) The departnment shall establish a review procedure for

assessing the career preparation systemin each region.

(5) An education advisory group is responsible for assuring

the quality of the career preparation system An education
advi sory group shall review the career preparation systemin
accordance with evaluation criteria established by the

depart nment.

(6) An education advisory group shall report its findings and

recommendati ons for changes to the participating eligible

education agenci es, the workforce devel opnment board, and the

depart ment.
(7) The next revision of a regional career preparation plan
shal |l take into account the findings of the education advisory

group in accordance with evaluation criteria established by the
departnent in order for the affected educati on agencies to
recei ve continued fundi ng under this section.

(8) As used in this section:

(a) "Advanced career acadeny" nmeans a career-technical
education program operated by a district, by an internediate
district, or by a public school acadeny, that applies for and
recei ves advanced career acadeny designation fromthe
departnment. To receive this designation, a career-technica
education programshall neet criteria established by the
departnent, which criteria shall include at least all of the
fol |l ow ng:

(i) Operation of progranms for those career clusters

identified by the departnent as being eligible for advanced
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career acadeny status.

(i) Invol venent of enployers in the design and
i npl enmentati on of career-technical education prograns.

(iii) Afully integrated program of academ c and techni cal
education available to pupils.

(iv) Denopnstration of an established career preparation
systemresulting in industry-validated career |adders for
graduates of the program including, but not limted to, witten
articulation agreenents with postsecondary institutions to allow
pupils to receive advanced col |l ege pl acenent and credit or
federally regi stered apprenticeshi ps, as applicable.

(b) "Career cluster"” neans a grouping of occupations from1l
or nore industries that share common skill requirenents.

(c) "Career preparation systent is a system of prograns and
strategies providing pupils with opportunities to prepare for
success in careers of their choice.

(d) "Departnent” neans the departnent of career devel opnent.

(e) "Eligible education agency" neans a district,
internmediate district, or advanced career acadeny that
participates in an approved regional career preparation plan

(f) "FTE" means full-tinme equival ent pupil as determ ned by
t he departnent.

(g) "Workforce devel opnent board" nmeans a | ocal workforce
devel opnent board established pursuant to the workforce
i nvest nent act of 1998, Public Law 105-220, 112 Stat. 936, and
t he school -t o-work opportunities act of 1994, Public Law 103-239,
108 Stat. 568, or the equivalent.
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(h) "Strategic plan" neans a depart nent-approved
conprehensi ve plan prepared by a workforce devel opnent board with
input fromlocal representatives, including the education
advi sory group, that includes career preparation system goals and
obj ectives for the region.

Sec. 81. (1) Except as otherw se provided in this section,
fromthe appropriation in section 11, there is allocated for
2003-2004 to the internediate districts the sum necessary, but
not to exceed —$91.702,100-00— $81, 702, 100. 00, to provide state
aid to internmediate districts under this section. Except as
ot herwi se provided in this section, there shall be allocated to
each internediate district for 2003-2004 an anount equal to
—96- 5% 85.98% of the anount appropriated under this subsection
for 2002-2003 in 2002 PA 521, before any reduction nade for
2002- 2003 under section 11(3). Funding provided under this
section shall be used to conply with requirenents of this act and
the revi sed school code that are applicable to internediate
districts, and for which funding is not provided el sewhere in
this act, and to provide technical assistance to districts as
authorized by the internedi ate school board.

(2) Fromthe allocation in subsection (1), there is allocated
to an internmediate district, forned by the consolidation or
annexation of 2 or nore intermediate districts or the attachnent
of a total internediate district to another internedi ate schoo
district or the annexation of all of the constituent K-12
districts of a previously existing internedi ate school district

whi ch has di sorgani zed, an additional allotnment of $3,500.00 each
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fiscal year for each internediate district included in the new
internmediate district for 3 years follow ng consolidation,
annexation, or attachnent.

(3) During a fiscal year, the departnment shall not increase
an internmediate district's allocation under subsection (1)
because of an adjustnent nade by the departnment during the fiscal
year in the intermediate district's taxable value for a prior
year. Instead, the departnment shall report the adjustnment and
t he estimated anount of the increase to the house and senate
fiscal agencies and the state budget director not |ater than
June 1 of the fiscal year, and the legislature shall appropriate
noney for the adjustnent in the next succeeding fiscal year.

(4) In order to receive funding under this section, an
intermedi ate district shall denonstrate to the satisfaction of
the departnent that the internediate district enploys at least 1
person who is trained in pupil counting procedures, rules, and
regul ati ons.

Sec. 108. (1) Fromthe general fund appropriation in
section 11, there is allocated an anpbunt not to exceed
—$1,-000,000-00— $0.00 for 2003-2004 for partnership for adult
| earni ng prograns authorized under this section

(2) To be eligible to be enrolled as a participant in an
adult | earning program funded under this section, a person shal
be at least 16 years of age as of Septenber 1 of the imredi ately
preceding state fiscal year and shall neet the follow ng, as
appl i cabl e:

(a) If the individual has obtained a high school diplom or a
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general education developnment (G E. D.) certificate, the
i ndividual is determined to have English | anguage proficiency,
reading, witing, or math skills bel ow workforce readi ness
standards as determ ned by tests approved by the departnent of
career devel opnment and is not enrolled in a postsecondary
institution. An individual who has obtained a high school
diploma is not eligible for enrollment in a GE. D. test
preparation program funded under this section.

(b) If the individual has not obtained a high school diplom
or a GE. D. certificate, the individual has not attended a
secondary institution for at | east 6 nonths before enrollnment in
an adult |earning programfunded under this section and is not
enrolled in a postsecondary institution.

(3) Fromthe allocation under subsection (1), an anount not
to exceed —$980,000-00— $0.00 is allocated for 2003-2004 to | oca
wor kf or ce devel opment boards for the purpose of providing
regi onal adult |earning prograns. An application for a grant
under this subsection shall be in the formand manner prescribed
by the departnent of career devel opnent. Subject to subsections
(4), (5), and (6), the anmount allocated to each |ocal workforce
devel opnent board shall be as provided in this subsection, except
that an eligible | ocal workforce devel opment board shall not
receive an initial allocation under this section that is |ess
t han $70, 000. 00. The maxi mum anobunt of a grant awarded to an
eligible | ocal workforce devel opnent board shall be the sum of
the foll ow ng conponents:

(a) Thirty-four percent of the allocation under this
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subsection nultiplied by the proportion of the famly
i ndependence agency caseload in the | ocal workforce devel opnent
board region to the statewi de fam |y independence agency
casel oad.

(b) Thirty-three percent of the allocation under this
subsection nultiplied by the proportion of the nunmber of persons
in the |l ocal workforce devel opment board regi on over age 17 who
have not received a high school diplonma conpared to the statew de

total of persons over age 17 who have not received a high schoo

di pl oma.
(c) Thirty-three percent of the allocation under this
subsection nultiplied by the proportion of the nunmber of persons

in the local workforce devel opnment board regi on over age 17 for
whom English is not a primary | anguage conpared to the statew de
total of persons over age 17 for whom English is not a primary
| anguage.

(4) The amount of a grant to a | ocal workforce devel opnent
board under subsection (3) shall not exceed the cost for adult
| earni ng prograns needed in the | ocal workforce devel opnent board
region, as docunented in a nmanner approved by the departnent of
career devel opnent.

(5) Not nore than 9% of a grant awarded to a | ocal workforce
devel opnent board may be used for program adm ni stration
i ncluding contracting for the provision of career and educati onal
i nformati on, counseling services, and assessnent services.

(6) In order to receive funds under this section, a |oca

wor kf orce devel opnent board shall conply with the foll ow ng

S03831' 03 (H1) TAV



© 00 N o o0~ wWw N P

N N N N N N NN P P R R R R R R P
N~ o o M WON P O © 00N OO0~ WDN P O

36
requirenents in a manner approved by the departnment of career
devel opnent:

(a) The |l ocal workforce devel opnent board shall docunent the
need for adult |earning progranms in the |ocal workforce
devel opnent region.

(b) The | ocal workforce devel opnent board shall report
partici pant outcones and ot her measurenents of program
per f or mance.

(c) The Il ocal workforce devel opnent board shall develop a
strategic plan that incorporates adult |earning prograns in the
region. A local workforce devel opment board is not eligible for
state funds under this section without a strategic plan approved
by the departnent of career devel opnent.

(d) The | ocal workforce devel opnent board shall furnish to
t he departnent of career devel opnent, in a form and manner
determi ned by the departnent of career devel opnent, the
i nformati on the departnment of career devel opment determines is
necessary to adm nister this section.

(e) The |l ocal workforce devel opnent board shall allow access
for the departnent of career developnent or its designee to audit
all records related to adult |earning prograns for which it
recei ves funds. The |ocal workforce devel opnment board shal
reinburse this state for all disallowances found in the audit in
a manner determ ned by the departnent of career devel opnent.

(7) Local workforce devel opnent boards shall distribute funds
to eligible adult |learning providers as foll ows:

(a) Not less than 85% of a grant award shall be used to
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support prograns that inprove reading, witing, and math skills
to wor kforce readi ness standards; English as a second | anguage
programnms; G E.D. preparation prograns; high school conpletion
prograns; or workforce readiness prograns in the | ocal workforce
devel opnent board region. These prograns nay include the
provi sion of career and educational information, counseling
services, and assessnent services.

(b) Up to 15% of a grant award nay be used to support
wor kf orce readi ness prograns for enployers in the |ocal workforce
devel opnent board regi on as approved by the departnent of career
devel opnent. Enpl oyers or consortia of enployers whose enpl oyees
participate in these prograns nust provide matching funds in a
ratio of at |least $1.00 of private funds for each $1.00 of state
f unds.

(8) Local workforce devel opnent boards shall award
conpetitive grants to eligible adult |earning providers for the
pur pose of providing adult |learning programs in the |oca
wor kf orce devel opnent board region. Applications shall be in a
form and manner prescribed by the departnment of career
devel opnent. I n awarding grants, |ocal workforce devel opnent
boards shall consider all of the follow ng:

(a) The ability of the provider to assess individuals before
enrol | ment using assessnment tools approved by the departnent of
career devel opnent and to devel op individual adult |earner plans
fromthose assessnents for each participant.

(b) The ability of the provider to conduct conti nuing

assessnments in a manner approved by the departnent of career
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devel opnent to determ ne participant progress toward achieving
t he goal s established in individual adult |earner plans.

(c) The past effectiveness of an eligible provider in
inmproving adult literacy skills and the success of an eligible
provider in nmeeting or exceedi ng perfornmance neasures approved by
t he departnent of career devel opnent.

(d) Whether the programis of sufficient intensity and
duration for participants to achi eve substantial |earning gains.

(e) Wiether the program uses research-based instructiona
practices that have proven to be effective in teaching adult
| ear ners.

(f) Wiether the program uses advances in technol ogy, as
appropriate, including conmputers.

(g) Wiether the prograns are staffed by well-trained
t eachers, counselors, and adm nistrators.

(h) Whether the activities coordinate with other avail abl e

resources in the conmunity, such as schools, postsecondary

institutions, job training prograns, and social service
agenci es.

(i) Whether the provider offers flexible schedul es and
support services, such as child care and transportation, that

enabl e participants, including individuals with disabilities or
ot her special needs, to attend and conpl ete prograns.

(j) Waether the provider offers adequate job and
post secondary educati on counseling services.

(k) Whether the provider can maintain an information

managenent systemthat has the capacity to report partici pant
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out cones and nonitor program performance agai nst perfornmance
neasur es approved by the departnent of career devel opnent.

(1) Whether the provider will allow access for the |oca
wor kf or ce devel opment board or its designee to audit all records
related to adult |earning progranms for which it receives funds.
The adult |earning provider shall reinburse the | ocal workforce
devel opnent board for all disallowances found in the audit.

(m The cost per participant contact hour or unit of
measur abl e outcone for each type of adult |earning programfor
whi ch the provider is applying.

(9) Contracts awarded by | ocal workforce devel opnent boards
to adult learning providers shall conply with the priorities
established in a strategic plan approved by the departnent of
career devel opnent.

(10) Adult learning providers that do not agree with the
deci sions of the | ocal workforce devel opnent board in issuing or
adm ni stering conpetitive grants may use the grievance procedure
established by the departnment of career devel opnent.

(11) Local workforce devel opnent boards shall reinburse
eligible adult |earning providers under this section as foll ows:

(a) For a first-time provider, as follows:

(i) Fifty percent of the contract ampount shall be all ocated
to eligible adult |earning providers based upon enroll ment of
participants in adult |learning prograns. "Enrollnment"” neans a
participant enrolled in the program who received a preenrol | nent
assessment using assessnment tools approved by the departnent of

career devel opnent and for whom an i ndividual adult |earner plan
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has been devel oped.

(i) Fifty percent of the contract amount shall be allocated
to eligible adult |earning providers based upon the follow ng
performance standards as neasured in a manner approved by the
department of career devel opnment:

(A) The percentage of participants taking both a pretest and
a posttest in English | anguage proficiency, reading, witing, and
mat h.

(B) The percentage of participants showi ng inprovenent toward
goals identified in their individual adult |earner plan.

(C The percentage of participants achieving their term nal
goals as identified in their individual adult |earner plan.

(b) Eligible providers that have provided adult |earning
prograns previously under this section shall be reinbursed 100%
of the contract anpunt based upon the performance standards in
subdi vision (a)(ii) as neasured in a manner determ ned by the
departnment of career devel opnment.

(c) Aprovider is eligible for reinbursenent for a
participant in an adult learning programuntil the participant's
reading, witing, or math proficiency, as applicable, is assessed
at workforce readiness levels or the participant fails to show
progress on 2 successive assessnents as determ ned by the
department of career devel opnment.

(d) A provider is eligible for reinbursenent for a
participant in an English as a second | anguage programuntil the
participant is assessed as having attained basic English

proficiency or the participant fails to show progress on 2
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successi ve assessnents as determ ned by the departnent of career
devel opnent.

(e) Aprovider is eligible for reinbursenent for a
participant in a GE D. test preparation programuntil the
partici pant passes the GE D. test or the participant fails to
show progress on 2 successive assessnents as determ ned by the
departnment of career devel opnment.

(f) A provider is eligible for reinbursenent for a
participant in a high school conpletion programuntil the
partici pant earns a high school diploma or the participant fails
to show progress as determ ned by the departnent of career
devel opnent .

(12) A person who is not eligible to be a participant funded
under this section nmay receive adult |earning services upon the
paynment of tuition or fees for service. The tuition or fee |evel
shal |l be determ ned by the adult |earning provider and approved
by the | ocal workforce devel opnent board.

(13) Adult learning providers may coll ect refundabl e deposits
fromparticipants for the use of reusable equi pmrent and supplies
and may provide incentives for program conpletion.

(14) A provider shall not be reinbursed under this section

for an individual who is an inmate in a state correcti onal

facility.

(15) In order to adm nister the partnership for adult
| ear ni ng system under this section, the departnent of career
devel opnent shall do all of the follow ng:

(a) Devel op and provide guidelines to | ocal workforce
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devel opnent boards for the devel opnent of strategic plans that
i ncorporate adult | earning.

(b) Devel op and provide adult |earning m ninmum program
performance standards to be inplenented by | ocal workforce
devel opnent boar ds.

(c) ldentify approved assessnent tools for assessing a
participant's English | anguage proficiency, reading, math, and
witing skills.

(d) Approve workforce readi ness standards for English
| anguage proficiency, reading, math, and witing skills that can
be neasured by nationally recogni zed assessnent tools approved by
t he departnent of career devel opnent.

(16) O the anount allocated in subsection (1), up to
—$20,000-00— $0.00 is allocated to the departnent of career
devel opnent for the devel opment and adm ni stration of a
standardi zed data collection system Local workforce devel opnent
boards and adult | earning providers receiving funding under this
section shall use the standardi zed data collection system for
enrolling participants in adult |earning progranms, tracking
partici pant progress, reporting participant outcones, and
reporting other performance nmeasures.

(17) A provider is not required to use certificated teachers
or certificated counselors to provide instructional and

counseling services in a program funded under this section.

(18) As used in this section:
(a) "Adult education", for the purposes of conplying with
section 3 of article VIII of the state constitution of 1963,
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nmeans a hi gh school pupil receiving educational services in a
nontraditional setting froma district or intermediate district
in order to receive a high school diplona.

(b) "Adult | earning program neans a program approved by the
department of career devel opnent that inproves reading, witing,
and math skills to workforce readi ness standards; an English as a
second | anguage program a G E.D. preparation program a high
school conpletion program or a workforce readi ness programt hat
enhances enpl oynent opportunities.

(c) "Eligible adult I|earning provider" means a district,
publ i c school acadeny, internediate district, community coll ege,
uni versity, comunity-based organi zation, or other organization
approved by the departnment of career devel opnent that provides
adult learning prograns under a contract with a | ocal workforce
devel opnent board.

(d) "Participant” means an individual enrolled in an adult
| ear ni ng program and receiving services froman eligible adult
| earni ng provider.

(e) "Strategic plan" neans a docunent approved by the
department of career devel opnent that incorporates adult |earning
goal s and objectives for the | ocal workforce devel opnent board
region and is devel oped jointly by the |ocal workforce
devel opnent board and the educati on advi sory groups.

(f) "Workforce devel opnent board" neans a | ocal workforce
devel opnent board established pursuant to the workforce
i nvestment act of 1998, Public Law 105-220, 112 Stat. 936, and
t he school -t o-work opportunities act of 1994, Public Law 103-239,
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Senate Bill No. 556 (H 1) as anended Decenber 16, 2003

108 Stat. 568, or the equivalent.

(g) "Workforce readi ness standard"” means a proficiency |evel
approved by the departnent of career devel opnent in English
| anguage, reading, witing, or mathematics, or any and all of
these, as determined by results from assessnents approved for use
by the departnent of career devel opment.

Enacting section 1. 1In accordance with section 30 of
article I X of the state constitution of 1963, total state
spending in this anendatory act and in 2003 PA 158 and 2002 PA
521 fromstate sources for fiscal year 2003-2004 is estinated at
[ $11, 267, 587, 100. 00] and state appropriations to be paid to | oca
units of governnent for fiscal year 2003-2004 are estimted at

[ $11, 251, 832, 800. 00]
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